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NEW VIEWS OF THE CURRENCY. 
Communicated to the Bankers’ Magazine by a Western Banker. 


I. Address of Hon. Hugh McCulloch, Secretary of the Treasury, at Fort 
Wayne, Indiana, October 11, 1865. 

II. Report of the Secretary of the Treasury to the Congress of the United 
States, December, 1865. 

III. Report of the Comptroller of the Currency to ‘the First Session of 
the 39th Congress of the United States, December 4, 1865. 


Iy placing the titles of these important documents at the head of this 
article, it is not our purpose to enter into an extended review of all the 
subjects therein contained. Our business at present is with that of the 
currency, and, more particularly, with that section of it relating to the re- 
sumption of specie payments. 

Great and persevering efforts have been made to convince the public 
that an immediate resumption of specie payments is feasible, and very 
desirable. And the Secretary of the Treasury appears to have fallen in 
with these views, and acted upon them so far as to reeemmend to Con- 
gress to grant him authority to adopt measures to carry them into effect, 

Now, although it may seem very desirable, and, under favorable cir- 
cumstances, would be very proper, to re-establish the currency of the 
country on a specie basis, there is another side to this question, of which 
it would be well for statesmen and financiers to take a careful and com- 
prehensive view, before they lay hands to a work that may precipitate 
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the whole commercial and financial interests of the nation into one gulf 
. . dS 
of disaster and ruin. 


The Secretary, in his address at Fort Wayne, asserts that “ the present 
inconvertible currency of the United States was a necessity of the war: 
but now the war has ceased, and the Government ought no longer to be . 
borrower, this enrrency should be brought up to the specie standard: 
and f see no way of doing this but by withdrawing a portion of it from 
circulation ;” and that “ whenever specie is needed—for any purpose—the 
paper currency of the country should be convertible into it; and a cir. 
culation which is not so convertible will not be, and ought not to be, long 
tolerated by the people.” (P. 13.) Again: “ If Congress shall, early inthe 
approaching session, authorize the funding of the legal tenders, and the 
work of reduction is commenced and carried on resolutely, we shall reach 
it probably without serious embarrassment to legitimate business.” (P.14.) 


In the first place let us inquire what is this currency which is the ob- 
ject of so much obloquy and deprecation, that it should not be tolerated 
by the people ? Is it composed of the issues of hundreds of rotten and 
irresponsible banks, and other companies, incorporated and unincorpo- 
rated, with liberty to issue any amount of notes they could induce the 
community to take, as was the case at the close of the war with Eng- 
land, in 1815, the demolition of which, worthless as a great portion 
of it was, carried bankruptcy and ruin through the length and breadth of 
the land? By no means! There is no parailel between them. Our ecur- 
rency now (with the exception of the rapidly receding State bank cireu- 
lation) is wholly based upon the credit of the National Government, that 
is, the people; and is current from the Aroostook to the Rio Grande, And 
the legal-tender notes of the United States, although not, at present, 
convertible into specie, perform all the functions of specie, without a jar, 
within our extensive territory. The withdrawal of any serious amount 
of these notes suddenly from circulation, would have the same evil effects 
upon the business of the country as would a heavy exportation of specie 
in times of specie payments. The Secretary says truly its issue was a 
necessity of the war; but the business of the country has accommodated 
itself to the condition of the currency, and moves along in harmony with 
it. All classes are satisfied, and no one complains but theorists, and those 
who would speculate on the misfortunes of the people. It is confessedly 
the best and most uniform currency the nation has ever enjoyed. 


Such being the nature of our currency, the next question is—Wha 
great object is to be accomplished by the speedy return to a specie basis? 
The following extract from the Secretary’s address will give Ais answer 
to the question: “The extreme high prices which now prevail in 
the United States are an unerring indication that the business of the 
country is in an unhealthy condition. We are measuring values by 
a false standard. We have a circulating medium altogether larger than 
is needed for legitimate business ; the excess is used in speculations, The 
United States are to-day the best market in the world for foreigners to 
sell in, and amongst the poorest to buy in. The longer the inflation 
continucs, the more difficult will it be for us to get back to the solid 
ground of specie payments.” (P. 13.) 
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The cry has been sounded throughout the land, “The currency is in- 
flated. Prices are consequently enormous. Without an immediate re- 
turn to a specie basis the inflation will increase, and the country be ruin- 
ed.” And it is attempted to frighten people out of their sober senses by 
this bugbear cry. 


The fears to be apprehended from an inflated currency are of two 
kinds: First—from its unsoundness. Second—from its volume. 


We have before stated of what the currency of the United States is, at 
this time, composed: that the greatest proportion of it is beyond con- 
tingency secured by the credit of the General Government, and the com- 
paratively small remainder consists of the issues of State banks, nearly all 
of which have been converted into National banks, and are rapidly with- 
drawing the remainder of their former issues from circulation, Hence 
there are no grounds for fear of the sowndness of the currency. 

Its volume, then, is all that can be dreaded, On this point it may be 
said, without hazard of contradiction from any well-informed quarter, 
that the mischiefs arising from an increase in the volume of the currency, 
whatever they may have been, culminated more than one year ago. 

Taking, for the present, the logic of the Secretary, that the high prices 
that have prevailed were the consequence of an inflation of the currency, 
our position is proved by statistics. The comparative rates of a few 
prominent articles will fully illustrate :-— 


Gold. July, 1864, Premium in N. York. 185} per cent. 
“ . August, “ “ “ 
ba noe. * 
And in November, 1865, 
“January, 1866, 


The prices of foreign goods would, of course, follow that of gold, 
modified, it is true, by’ the fact that importers were too prudent to put 
confidence in the permanence of those extravagant rates for gold which 
prevailed in 1864. 


In 1864, Cotton was 1.25 to 1.50 per Ib., now 45 to 50, 
Wool, American fine, 1.00 to 1.25 per lb., now 50 to 75. 


Hay is now down to less than one-third, and corn and oats to one- 
half, their prices in 1864. And wheat, though under the stimulus of a 
short crop, does not maintain its former price. Beef and pork, although 
likewise under the effects of a short crop, are decidedly lower than last 
year. 

These figures show to us other important facts: First, that the infla- 
tion in prices was not based solely, nor even mainly, on the increase of 
the currency. And second, that, contrary to the theories: of the resump- 
tionists, gold and cotton have fallen, the former from a premium of 
1851 to 39, and the latter from 1.50 to 50 cents per pound, and other pro- 
duets as above exhibited, without any legislation affecting the currency. 
Is not this a sufficient fall i in one year to satisfy all reasonable men—to 
disprove all fears that prices will still further advance, and speculation be 
still further stimulated unless the currency is brought to the specie 
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standard, and to take the base from under the argument on the ground 
of the inflation of the currency and extravagant prices ? 


Congress may rest safe in the conclusion, that without any additional 
legislation, there will be no increase in the amount of the currency. With 
the present feelings of the Secretary of the Treasury, no more legal 
tenders will be issued. And it is the opinion of the Comptroller of the 
Currency that the circulating notes yet to be issued to the National 
banks, up to the limits of the law, will scarcely keep pace with the re- 
duction of the State bank issues. 

But there is another process going on by which, without any redue- 
tion in the aggregate amount of the currency, its volume or density will 
diminish; as air, when allowed to occupy a larger space, becomes rare- 
fied. Indeed, this rarefaction of the currency commenced with the sur- 
render of the rebel armies, and has been progressing ever since ; which 
accounts, in part, for the present stringency in the money market, and 
fall in prices, East and West. The cause is obvious, that as commerce 
and agriculture revive, and business of all kinds becomes established and 
extended in the late rebel States, where the wretched currency they had 
during the rebellion, collapsed and went down with it, the sound ecur- 
rency, Which had before been confined to the loyal States, will be diffused 
over a widely increased area of territory, and thus become  propor- 
tionaliy diminished in density. 

The Secretary predicts speculation as a consequence of the present 
condition of the currency. The history of speculation will hardly bear 
him out in his predictions. The gr: and root from which the spirit of 
speculation springs, is the prospect of sudden w ealth, to be gained by 
embarking in some striking enterprise, by which the first adventurers 
have contrived to make it appear that immense profits ean be made, 
almost in the twinkling of an eve, until the minds of their victims be- 
come excited to the borders of insanity, and they rush headlong to de- 
struction. And it will be generally found that speculation arrives at its 
greatest height during specie payments, though, when it has become 
general in a community, it often causes a suspension. There is nothing 
now, anid a falling market for nearly all commodities, to excite specu- 
lation. 

Another argument is, that because prices are so high, “the United 
States are to-day the best market in the world for foreigners to sell in, 
and among the poorest to buy in.” But they that use it forget that a part 
of the price of foreign goods is left in this country in the shape of the 
premium on gold; and that the same amount of premium on the gold 
which the foreigner ships to this country to buy our produce, goes to re- 
duce the price of that produce to him. So that the opposing premiums 
neutralize each other, and the argument is nullified. 

The Secretary bases a strong argument on the unfitness of a state of 
the currency w hich renders it inconvertible into specie. 

He says “a paper currency which is not convertible into specie, will 
not be, and ought not to be long tolerated by the people.” That the 
present currency of the United States, based, as we have before stated, 
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on the credit of the National Government, will not be tolerated by the 

eople, is a gratuitous assertion, not only unproved, but contrary to the 
evidence of fact throughout the country that the people are generally 
satisfied with the currency. 

The last argument of the Secretary we shall notice is couched in these 
words: * The present inconvertible currency was a necessity of the war; 
but now that the war has ceased, and the Government ought no longer 
to be a borrower, this currency should be brought up to the specie 
standard.” The ground of this argument is that “the Government 
ought no longer to be a borrower,” and therefore, * the currency should 
be brought up to the specie standard.” : 

But we cannot ignore the fact that the Government és a borrower to 
the amount of nearly, if not quite, three thousand millions of dollars. 
And it is likely to continue to be a borrower for a long series of years to 
come. And with this expectation it has taken its option of from twenty 
to forty years for the redemption of upward of one thousand millions of 
this indebtedness. 

Unfortunately for the argument, we are obliged to deal with cireum- 
stances as they are, and not as, according to his or any other man’s 
opinion, they ought to be. As therefore it is plainly impossible that the 
Government can cease to be borrower now, this argument, that the 
currency should now be brought up to the specie standard falls to the 
ground, 

We are far from holding the idea, as the sequel will show, that the 
resumption of specie payments should be postponed until the national 
debt is paid off. We have merely stated what we conceived to be the 
result of the Secretary’s argument as bearing upon immediate resump- 
tlon. 

Having briefly answered the main arguments adduced in favor of a 
speedy return to a specie basis, we will now take a glance at some of the 
consequences which we conceive to be inevitable in case of a rapid re- 
duction of the circulating medium, and sudden effort to return to specie 
payments. It will be impossible in the brief space we expect to occupy, 
to enter into an elaborate detail of the various phases and points in 
which the subject appears to our view. A faint outline is all we shall be 
able to give of this part of the subject. 

It has already been shown that the acme of high prices has passed, 
and that we have already advanced a considerable way toward an 
equality between gold and the currency, and that we are still progressing 
in that direction. It is our best course then to take a calm and dispas- 
sionate view of our present position, and endeavor to ascertain the most 
feasible route by which to conduct the nation down the descent which 
leads to a specie basis, with the least disturbance of the commercial and 
financial interests of the people. It were the extreme of madness 
for a man standing on an eminence, and desiring to reach the plain 
below, to be so impetuous as to pitch headlong over the precipice, and 
dash out his brains, in his eagerness to reach the desired goal; when, by 
a little patient research, and taking more time, he can find, in another 
direction, an easy and gradual, though it may be a more circuitous path, 
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by which he may descend in safety to the level he desires to attain, 
To such a case I compare the impetuosity of those who would plunge 
the nation into untold evils for the sake of a theoretical good. 


There are two modes by which it may be attempted to bring the 
currency up to a specie basis: First, the repeal of the Legal Tender Act: 
second, the funding of the legal- seniies notes. The first is the only 
mode which would | “fally correspond with the theories of the immediate 
resumptionists. But, it would not only be a violation of compact on the 
part of the Government, but its effects would be so manifestly and 
suddenly disastrous, not only to the people but to the Gov ernment, that 
it is not likely to be adopted while the present Administration is sus- 
tained. 

The second is the plan proposed by the Secretary of the Treasury, and 
which he thinks should be put in operation at once. With that view, 
he has recommended in his report that Congress invest him with 
authority for that purpose. It therefore becomes our duty to look the 
consequences of a sudden reduction of the currency and return to a 
specie basis squarely in the face. These consequences may be considered 
under two general heads: First, as bearing upon the people; second, 
upon the Government. 

The first effect on the people will be a wide-spread commercial and 
financial panic. Money, being a sensitive article, as soon as it is dis- 
covered that the legal tender notes are to be rapidly withdrawn from 
circulation they will rise to a premium. Then will commenée a run 
upon the National banks, both by the holders of their circulation and 
depositors, and a gener ral suspension of payments in “lawful money” 
will inevitably follow. If then the Government shall inexorably enforce 
the provisions of the law, the banks will go into the hands of receivers, 
who will commence closing up their affairs. The Government securities 
held by them must be thrown upon the market, and their debtors 
pressed for payment, in order to procure means to redeem their circula- 
tion and pay their other liabilities. We may conceive the effect of 
such a crash; but to realize it in all its force, it must be experienced. 

To borrow money under such a state of affairs will be out of the ques- 
tion. The property of the people must consequently be sold under the 
hammer, and no money in the hands of the public to buy it at a fair 
price. ‘Thus a ruinous breakdown in the prices of all commodities will 
ensue, causing bankruptcy and wide-spread desolation among the people. 

Let any one review the commercial and financial history of the United 
States for ihe seven years succeeding the close of the war with England 
in 1815, and he will be able to form some idea of the dircful effects of 
a sudden contraction of the circulating medium, multiplied as they must 
be at this time in proportion to the m: agnitude of the agr icultural, manu- 
facturing, and commercial interests of the country as compared with that 
day ; and aggravated by the consequences of an expensive and destructive 
intestine war. 

The prospects of the people darkened, their energies prostrated, their 
means for prosecuting business abstracted from them, they will be ready 
to full a prey to foreign assailants, prompt to seize at all hazards so op- 
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portune a moment for crushing our rising manufactures and crippling 
our enfeebled commerce, As for our agriculturists, their industry will 
be paralyzed by the disturbance in values and destruction of markets, 
and should any be so unfortunate as to be in debt, their property sacri- 
ficed and taken from them, Sheriffs’ sales would again be the order of 
the day; labor would be a drug, and meet no adequate reward; money 
would be out of the question, and the old system of barter would be re- 
inaugurated. Destruction, derangement, and prostration would attend the 
business relations of the whole community. Our Legislatures would be 
engaged in passing relief acts and stay laws, with a view of shielding the 
people in some measure from the avalanche that threatened to crush them 
in its irresistible course. 

We now turn to consider its effects upon the Government. Under 
ordinary circumstances that which injuriously effects the financial inter- 
ests of the people will be felt by the Government. But in the present 
situation in which the Government of the United States is placed, the 
evil effects of such a state of affairs as has been deseribed would be in- 
calculably increased. 

In the first outset, the breaking down of the great interests of the country, 
agricultural, manufacturing, and commercial, will seriously contract the in- 
ternal revenue; and the credit of the nation, which has been hitherto 
so nobly maintained through all the vicissitudes and extraordinary ex- 
penditures of the war, will be seriously impaired. When all the busi- 
ness of the people is prostrated, and the currency reduced to its lowest 
ebb, so that it will be difficult to procure money to pay the taxes on what 
little business may remain, an immense falling off in the internal reve- 
nue will inevitably take place; and unless other sources can be devised 
to make up the deficiency, which will be a very difficult problem under 
the circumstances, it would require no prophetic vision to predict that 
the interest on the public debt will not be paid, except by additional 
promises to pay. ‘There is another source of danger which it would be 
well not to overlook in thisconnection. Now, while business is prosper- 
ous, and money sufficiently abundant, the taxes are in the estimation of 
the people felt to be a burden; but when their business dwindles down 
to a trifle, or is broken up altogether, when their incomes are contracted, 
and money difficult to be obtained, the incubus of taxation will press with 
tenfold weight upon the people, and we may not be surprised to hear mur- 
murs, or see the flag of repudiation unfurled. 


If the nation were not in debt, the Government might try financial 
experiments on the people without so much hazard to its own credit and 
stability ; but with a debt of three thousand millions of dollars, its pres- 
ent condition is incomparably different from that of any former period ; 
and it indispensably behooves the statesmen on whom will rest the re- 
sponsibility of its action for weal or for woe, to act with the greatest pru- 
dence and the most profound wisdom on this momentous and critical 
question of the currency. 

What great good is to be accomplished by this policy, that will com- 
pensate for these and untold evils and disasters? None whatever, but 
the carrying out prematurely of a theory of political economy, which is 
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all right when a nation is sailing in smooth water, and there are no bois. 
terous gales or adverse currents to drive it from its onward course, But 
those who theorize in this way, and seek to push their theories into prae- 
tice, seem to forget that the United States has just emerged from an jp- 
tense conflict of four years with an obstinate and formidable rebe llion, 
which has taxed its utmost energies to overthrow, and whose fires are 

scarcely yet que nched: which has laid waste, as with the besom of de. 
struction, some of the fairest portions of the land, cost its hundreds of 
thousands of lives, and saddled the nation with a debt of thousands of 
millions of dollars, 

We are not without a precedent to guide us in our deliberations on 
this subject. The British Government, than which no other has been 
more vigilant in watching and guarding the commercial and financial 
interests of the nation, existed under a suspension of specie payments for 
twenty years, the result of her Napoleonic wars. Wars, too, which never 
set foot upon her own territory. We say the Government, for, although it 
was nominally the Bank of Engl: ind that suspended, the paper was, in 
reality, issued by authority and for the use of the Government by the 
Bank, ‘nd was made by law a legal tender, It was inconvertible into 
specie for twenty years, five years of which occurred after the wars had 
closed. Yet the nation increased in wealth and population, and when 
the Government found its finances and the condition of the country 
had reached a position that warranted a return to specie payments, it 
provided for the resumption by the Bank of England. Can this history 
be of no value to us in managing our finances under similar cireum- 
stanees? Does it not prove that our only safe course is to wait until the 
Government is prepared to redeem its circulation in specie, instead of 
endeavoring to force a resumption before the nation is in a condition to 
meet the requisition. 

A slight glance at the situation will make it appear that the Govern- 
ment is not now ina situation to force specie payments upon the country. 
Suppose for a moment that specie payments were attained, and that 
every transaction were brought to the specie standard at once, without 
plunging through the sea of disaster to be travelled over in reaching it: 
and suppose the credit of the Government to be maintained at its pres- 
ent point: where would be our 5-20 bonds? Their value in London for 
two months preceding Ist January, 1866, rated from 63} to 64; 
which, counting the rate of exchange in gold, would be equivalent to 
about 70 in New York. What reason have we to caleulate that, under the 
favorable circumstances just supposed, and on a specie basis, 5-20 bonds 
would be any higher than 70 per cent. in New York? We can sce none 
whatever. But on the other hand, under the commercial panic and con- 
vulsions which we have endeavored to portray as consequences of a sudden 
return to a specie basis, and their damaging influence upon the credit of 
the Government, it would require no superior discernment to foresee that 
5-20s, instead of maintaining their rates of 63) to 64 in London, would 
fall below 50. 

The question now comes home to us—What ought we to do? 

The answer is short: Zet the currency alone! Lay no violent hands 
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upon it. Do not disturb its equilibrium by experiments. After such an 
unpreceden ited struggle the country needs all the rest it can obtain ; and 
every fac ‘ility for its recuperation should be resolutely preserved intact, 
until its prostrat e energies are again brought into action, its immense rc- 
sources developed, and its industry established upon a solid and perma- 
nent foundation. In order to establish these desirable and paramount 
objects, money is absolutely necessary. For these purposes we need all 
the currency we have 3 its Pe Pe to any considerable extent would 
immediately put a stop to the reenperative efforts of the country to re- 
air the damages inflicted by the war, and plunge it into a deeper abyss 
of financial calamity ; 


Instead of funding the legal-tender notes, and thus increasing the in- 
terest-paying liabilities of the Government, let the Treasury reserve that 
amount of interest, and apply the same, with the surplus revenue, if any, 
to the reduction of the interna! taxes—thus relieving the people of a 
portion of their burdens, instead of breaking down their business and 
cutting off their resources 


Let, then, every we Jkewis her of his country, and of its onward march 
to prosperity and greatness, set his face resolutely against these fatal 
schemes. Let all the ene rgies of the people and the efforts of the Gov- 
ernment be brought into action, with a determination to elevate the 
credit of the nation to its proper standard, and bring the people into a 
state of harmony and brotherhood. Let the boiling caldron of Southern 
politics be quieted and cooled down. Let the freedmen be protected and 
secured, beyond contingency, in the exercise of their rights ef person 
and property. Let them be guaranteed, to a certainty, a fair share of 
the pr ceeds of their labor, and we shall soon behold the devastated 
fields of the South luxuriant with abundant crops of the cotton, the 
cane, and the cereals, beyond any thing known in the day when they were 
ened with the incubus of slay ery. Let the whole country have time to 
recover its footing upon the s lid basis of prosperity, by the protection 
of its active industry, the great source of national w valth, and we may 
look forward with confidence to a prosperous and glorious future. 


Then, during this recuperative process, as the resources of the nation are 
developed, and its real wealth increased, the premium on gold will gradu- 
ally recede ; or, which is equivalent, the value of the Government securi- 
ties and the Government circulation, on which the currency is base:l, 
will gradually advance to a par with gold. The specie basis will have 
been attained, without special legislation, and almost without observa- 
tion. The shock to commercial credit and general business will have been 
avoided, and the credit and resources of the Government not only main- 
tained, but highly increased, and established upon a permanent founda. 
tion, Then need we have no fears whatever of our securities going 
abroad, as seems to be apprehended by the Secretary, for other nations 
will be obliged to take them at par, if at all, and we shall be abundantly 
able to pay the iaterest upon them, wherever they may be held. 

A bill has been introduced into Congress by the Committee of Way 
and Means, no doubt with the approv al, if not at the recommendation of 
the Seeretary of the Treasury, which merits a few passing remarks. It 
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authorizes him to issue an indefinite amount of United States bonds 
bearing six per cent. interest in gold, payable at the Treasury, or five per 
cent. interest, payable in Europe; and authorizes him to dispose of these 
bonds at market value, for the purpose, no doubt, of “ funding the legal- 
tender notes.” 4 

New this is all wrong, and it is to be hoped that Congress will never 
pass such a bill. No bonds should ever be sent by the Government to 
Europe to find a market. Nor should any be sold by it, under any cir- 
cumstances, in Europe or elsewhere, below par. 

It was one of the distinguishing marks of the consummate wisdom of 
Secretary Chase as a financier, that he kept up the equilibrium between 
the currency and the United States bonds, so as to prevent the six per 
cent. bonds from ever going below par in New York. And he con- 
stantly avoided the necessity of sending them to Europe. But if Euro- 
pean capitalists wanted them, they had to send to America for them. 
We should resolutely hold to that principle. Keep the bonds at par in 
New York, and there will be no necessity whatever to send them beg- 
ging to Europe. 

If Secretary Chase could accomplish these objects during the raging 
of the war, while the necessities of the Treasury were so urgent and ex- 
cessive, surely Secretary McCulloch can find no difficulty in doing the 
same, “now the war has ceased, and the Government ought no longer to 
be a borrower,” at least by making new loans under par. And the See- 
retary would find no such necessity if he would relinquish his theories 
of a speedy return to a specie basis. 

There is another feature in this bill, if any thing still more objection- 
able, which provides that the interest-bearing Treasury notes shall no 
longer be a legal tender. 

The passage of such a law would be an act of bad faith on the part of 
the Government, to falsify the declaration printed on the back of the 
note, which is a firm compact with the holder, and constituted a part 
of the consideration given with the note when issued. In the second 
place it would be palpable proof that the Government had lost faith in 
its own credit, when it would be guilty of a breach of contract for the 
purpose of prohibiting a holder of one of its obligations on which three 
years compound interest had accrued from passing it at its full value. 

This is also'a part of the Secretary’s measures devised for the purpose 
of hastening a return to specie payments, and shows the absurdities that 
men are driven to, when they embrace and endeavor to carry into prac- 
tice theories condemned by the wisdom and experience of past gen- 
erations. 

The Secretary in his report estimates that there will be a deficiency 
in the revenue to meet the expenditures of the current year of $112,000,- 
000. Even to meet this deficiency there is no necessity for further legis- 
lation. The authority to issue bonds and Treasury notes, given in the 
act of June 30, 1864, is not exhausted. By it the Secretary has three 
sources for raising means. He may issue 7,3; notes, but they are below 


10 
par. He may issue 5-20 bonds, but they are so near par that an additional 
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amount thrown on the market would depress them below. Both of these 
are therefore unavailable. But he has another alternative under that 
law, which is available; and which, even if he had his choice of the 
three, would be the most advantageous to the Government for him to 
issue, because they carry the lowest interest, and on that interest it has 
a credit of three years: that is the compound-interest notes. The Sec- 
retary is disposed to ignore these because they are a legal tender. But 
if he would issue them : at intervals, as funds are needed by the Treasury, 
they w onld form an almost insensible inerease of the circulation, because 
after being ont a month, they would be songht for investment. And if 
the unmeaning, we had almost said mean clause i in the law prohibiting the 
banks from holding and using them in the same manner as the rest of 
the community, were repealed, which it ought by all means to be, the 
whole amount required to make up the deficie cy in the revenue would 
be absorbed, and abstracted from the currency almost as fast as issued. 
This process would accord with the desire of the Secretary to reduce the 
amount of circulation, and would be the most direct means of accomplish- 
ing it, at the same time replenishing the Treasury, without selling bonds 
below par. 

The result of our reflections therefore is, that the only safe course for 
us to pursue is to let the currency alone. 


Remarxs.—We give place to the communication of our Western cor- 
respondent, in order that both sides may be heard, on the currency 
question ; but we do not adopt the views of the writer. It appears to 
us that the time has come for a commencement of the proposed reduc- 
tion in the volume of the currency; and that the reduction, to be effee- 
tual, and without producing either alarm or financial distress, should be 
both slow and gradual. We think a reduction of the legal tender cur- 
rency at the rate of Ten miLtions of dollars per month, by conversion or 
absorption into long bonds, would produce no unfavorable effect upon the 
money market ; but would inspire such confidence in government securi- 
ties and in the resources of the country, that the premium on gold would 
within two years be reduced to ten per cent.; and upon a still further 
reduction of the paper currency, it would gradually approach a par 
value. Jn this case there would be a corresponding improvement in the 
market value of our Government securities abroad, and more firmness at 
home. At present the losses to every member of the community are 
serious, arising solely from the uncertainty prevailing as to the prospect- 
ive character of the currency. What the people “especially want are 
stability and uniformity in the currency used for the commercial ex- 
changes of the country. 
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THE FINANCIAL POLICY OF THE UNITED 
STATES GOVERNMENT. 


LETTER TO THE SECRETARY OF TIIE TREASURY, FROM HENRY CLEWS, ESQ, 
BANKER, NEW YORK 


No. 32 Watt Street, New York, January 16th, 1866, 
Hoy. Hucu McCutuocn, Secretary of the Treasury : 

Dear Sir :—I take the liberty of suggesting the following principles 
of financial policy for your consideration. At the present time a good 
deal of interest necessarily attaches to the action of the Department and 
Congress, and this fact, I trust, will excuse the intrusion. 


In my judgment, Congress should authorize the issue of bonds, not 
having longer than forty years to run, bearing a rate of interest not ex- 
eeeding six per cent., both principal and interest payable in gold. 

The rate of interest on tempor: iry loans should be reduced to five per 
eent., and to four per cent. on the Cle: wing-House certificates. The new 
bonds should be issued as ten-forty sixes, and offered at par; the seven- 
thirties to be recvived in conversion at their face and interest, commen- 
cing with the first series; and, also, all certificates of indebtedness and 
temporary loan certificates. This course will materially aid in extending 
ease to the money market, and will inevitably cause the surplus eapital 
to flow into the ten-forty sixes; which, together with all other available 
means in the Treasury, should be used for the purchase of the seven- 
thirties. In this mode, with the aid of the conversion of those sceuti- 
ties, the Department would soon be able to get them out of the way, an 
essential step before any contraction of the currency will be practicable 
without danger of incurring embarrassing results. To contract one hun- 
dred millions of the currency at this time would imme diately cause the 
remaining three hundred millions to go toa premium over National bank 
currency, , thereby compelling every National bank having circulation out 
to suspend redeeming their notes in greenbacks, according to law; the 
result of which would be disastrous to the country, and would m: aterially 
cripple the ability of the Department to obtain revenue sufficient to 
meet its obligations. 

As I understand the views of the Department, it is proposed to rely 
solely upon the revenue for what money may be required for the coming 
year; consequently, all that is necessary is to exchange long securities 
for those which mature during the next two years and a half, known as 
the floating debt, comprising about twelve hundred millions. The short 
loans of the Government being the great obstacle to the return to a 
sound monetary basis, it certainly would appear most desirable, first of 
all, to remove those obstructions by the measures above indicated ; when, 
the finances being in a sound condition, and important Gnancis al dis- 
turbances remov ed, the Government will have every advantage for under- 
taking measures looking to a resumption of specie payments. 
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I deprecate most earnestly the proposition to negotiate loans abroad, 
more especially as our relations are far from being amicable with the 
leading European powers, 


During the dark days of the rebellion, when financial assistance was 
desirable from any and every quarter, we met with no friendship from 
forcion countries. We had rather to contend with their antagonism, 
which made our success in subduirg the rebellion all the more difficult. 
It could scarcely be otherwise than humiliating for us now to appeal to 
foreign capitalists for assistance, or even to place on record, by act of 
Congress, a willingness to accept it. Even though such authority were 
granted, I very much question whether it could be successfully availed 
of. To place a loan in Europe, interest and principal payable there, 
would be a foreign loan to our own market, and would not be negoti- 
able on this side. 

The five-twenties have an easily ascertained market value on both 
sides, and the ten-forty sixes would soon occupy the same _ position, 
much to the advantage of the holders, and equally so to the permanent 
value of the securities. Under such circumstances, our Government 
eredit generally would be elevated at home and abroad. Erie Railroad 
stock, now ranging at ninety-two, would not be higher than sixty, but for 
the London market eo- operating with ours. Foreign markets will not take 
afive per cent. bond, merely beeause the interest is payable in Europe, 
wnen the same security bearing six per cent.can be had with the interest 
payable here. To do so would be equivalent to paying twenty per cent. 
for the collection of the coupons, while it is now done at less than one- 
quarter of that charge. Our bonds are more highly appreciated on the 
other side, as the execution of orders for them is met with competition 
from this side, That which is attended with opposition and difficulty 
in attainment is always regarded with the greater favor. 

Our securities have been planted in Europe by the same manipulating 
process through bankers, as they have been in this country. Their being 
better compensated by larger commissions, constitutes the incentive for 
soliciting and executing orders in them, in preference to dealing in 
others current in theirown market. By offering these securities through 
our own agents stationed on the other ‘side, the influence of the foreign 
houses would cease. The practical w orking of a loan negotiated abroad 
would be to reduce materially the price ‘of gold, and thereby benefit 
foreign manufacturers, causing importations largely to increase, much to 
our detriment. It ound also "make less desirable the gold interest-bearing 
bonds, which it is necessary the Department should create an appetite for, 
so.as to induce holders of the seven-thirties to convert them and take 
instead the ten-forty sixes. The interests of the Government and 
country are not injured at this time by gold being above, rather than 
below one hundred and forty (140). W hat the business community re- 
quires and much desires is, that the price should be kept steady, so that 
they m: ay with judgment predicate their operations with some degree 
of safety, which, with the violent and spasmodic fluctuations as of Tate, 
is rendered impossible. 


The business of the country has adapted itself to the currency in cir- 
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culation, and the large Government debt requires the full amount now 
out to float it—take away that which is its foundation, and the price of 
United States securities would fall immensely, carrying with it general 
disaster, 

What the country particularly wants at this time is a settled policy, 
and one so clearly detined by Congress and the Department, that all 
parties can understand it and be able to concert their plans in accord- 
ance therewith, so that when the resumption of specie payments shall ar- 
rive, the country will be prepared for it, without creating that general 
crash which otherwise would be inevitable. 

I am aware that I am offering these views upon questions confided 
solely to your own discretion: I may be departing from a proper sense 
of delicacy, but as I am also fully aware of your earnest desire to pro- 
mote in every way the efficiency of your Department, the credit and 
honor of the country, I shall venture to hope that you will excuse the 
liberty I have taken. 

I have the honor to be, with the highest consideration, sir, 


Your obedient servant, 
Henry Cuews, 


RECAPITULATION OF INTERNAL REVENUE U. S. THREE YEARS. 


COLLECTIONS FOR 
e—_— —————__—__—_,, 
ARTICLES AND OCCUPATIONS. 1863. 1864. 1865. 


Total receipts from $ $ $ 
Manufactures ........csccccces 24,403,091 34 175,461,278 104,379,609 
Slaughtered animals 710,812 57 698,549 1,261,357 
SPU MUNIN 66 6.0s-d:clcsceicnnies 1,340,271 82 2,902,863 8,891,874 

64,003 87 141,231 4,062,243 

6,824,178 42 7,178,205 12,613,478 

455,741 26 14,933,362 20,740,451 : 
POIONG, BG ic 06. ven Heiwweseas 56,592 61 311,161 546,703 
Schedule A 365,630 93 696,878 4% 780,266 5: 
PND Gs bids cc ncwcccndcs 8,406 29,538 
Special income 28,929,312 
Penalties, &c 185,224 517,627 
Banks, Railroad companies, &c.. 7,017,547 0: 14,385,606 
DP iacccetandetectdabasen 1,705,124 63 2,826,333 ; 
MITE sn. cata wr saicieiccdausiareine 5,894,945 11,162,392 
Bit ee MME 0. 6 668m oc0 ee : 
Solicitor of the Treasury 


Grand total 211,129,529 17 


SENS BPR Ne arc eee 


* Including $295,076 08, amount refunded. 
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THE RISE AND PROGRESS OF THE USURY 
LAWS. 


Accorpine to Smith’s new Dictionary of the Bible, the daw of Moses 
did not contemplate any raising of loans for the purpose of obtaining 
capital, a condition perhaps alluded to in the parables of the “ pearl ” 
and “ hidden treasure.” (Matt. xiii. 44, 45.) Such persons as bankers 
and sureties, in the commercial sense (Prov. xxii, 26; Neh. v. 3), were 
unknown to the earlier ages of the Hebrew commonwealth. The Law 
strictly forbade any interest to be taken for a loan to any poor person, 
and at first, as it seems, even in the case of a foreigner; but this pro- 
hibition was afterward limited to the Hebrews only, from whom, of 
whatever rank, not only was no usury on any pretence to be exacted, but 
relief to the poor by way of loan was enjoined, and excuses for evading 
this duty were forbidden. (Ex. xxii. 25; Lev. xxv. 35, 37; Deut. xv. 3, 
7-10, xxiii. 19, 20.) As commerce increased, the practice of usury, and 
so also of suretyship, grew up; but the exaction of it from a Hebrew 
appears to have been regarded to a late period as discreditable. (Prov. 
vi 1, 4, xi. 15, xvit. 28, xx. 1G, xxm. 26; Ps. xv. 5, xxvii. 18; Jer. xe. 
10; Ez. xviii. 13, xxii. 12.) Systematic breach of the law in this re- 
spect was corrected by Nehemiah after the return from captivity. (Neh. 
vy. 1, 13.) The money-changers, who had seats and tables in the tem- 
ple, were traders whose profits arose chiefly from the exchange of money 
with those who came to pay their annual half-shekel. In making !oans 
no prohibition is pronounced in the Law against taking a pledge of the 
borrower, but certain limitations are prescribed in favor of the poor: 
1, The outer garment, if taken in pledge, was to be returned before sun- 
set. 2. The prohibition was absolute in the case of (a) the widow’s 
garment (Deut. xxiv. 17), and (b) a millstone of either kind, (Deut. xxiv. 
6.) 3. A creditor was forbidden to enter a house to reclaim a pledge, 
but was to stand cutside till the borrower should come forth to return it. 
(Deut. xxiv. 10, 11.) 4. The original Roman law of debt permitted the 
debtor to be enslaved by his creditor until the debt was discharged ; and 
he might even be put to death by him. The Jewish law, as it did not 
forbid temporary bondage in the case of debtors, so it forbade a Hebrew 
debtor to be detained as a bondsman longer than the seventh year, or at 
farthest the year of Jubilee. (Ex. xxii. 2; Lev. xxv. 39, 42; Deut. xv. 9.) 

The persistent passage of usury laws in the early ages, and the oppo- 
sition to the business of money-lending, or the taking of interest for the 
use of money, are ably represented in the recent “ History of the Rise 
and Influence of the Spirit of Rationalism in Europe, by W. E. H. 
Lecky, M. A.,” published by D. AppLeron & Co., New York. In the 
chapter of Mr. Lecxy’s work, which we now add, it is clearly establish- 
ed that the operation of the usury laws in the last four centuries effee- 
tually prevented the extension of commerce throughout Europe and the 
world at large, and delayed that progress which would otherwise have 
prevailed in human industry. 
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The author significantly points to the fact that “it was not till the 
close of the eleventh century that Christian money-lenders became 
numerous, and the rise of this class was the immediate consequence of 
the commercial development of the Italian republics.” (Vol. i, p, p. 254.) 

Modern legislators, and especially the Legislature of the creat State of 
New York, may well study the annexed extracts, which will satisfy any 
enlightened mind that the usury laws, as_ they have prevailed, and now 
prevail in this State, are opposed to national and commercial progress, 
They check the circulation of money, while they give rise to fraud and 
deceit on the part of some money-lenders, who seek to evade the spirit 
and letter of the law. 


Exrracts From THE “ History or THE Rise AND INFLUENCE OF THE 
Spreit or Rationattsm iy Evrore. By W. E. H. Lecxy, M.A.” 


In the present day, when political economy has been raised to a 
science, nothing can appear more simpie than the position that interest 
Secupics in pecuniary arrangements. We know that, in a society in 
which great works of industry or public utility are carried on, immense 
sums will necessarily be borrowed at interest, and that such transactions 
are usually advantageous both to the lender and the borrower. The 
first lends his money for the purpose of increasing his wealth by the in- 
terest he receives ; the second obtains the advantage of disposing of a sum 
which is sufficient to set in motion a lucrative business, and this advan- 
tage more than compensates him for the interest he pays. We knov, 
too, that this interest is not capricious in its amount, but is governed by 
fixed Jaws. It usually consists of two distinct clements—the interest 
which is the price of money, and what has been termed * the “ interest 
of assurance.” The price of money, like the price of most other com- 
inodities, is determined by the law of supply and demand. 

As this is not a treatise of political economy, the reader will, I trust, 
pardon my adopting this old and simple formulary, without entering at 
length into the controversy created by the new formulary of Ricarvo— 
that price is regulated by the cost of production. In the vast majority 
of cases, these two formularies lead to exactly the same result, and the 
princip: ul advantage of that of Ricarpo seems to be, first, that in some 

cases it gives greater precision than the other, and secondly, that it 
vapphonmae the other, meeting a few cases to which the old formulary 
will not apply. In determining the value of the precious metals as 
measured by other things—that is to say, as reflected in prices—the 
rule of Ricarpo seems most satisfactory : in determining the normal 
rate of interest, the old rule is, I think, perfectly adequate. There are 
some good remarks on this in Cuevauurer, Econ. Polit., sec. v., £. 1. 


It depends upon the proportion between the amount of money that is 
to be lent, and the demands of the borrowers; which proportion 1s 
itself influenced by many considerations, but is chiefly regulated in a 


* By J. B. Say, in his Traité @ Economie Politique, where the subject of usury is 
admirs rbly discussed. The term, “interest of assurance,” however, is defective, 
because it does not comprise the opprobrium cast upon the lender, which is one 
great cause of the extraordinary rise of interest. 
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normal state of society by the amount of wealth and the amount of 
enterprise. The second kind of interest arises in those cases in which: 
there is some danger that the creditor may lose what he has lent, or in 
which some pe nalty, inflicted by law or by public opinion, attaches to 
the loan. For it is manifest that men will not divert their capital trom 
secure to insecure enterprises unless there is a possibility that they may 
obtain a larger gain in the latter than in the former, and it is equally 
manifest that no one will voluntarily take a course that exposes him to 
legal penalties or to public reproach unless he has some pressing motive 
for doing so. 

If, then, when the law of supply and demand has regulated the rate of 
interest, the government of the country interposes, and either prohibits 
all interest, or endeavors to fix it at a lower rate; if public opinion 
stigmatizes the lender at interest as infamous, and if religion brands his 
act as a crime, it is easy from the foregoing principles Fi perceive what 
must be the consequence. As Jong as there are persons who urgently 
desire to borrow, and persons who possess capital, it is quite certain that 
the relation of debtor and creditor will continue; but the former will] 
find that the terms have greatly altered to his disadvantage. For the 
capitalist will certainly not lend without exacting interest, and such in- 
terest is at least equivale nt to the profits he would derive if he employed 
his money in other ways. If the law forbids this, he must cither not 
lend, or lend in a manner that exposes him to legal penalties. A great 
number, overcome by their scruples or their fears, will adopt the former 
course, and conse quently the amount of money in the community which 
is to be lent, and which is one of the great regulators of the price of 
money, wll be diminished ; while those who venture to incur the risk 
of infringing human, and, as they believe, Divine laws, and of incurring 
the infamy “attached by public opinion to the act, must be bribed by 
additional interest. At the same time, the furtive characte: given to 
the transaction is eminently favorable to imposition. The more, there- 
fore, law, public opinion, and religion endeavor to lower the current 
rate of interest, the more that rate will be raised. 

But these principles, simple as they may now appear, were entirely 
unknown to the ancients, and from an extremely early period the ex- 
action of interest was looked upon with disfavor. The origin of this 
prejudice is probably to be found in the utter ignorance of all uncivil- 
wed men about the laws that regulate the increase of wealth, and also 
in that early and universal sentiment which exalts prodigality above 
parsimony. At all times and in all nations this preference has been 
shown, and there is no literature in which it has not been reflected, 
From the time of Tuesprs downward, as BentHam reminds us, there is 
scarcely an instance in which a lender and a borrower have appeared 
upon the stage without the sympathies of the audience being claimed 
for the latter. The more ignorant the people, the more strong will be 
this prejudice ; and it is, therefore, not surprising that those who were 
the pre-eminent represent: itives of parsimony, who were constantly in- 
creasing their wealth in a way that was so different from the ordin: ary 
forms of industry, and who often appeared in the odious light of op- 
pressors of the poor, should have been from the earliest times regarded 

44 
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with dislike. Aristotte and many other of the Greek philosophers cor. 
dially adopted the popular view; but, at the same time, money-iending 
among the Greeks was a common though a despised profession, and 
was little or not at all molested by authority. 


Among the Gauls, it was placed under the special patronage of Mer 
cury. In Rome, also, it was authorized by law, though the legislators 
constantly sought to regulate its terms, and though both the philosopher 
and the people at large branded the money-lenders as the main cause 
of the decline of the empire. The immense advantages that capital 
possesses in a slave country, and the craving for luxury that was uni- 
versal, combined with the insecurity produced by general mal-adminis- 
tration and corruption, and by frequent tumults created with the 
express object of freeing the plebeians from their debts, had raised the 
ordinary rate of interest to an enormous extent; and this, which was, 
in truth, a symptom of the diseased condition of society, was usually 
regarded as the cause. At the same time, the extreme severity with 
which Roman legislation treated insolvent debtors, exasperated the 
people to the highest point against the exacting creditor, while, for the 
reasons I have already stated, the popular hatred of the usurers, and 
the interference of legislators with their trade, still further aggra- 
vated the evil. Besides this, it should be observed, that, when public 
opinion stigmatizes money-lending as criminal, great industrial enter- 
prises that rest upon it will be unknown. Those who borrow, will, 
therefore, for the most part, borrow on account of some urgent necessity, 
and the fact that interest is wealth made from the poverty of others 
will increase the prejudice against it. 

When the subject came under the notice of the Fathers and of the 
medieval writers, it was treated with unhesitating emphasis. All the 
pagan notions of the iniquity of money-lending were unanimously adopt- 
ed, strengthened by the hostility to wealth which early Christianity con- 
stantly inculeated, and enforced with such a degree of authority and of 
persistence, that they soon passed into nearly every legislative code. 
Turcor and some other writers of the cighteenth century have endeav- 
ored to establish a distinction between more or less rigorous theologians 
on this subject. In fact, however, as any one who glances over the 
authorities that have been collected by the old controversialists on the 
subject may convince himself, there was a perfect unanimity on the gen- 
eral principles connected with usury till the casuists of the seventeenth 
century, although there were many controversies about their special ap- 
plications. 

All the old Catholic works on the Canon Law and on Moral Philoso- 
phy show this, but I may especially indicate Concina, Adversus Usuram 
(Rome, 1746); Concmna, Usura Contractus trini (Rome, 1748); Lxo- 
tarpvus, De Usuris (Lugduni, 1649); Lamer et Fromaceau, Dictionnaire 
des Cus de Conscience (a collection of the decisions of the doctors of the 
Sorbonne), art. Usure (Paris, 1733); and Conférences Ecclésiastiques 
de Paris sur U Usure (Paris, 1748). This last work was published under 
the direction or, at all events, patronage of Cardinal pz NoatLues, and 
contains a very large amount of information on the subject. It went 
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through several editions: the first was published in 1697. Sce, too, 
Lrécrors, Essai sur [ Histoire et la Législation de [ Usure, 

A radical misconception of the nature of interest ran through all the 
writings of the Fathers, of the medieval theologians, and of the theolo- 
gians of the time of the Reformation, and produced a code of commer- 
cial morality that appears with equal clearness in the Patristic invectives, 
in the decrees of the Councils, and in nearly every book that has ever 
been written on the Canon Law. The ditlerence between theolo- 
gians was not in what they taught, but in the degree of emphasis with 
which they taught it. There were no doubt times in which the doc- 
trine of the Church fell into comparative desuetude: there were times 
when usury was very generally practised, and not very generally con- 
demned. There are even a few examples of Councils which, without 
in any degree justifying usury, contented themselves with expressly 
censuring priests who had practised it. 

This appears to have been the case in England, where the laxity on 
the subject was considerable, in the twelfth and thirteenth centuries. 
(See Axnerson, Hist. of Commerce, vol. i., pp. 79-113.) Only a month 
before the Council of Nice, Constantine had confirmed the old Roman 
law which legalized an interest of 12 per cent.; and it was probably 
the desire to avoid collision with the civil power that dictated the lan- 
guage of a curious decree of the Council, in which usury is condemned 
only when practised by clergymen, but at the same time is condemned 
on grounds that are equally applicable to laymen: “ Quoniam multi sub 
regula constituti avaritiam et turpia lucra sectantur, oblitique divine 
Scripture dicentis, ‘Qui pecuniam suam non dedit ad usuram,’ mutuum 
dantes centesimas exigunt; juste censuit sancta et magna synodus ut si 
quis inventus fuerit post hance definitionem usuras accipiens . ie 
dejiciatur a clero et alienus existat a regula.’ (See Tropitone, Mémoire 
sur le Prét a UIntérét, read before the Institute in 1844.) But the 
Council of Eliberis, in the beginning of the fourth century, and the 
Third and Fourth Councils of Carthage, expressly condemned usury in 
laymen. 

But at the same time there is a long unbroken chain of unequivocal 
condemnations, extending from the period of the Fathers tothe period 
of the Reformation. 


The doctrine of the Church has been involved in some little obscurity 
on account of the total change that has taken place during the last 
three centuries in the meaning of the word usury, and also on account 
of the many subtleties with which the casuists surrounded it; but if 
the reader will pardon a somewhat pedantic array of definitions, 
it will be easy in a few words to disentangle it from all am- 
biguity. 

The following were the principal definitions of usury employed by 
the writers on Canon Law :—1. Usura est pretium usus pecunise mutu- 
ate. 2. Lucrum immediate ex mutuo proveniens. 3, Usura est cum 
quis plus exigat in pecunia aut in aliqua re quam dederit. 4. Ultra 
sortem lucrum aliquod ipsius ratione mutui exactum. This last is the 
definition of Benepict XLV. Mexancruon defined usury nearly in the 
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same way: ‘‘ Usura est lucrum supra sortem exactum tantum propter 
officium mutuationis.” To this 1 may add the description given by St 
Aveustine of the sin: “Si foeneraveris homini, id est mutuam pecuniam 
dederis, a quo aliquid plus quam dedisti expectas accipere, non pecu- 
niam solam sed aliquid plus quam dedisti, sive illnd triticum Sit, sive 
vinum, sive oleum, sive quodlibet aliud, si plus quam dedisti expectas 
accipere fcenerator es et in hoc improbandus non laudandus,” (Ser- 
mon iii. on Psalm xxxvi.) See Concina, Adversus Usuram, pp. 
32, 33. 

Usury, then, according to the unanimous teaching of the old theolo- 
gians, consisted of any interest that was exacted by the lender from the 
borrower solely as the price of the loan. Its nature was, therefore, en- 
tirely independent of the amount that was asked, and of the civil laws 
upon the subject. Those who lent money at three per cent. were com- 
mitting usury quite as really as those who lent it at forty per cent.,* 
and those who lent money at interest in a country where there was no 
law upon the subject as those who lent it in defiance of the most strin- 
gent prohibitions. Thus InNocenr XI. condemned the proposition, 
“Usura non e-t dum ultra sortem aliquid exigitur tanquam ex benevo- 
lentia et gratitudine debitum, sed solum si exigatur tanquam ex justitia 
debitum.” See Conférences sur  Usure, tom. i., p. 100. 

It is not, however, to be inferred from this that every thing of the 
nature of interest was forbidden. In the first place, there was the case 
of permanent alienation of capital. A man might deprive himself for- 
ever of a certain sum, and receive instead an annual revenue; for in 
this case he was not receiving the price of a loan, as a loan implies the 
ultimate restitution of that which had been lent. There is some reason 
to believe that this modification was introduced at a late period, when 
the rise of industrial enterprises had begun to show the ruinous charac- 
ter of the doctrine of usury ; but at all events the distinction was gen- 
erally adopted, and became the corner-stone of a large amount of legis- 
lation. 

“'Tandis que le cri des peuples contre le prét 4 intérét le faisait pros- 
crire, l’impossibilité de l'abolir entiérement fit imaginer la subtilité de 
l’'aliénation du capital; et c’est ce syst¢me qui étant devenu presque 
général parmi les théologiens a été adopté aussi par les jurisconsultes, 
a raison de l’influence beaucoup trop grande qu’ont eue sur notre juris- 
prudence et notre législation les principes du droit canon.” (TuRrcot, 
Mém. sur les Préts € Argent, § 29.) Some seem to have tried to justify 
usury on the condition of the lender obliging himself not to deman! 
his money till a certain period, for we find ALEXANDER VII. condemning 
the proposition, “ Quod sit licitum mutuanti aliquid ultra sortem exigero, 
modo se obliget ad non repetendum sortem usque ad certum tempus.” 
Conférences sur [ Usure, tom. i., p. 100. 


* In 1677, when much casuistry had been already applied to the subject, some one 
submitted this point to the doctors of the Sorbonne. Their decision was: ‘Que 
Titius ne seroit pas exempt d’usure en ne prenant que trois pour cent d’intcrét, par- 
ceque tout profit et tout gain tiré du prét, si petit qu’il puisse étre, fuit Pusure. 
L’Ezéchiel au ch. xviii. ne fait point de distinction du plus ou du moins.’—Lamert et 
FroMAGEAU, Dict. des Cas de Conscience, art. Usure. 
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In the next place, there were certain cases in which a lender might 
claim interest from his debtor—not as the price of the loan, not as a 
rent exacted for the use of money——but on other grounds which were 
defined by theologians, and which were, or were at least believed to be, 
entirely distinct. 

These cases, of which I have only noticed the principal, and which 
were many of them very complicated, were discussed with much detail by 
the doctors of the Sorbonne. Sve Lametr et FoRMAGEAU; see also the 
Mémoire of TRopLone. 

Such were the cases known among the schoolmen under the titles of 
“damnum emergens” and “Jucrum cessans.’’ If a man was so situated 
that, by withdrawing a portion of his capital from the business in which 
he was engaged, he would suffer a palpable and unquestionable loss, and 
if for the purpose of assisting his neighbor he consented to withdraw a 
certain sum, he might stipulate a compensation for the loss he thus in- 
curred. He was not lending money for the purpose of gaining money 
by the transaction, and the interest he exacted was solely a compensation 
for a loss he had actually sustained. In the same way, if a man was 
able to apply money to a purpose that would bring a certain gain, and 
if he consented to divert a certain sum from this channel in order to lend 
it to a friend, it was generally (but by no means always*) believed that 
he might receive an exact equivalent for the sacrifice he had unquestion- 
ably made. 

The question, too, of insurances was early raised, and created a cloud 
of the most subtle distinctions: so, too, did those great lending socie- 
ties, which were founded in Italy by Bernarpin pe Fetrre, under the title 
of “ Monti di Pieta,” for the purpose of counteracting the usury of the 
Jews, ‘Their object was to lend money to the poor without interest, but 
very soon a small sum was exacted in return, in addition to what had 
been lent. This was very naturally stigmatized as usury, because, as we 
have seen, usury was entirely irrespective of the amount that was asked ; 
but some theologians maintained, and Leo X. at last decided by a bull, 
that this exaction was not usurious, because it was simply a fee for the 
payment of the officials connected with the establishments, and not the 
price of the loan.t 

These examples will serve to show the general character that contro- 
versies on usury assumed. Above all the complications and subtleties with 
which the subject was surrounded, one plain, intelligible principle re- 
mained—the loan of money was an illicit way of acquiring wealth. In 
other words, any one who engaged in any speculation in which the in- 
crease of his capital by interest was the object had committed usury, and 
was therefore condemned by the Church. It is said that after the twelfth 
century the lawfulness of usury was a popular tenet among the Greeks; { 
but before this time the teaching of theologians on the subject seems to 


*St. Tuomas AQUINAS was believed to be hostile to this indulgence, 


; t Besides LAMET and FROMAGEAU, there is a discussion as to ‘ Monti di Pieta” 
in Escopar’s Moral Philosophy. 


} Conferences sur 0 Usure, tom. i., p. 23. SALELLES, De Materiis Tribunalium Inquisi- 
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have been perfectly unanimous, and with this exception it continued to 
be so till the Reformation. Usury was not only regarded as an ecelesi- 
astical crime, but was also, as far as the Church could influence the legis. 
lators, a civil one, and it was especially singled out as one that should 
be investigated with torture.* 


Such then was the doctrine of theologians. It remains to examine for 
a moment the arguments on which it was based. The first of these jn 
the present day appears very startling. It was said that usury, how- 
ever moderate, is one of those crimes, like murder or robbery, thatare pal- 
pably contrary to the law of nature. This was shown by the general 
consent of all nations against it, and also by a consideration of the nature 
of money ; for “all money is sterile by nature,” and therefore to expect 
profit from it is absurd. 

This is an absurdity of Artsrorie, and the number of centuries during 
which it was incessantly asserted, without being (as far as we know) once 
questioned, i is a curious Sustnation of the longevity of a sophism when 
expressed in a terse form and sheltered by a great name. It is enongh 
to make one ashamed of one’s species to think that Bentuam was the first 
to bring into notice the simple consideration, that if the borrower employs 
the borrowed money in buying bulls and cows, and if these produce 
calves to ten times the value of the interest, the money borrowed can 
scarcely be said to be sterile or the borrower a loser. The Greek word 
for interest (téxKo¢, from tiktw, I beget) was probably connected with this 
delusion. Besides a host of theologians, the notion that usury was con- 
trary to the law of nature was maintained by Donat, one of the greatest 
names in French jurisprudence. Lo X. condemned usury on the follow- 
ing grounds: “Dominus noster, Luca attestante, aperte nos precepto 
adstrinxit ne ex dato mutuo quidquam ultra sortem speraremus ; est enim 
propria usurarum interpretatio quando videlicet ex usurad rei que non 
germinat de pullo labore, nullo sumptu, nullo periculo, lucrum faenusque 
conquiri studetur.” (Conférences sur  Usure, tom. i., p. 100.) 

The essence of every equitable loan is, that precisely that which was 
lent should be returned ; and therefore, as Lacrantius maintained, and as 
the medieval moratists unanimously repeated, to exact interest is a 
species of robbery. It is true that it might naturally occur to the minds 
even of medieval theologians that houses or horses were sometimes lent 
at a fixed rent, which was paid notwithstanding their restitution. 

But this difficulty was answered by a very subtle distinction, which 
if it was not originated was at least chiefly developed by St. Tnomas 
Aquinas. The use of a horse may be distinguished, at least by the in- 
tellect, from the horse itself. Men borrow a horse and afterwards restore 
it, but the usage of the horse has been a distinct advantage, for which 
they may lawfully pay ; but in the case of money, which is consumed in 


tionis (Rome, 1651), tom. ii., p. 156. According to Crsrarto (Economia Polition del 
Medio Evo, vol. ii., p. 52), a heretic named Becu, who was burnt in Piedmont in 1388, 
was accused among other things of having maintained that “ incest and usury are 
not sins.” 


* CuartTaRio, Praxis Interrogandarum Rerum (Rome, 1618), p. 201. 
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the usage, the thing itself has no value distinct from its usage. When 
therefore a man restores the exact sum he has borrowed, he has done all 
that can be required of him, because to make him pay for the usage of 
this money is to make him pay for a thing that does not exist, or per- 
haps more correctly, to make him pay twice for the same thing, and is, 
therefore, said St. Tuomas, dishonest.* 

This was one branch of the argument; the other was derived from 
authority. The political economy of the Fathers was received with im- 
plicit faith, and a long series of passages of Scripture were cited which 
were universally regarded as condemnatory of usury.¢ As it is quite 
certain that commercial and industrial enterprise cannot be carried on 
on a large scale without borrowing, and as it is equally certain that these 
loans can only be effected by paying for them in the shape of interest, 
it is no exaggeration to say that the Church had cursed the material 
development of civilization. As long as her doctrine of usury was be- 
lieved and acted on, the arm of industry was paralyzed, the expansion 
of commerce was arrested, and all the countless blessings that have 
flowed from them were withheld. 

Montesquieu, speaking of the scholastic writings on usury, says, with 
a little exaggeration, “ Ainsi nous devons aux spéculations des Scholas- 
tiques touts les malheurs qui ont accompagné la destruction du com- 
merce” (Hxprit des Lois, lib. xxi., c. 20); and Tureor, “ L’observation 
rigoureuse de ces lois serait destructive de tout commerce; aussi ne 
sont-clles pas observées rigoureusement. Elles interdisent toute stipula- 
tion Vintérét sans aliénation du capital, . . . Et c’est une chose 
notoire qu’il n’y a pas sur la terre une place de commerce ot Ia plus 
grande partie du commerce ne roule sur l’argent emprunteé sans ali¢na- 
tion du capital.” (Mém. sur les Préts d’ Argent, § xiv.) M. Sismonp1 
has justly observed (Nouveaux Principes d’ Economie Politique) that the 
prohibition of usury in Catholic countries has also done very much to 
promote a passion for luxury, and to discourage economy—the rich who 
were not engaged in business finding no easy way of employing their 
savings productively. 

As, however, it is impossible for a society that is even moderately 
civilized to continue without usury, we find, from a very early period, a 
certain antagonism existing on this subject between the civil law and the 
Church. The denunciations of the Fathers were soon succeeded by a 


* The views of St. Tuomas (who was one of the chief authorities on the subject) 
are in the Summa, Pars ii., Quest. 78. At the end of the eighteenth century they 
were drawn up with great elaboration by a writer named Poruter, and torn to 
pieces by Turaor. (Jém. sur les Préts d’ Argent, $§ 26, 27.) The argument as I have 
stated it is, I know, very obscure, but I venture to think that is chiefly the fault 
of St. Tuoaras. 


+The chief passages cited were—Lev. xxv. 36, Deut. xxiii. 19, Ps. xv. 5, Ezek. 
xviii. and (from the New Testament) Luke vi. 35. As Turcor notices, the popular 
interpretation of this last passage was peculiarly inexcusable in Catholics, who al- 
ways interpret the injunctions that surround it as “counsels of perfection,” not ob- 
ligatory on every man. Yet Bossvet was able to say, “La tradition constante des 
conciles, 4 commencer par les plus anciens, celle des Papes, des péres, des 
interprétes et de I'Eglise Romaine, est d’interpréter ce verset, ‘Mutuum date nihil 
inde sperantes,’ comme prohibitif du profit qu’on tire du prét; ‘inde’ c'est a dire 
de l'usure.” (2nde Pastorale, contre la Version de Richard Simon.) 
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long series of Councils which unanimously condemned usurers, and the 
canonical law is crowded with enactments against them ; but at the same 
time kings found it constantly necessary to borrow for the equipment of 
their armies, and they very naturally shrank from suppressing a class to 
which they had recourse. Epwarp the Confessor, indeed, in England, 
St. Lovrs, in France,* and a few other sovereigns of remarkable piety, 
took this extreme step; but generally, usury, though not altogether 
recognized, was, in some degree, connived at. Besides, to lend was 
esteemed much more sinful than to borrow, and in the earlier part of the 
Middle Ages the usurers were almost exclusively Jews, who had no 
scruples on the subject, and who had adopted this profession partly be- 
cause of the great profits they could derive from it, and partly becanse 
it was almost the only one open to them. According to the doctors of 
the Sorbonne, it was sinful to borrow at usury, except under extreme 
necessity, but the whole stress of the denunciations was directed against 
the lenders. 

It was not till the close of the eleventh century that Christian money- 
lenders became numerous, and the rise of this class was the immediate 
consequence of the commercial development of the Italian republics, 
The Lombards soon became the rivals of the Jews; the merchants of 
Florence carried on usury to a still greater extent, { and for the first time 
this was done openly, with the full sanction both of law and _ public 
opinion. From Italy usury passed to France and England; f and the 
Third Council of the Lateran,§ which was convened by ALEXANDER 
IIL, in 1179, complained that it had so increased that it was almost 
everywhere practised. The same Council endeavored to arrest it by de- 
ereeing that ne notorious and impeniteut usurer should be admitted to 
the altar, should be absolved at the hour of death, or should receive 
Christian burial.|| All this, however, was in vain: the expansion of 
commercial enterprise became every year more marked, and the increase 
of usury was its necessary consequence. 

In this manner the rise of an industrial civilization produced a distinct 
opposition between the practice of Christendom and the teaching of the 


* Confirming in this respect a French law of the eighth and ninth centuries, which 
provided that “ Usuram non solum clerici, sed nec laici Christiani, exigere debent.” 
Some think Justrn1An prohibited usury, but there is a good deal of dispute about 
this. Ricuarp I. of England “ Christianum foeneratorem fieri prohibuit aut qua- 
cunque conventionis occasione aliquid recipere ultra id quod mutuo concessit.” 
(Bromion Cronicon.) Some governors made it a law that the property of those who 
had been usurers might be confiscated by the crown after their death. (CIBRARIO, 
Economia Politica del Medio Evo, vol. iii., p. 319.) This arrangement had a double 
advantage: the Government might borrow money from the usurer while he was 
living, and rob his children when he was dead. 

+BEDARRIDE, Hist. des Juifs, pp. 186-189. 

¢ Mcrarort, Antig. Italice, dissert. xvii—a good history of the rise of Christian 
usurers. 

§ Ibid. This Council is reckoned a general one by the Catholics. 


|| Ibid. The Council of Vienne, presided over by CLEMENT V., pronounced it to 
ve heretical to justify usury: “Sane si quis in istum errorem inciderit, ut pertinaciter 
affrmare presumat exercere usuras non esse peccatum, decernimus eum velut 
iavereticum puniendum.” (Conférences sur 0 Usure, tom. i. p. 93.) 
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Church. On the one hand, to lend money at interest became a constant 
and recognized transaction, and the more the laws of wealth were under- 
stood, the more evident it became that it was both necessary and inno- 
cent. On the other hand, there was no subject in the whole compass of 

Catholic theology on which the teaching of the Church was more un- 
equivoc al.* Usury had always been defined as any sum that was ex- 
acted as the price of a loan, and it had been condemned with unqualified 
severity by the f Fathers, by a long series of Popes and Councils, by the 
wost eminent of the medieval theologians, and by the unanimous voice 
of the Church, The result of this conflict evidently depended on the 
comparative prevé alence of dogmatic and rationalistic modes of thonght. 
As long as men derived their notions of duty from authority and tradi- 
tion, they would adopt one conclusion ; when they began to interrogate 
their own sense of right, they would seat arrive at another. 

The se que of the history of usury is soon told. The Reformation, 
which was in a great measure effected by the trading classes, speedily 
dispelled the illusions on the subject, although the opinions of the Re- 
formers were at first somewhat divided. Mexanctuon, Brentivs, 
and (perhaps) Bicrer adopted the old Catholic view; ft but Craven 
maintained that usury was only wrong when it was exacted in an 
oppressive manner from the poor, and, with admirable good sense, 
he refused to listen to those who exhorted him to check it by law. 
(Concina, Adecrsus Usuram, p. 2.) This view was also adopted by 
Mounaus: “Carotus Mo.inzus contendit acerrime usuram, nisi fraus 
adsit aut debitor nimium opprimatur, licitam esse. Doctores omnes a 
sexcentis annis contrarium docuerunt.” (Leorarpus, De Usuris, p. 15.) 
Cavin was ove of the very first who exposed the folly of the old 
notion about the sterility of money : see a remarkable passe ge in one of 
his letters quoted by McCuttoc H, “Pol. Econ., pt. iii., ch. viii. 

In England, money-lending was first form: ly permitted under Henry 
VIII. t Somewhs at later,Grorivs discussed it in a liberal though rather 
hesitating tone, maintaining strongly that it was at least not contrary to 
the law of nature.§ ‘Two or three other Protestant writers, who are 
now almost forgotten, appear to have gone still farther; but the author 
towhom the first unequivocal assertion of the modern doctrine of 
interest is due seems to be SaumalsE (better known as Satmasivs, the 
author of the Defensio Regis to which Mixton replied), who, between 
1638 and 1640, published three books in its defence. lis view was 
speedily but almost silently adopted by most Protestants, and the change 
produced no difficulty or hostility to Christianity. 

Among the Catholics, on the other hand, the difficulty of discarding 
the past was very considerable, At the beginning of the sixteenth 
century the modern distinction between usury and interest had been 


* According to Concina, usury has been condemned by twenty-eight Councils 
(six of them regarded by the Church of Rome as general), and by seventeen popes. 
(Adversus Usuram, pp. 112, 113). 

¢ See the passages in Concina, Usura trint Contractés, pp. 250, 251. 

¢ Anderson, /ist. of Commerce, vol. i., p. 304. 

§ De Jure Belli et Pacis, lib. ii., cap. 12. 
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introduced among laymen, to the great indignation of theologians, in 
order to evade the censure of the canonical law. 


Le Fevre, who was tutor to Louis XIII.,’‘mentions that in his time the 
term interest had been substituted for usury, and he added: “ C'est |, 
proprement ce qu’on peut appeler l’art de chicaner avec Dieu.” Maror 
also, who wrote in the first half of the sixteenth century, made this 
change the object of a sarcasm :— 


“On ne préte plus 4 /’usure, 
Mais tant qu’on veut 4 l’intérét.” 
(See Conferences sur  Usure, tom. i., p. 25.) 


According to Concina, the first, or nearly the first (fere primus), Cath- 
olic theologian who cavilled at the old definitions of usury, was Le Corer, 
who wrote a treatise in 1682, in which he maintained that moderate in- 
terest might be exacted on commercial loans, but not on those which had 
their origin in the necessities of poverty (Adversus Usuram, p. 3). The 
Catholic writers at this period nearly always spoke of the modern doctrine 
as a Protestant heresy—the heresy of Carvin, Motiv aus, and Satmasivs, 


The casuistry of the Jesuists was soon applied to the subject, and two 
or three circuitous ways of obtaining interest became popular, which gave 
rise to long and virulent controversies.* arly in the eighteenth cen- 
tury three professors of the University of Ingolstadt, named Picnier, 
Tanner, and Hanno.p, took a further step, and contended that some 
forms of undoubted usury might be safely practised if the civil law per- 
mitted them; and in 1743 a writer named Broepersen wrote a book 
which seems to have embodied and combined nearly all the leading sen- 
timents of the different schools of laxer theologians. The subject had by 
this time excited so much agitation that Benepicr XIV. deemed it ne- 
cessary to interpose. He accordingly, as the head of the Catholic Church, 
issued an encyclical letter, in which he acknowledged that there were oe- 
casions when a lender, on special grounds, might claim a sum additional 
to what he had lent, but refused to pronounce in detail on the merits of 
the controversies that had been raised concerning particular kinds of 
loans, and contented himself with laying down authoritatively the doctrine 
of the Church. That doctrine was that usury is always a sin; that it con- 
sists of any sum that is exacted beyond what had been lent, solely on 
account of the loan;{ and that the fact of this interest being moderate, 


* One of these was elaborately discussed by Conctna in a treatise called De Usura 
trini Contractis (Rom, 1743). Others, which arose especially in the commercial 
communities of Belgium, are noticed in LAMET and FROMAGEAU, and also by TROPLONG. 

+ Picuter was a Jesuit, and his views on usury—a perfect crowd of subtleties— 
are contained in his Jus Canonicum (Venetiis, 1730), lib. iii. tit.49, TANNER was also 
a Jesuit. Of HANNoLD I know nothing except from the brief notice of his opinions in 
Concina, De Usura trini Contractis, pp. 152-155. 

¢ “ Peccati genus illud quod usura vocatur, quodque in contractu mutui propriam 
suam sedem et locum habet, in eo est repositum quod quis ex ipsomet mutuo, quod 
suapte natura tantundem duntaxat reddi postulat quantum receptum est, plus sibi 
reddi velit quam est receptum.”—Zpistola Benep. XIV., in Concina, Adversus 
Usuram, p. 14. 
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or being exacted only from a rich man, or in order to further a commer- 
cial undertaking, in no degree alters its character.* 

This appears to have been the last official utterance of the Church 
upon the subject, and although isolated theologians for some time at- 
tempted to stem the tide, their voices soon died away before the advan- 
cing spirit of rationalism. Year by year what the old theologians had 
termed usury became more general. The creation of national debts 
made it the very pillar of the political system. Every great enterprise 
that was undertaken received its impulse from it, and the immense 
majority of the wealthy were concerned in it. Yet though it had long 
been branded as a mortal sin, and though mortal sin implied eternal 
separation from the Deity and the endurance of eternal and excruciating 
sutferings, the voice of the Church was silent. The decrees of the Coun- 
cils remained indeed unchanged ; the passages from Scripture and from 
the Fathers that had so long been triumphantly adduced continued pre- 
cisely the same; but the old superstition faded steadily and almost 
silently away, till every vestige of it had disappeared. Laws, indeed, 
against usury still continued upon the statute book, but they were in- 
tended not to prohibit interest, but only to regulate its rate; and as the 
principles of political economy were elucidated, this too began to pass 
away. 

At the close of the seventeenth century, Locks protested strongly 
against the attempt to reduce interest by law; but the full investi- 
gation of the subject was reserved for the following century. See 
his Considerations on the Lowering of Interest, published in 1691— 
a tract which is, unfortunately, deeply tinged with the errors of the 
mercantile theory, but is full of shrewd guesses on the laws of money. 
Locke perceived that interest depended upon supply and demand, and 
that all attempts to reduce it below the natural level were pernicious or 
abortive. He thought, however, that the maximum should be fixed by 
law to prevent imposition, but that that maximum should be fixed above 
the natural rate. At a still earlier period, Harrineron saw the necessity 
of usury, but involved himself in great obscurity, and almost absurdity, 
when discussing it: see his Prerogative of Popular Government, c. 3. 

It was remarked that Catuarine of Russia having endeavored to 
lower the general rate of interest from six to five per cent., her enactment 
had the effect of raising it to seven; and that Louis XV., in the same 
manner, raised it from five to six when intending to reduce it to 
four.t In England, both Apam Smira and Hume threw a flood of light 
upon the subject, though neither of them fully perceived the evil of the 
laws, which the first, indeed, expressly applauded. 

Apvam Smita wished the legal interest to be fixed a very little above 


* “ Neque vero ad istam labem purgandam ullum arcessiri subsidium pcterit, vel 
ex eo quod id lucrum non excedens et nimium sed moderatum, non magnum sed 
exiguum sit; vel ex eo quod is a quo id lucrum solius caus4 mutui deposcitur non 
pauper sed dives existat; nec datam sibi mutuo summam relicturus otiosam, sed ad 
fortunas suas amplificandas vel novis coemendis prediis vel questuosis agitandis 
negotiis, utiJissime sit impensurus.”—Conotna, Adversus Usuram. 

+ Storcu, Economie Politique, tom. iii., p. 187. 
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the current rate of interest, as a check upon prodigality and rash specu. 
lation. This is still done in many countries, but Benrnam showed de. 
cisively (Letter xiii., On Usury) that such a law is extremely detrimental 
to industrial progress, as each new enterprise is almost necessarily more 
hazardous than old-established ones, and therefore capitalists will only 
direct their capital to the former if the interest to be obtained from them 
is considerably higher than could be obtained from the latter. To which 
it may be added that any attempt to dictate by law the terms on 
which a man may lend his money is an infringement of the rights of 
property, and that the borrower is much more likely to know at what 
rate he may profitably borrow than the legislator. 

In France, nine years before the “ Wealth of Nations,” Turcor had 
disclosed most of those evils; and he appears to have clearly seen that 
interest is not capricious, but bears a fixed relation to the general condi- 
tion of society. 

Besides the Mémoire, Turcor noticed the subject in a very striking 
manner in his Réflexions sur la Formation des Richesses. Like nearly 
every one in his time, he fell into the error of believing that the abun- 
dance of the precious metals told upon the rate of interest ; but this did 
not affect his main argument, and on the whole there is not much in 
Bentuam that was not anticipated by Turcor. In Italy, Gznoves, who 
was a contemporary of TurGot, advocated the abolition of usury laws. 
(Peccuio, Storia della Economia Publica in Italia, p. 114.) 

At last Benrnam, in his famous “ Letters on Usury,” gave what will 
probably prove a death-blow to a legislative folly that has been in exist- 
ence for 3,000 years. It has been observed by a Russian political economist 
that the Starovertsis, and some other dissenters from the Russian Chureh, 
still inaintain that it is sinful to lend money at interest *—perhaps the 
last representatives of what was for many centuries the unanimous teach- 
ing of the Christian Church. 


Tare Banxers’ Express.—The Bankers’ Express will soon be in active 
operation, and has secured, as its general New York depot, the old offices 
of the Hudson River Railroad at Chambers street, New York city. The 
stock is held very closely by its original takers, who expect it to sell at 
a high premium at no distant day. The American Express stock sells 
four times as high as the shares of roads on which its business is done, 
and that of the new concern will no doubt be more valuable than any 
railway stock making a contract with it. The various expresses and for- 
warding agencies are parasites, which sap the business of railway cor- 
porations, and devour the substance of people who fancy the roads are 
run primarily for the stockholders. The profits of express companies 
are made to a great degree from the movement of productive kinds of 
freight at extra rates, in cars hired of the roads upon the basis of ordi- 
nary traflic. 


* Srorcn, Economie Politique, tom. iii., p. 175. 
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BANKING AND CURRENCY REGULATIONS. 


L. Redemption of Mutilated Currency.—I1. Monthly Tax on Capital.— 
Ill. Brokers’ Sales and Dealers’ Licenses. 


I. Repemption or Muritatep Currency—NationaL Bank Norss. 


Treasury DepartMEnt, TREASURER’S OFFice, 
Wasuinaton, January 31, 1866. ; 

Tue rules adopted for the redemption of fractional currency and other 
United States notes that, from whatever cause, have become unfit for cir- 
culation, contemplate and require the co-operation of all National banks 
that are designated depositories in the work of redemption ; except such 
notes as, by the rules of the department, are designated and described as 
mutilated, and by the term mutilated is meant notes not worth their full 
face value. Some of those banks do not scem to have understood, or 
have been unwilling, to accept this duty. Now, to furnish to holders of 
money which ought to be retired from circulation, more ample means for 
the redemption or exchange of defaced United States notes and frae- 
tional currency, and such notes as, by said rules, are defined as mutilated, 
and subject therefore to discount at the Treasury, the following addi- 
tional rules and regulations have been adopted :— 

Whenever a holder of any United States currency shall present to an 
assistant treasurer of the United States, U. S. Depository, or a National 
bank which is a designated depository of the United States, notes which in 
the aggregate shall be of the nominal value of $50, or over, which notes 
shall have been carefully assorted, strapped, labelled, and then put up in 
one parcel, in conformity with the rules approved by the Secretary of 
the Treasury, April 21, 1865, for the redemption of such notes, it shall 
bethe duty of such officer or bank to receive such parcel of notes and 
give to the owner thereof, either the value of the same in money, or a re- 
eeipt conditioned for the payment of the proceeds of such parcel when 
returns therefor shall have been received from the Treasurer of the United 
States. Such parcel must be securely done up, with the owner’s name, 
the amount claimed, and the date plainly written thereon. 

The officer or bank remitting such parcels, will make them into pack- 
ages containing as near $1,000, or its multiple, as may be, and write 
upon such package the name of the bank or person remitting, and the 
amount contained therein, and state on the outside of each package, 
“ Forwarded under contract with Adams Express Company,’ which pack- 
age should be addressed “to the Treasurer of the United States, Wash- 
ington, D, C.”’ 

In making up these packages, care must be observed to remit sums 
representing thousands; and amounts much less than $1,000 should be 
avoided, because the contract for transportation establishes prices by the 
$1,000, and the cost of carrying $1,001 under that contract would be 
double the cost of conveying $1,000. 

Packages must be delivered for transmission to the Adams Express 
Company, or to such express companies as shall have formed connections 
with the Adams Express Co. Returns will be made for the value of re- 
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mittances as soon as the notes can be counted at the Treasury, either by 
check on New York, Boston, or Philadelphia, or in new notes sent by ex. 
press free of charge, as the party remitting may elect. Straps, in which 
errors have been discovered will be returned with the errors and counter- 
parts noted thereon. By this plan large sums can be sent to the Treas. 
ury for redemption, without the labor of counting by intermediate avrents 
of the Tre sasury, and without cost to holders; but officers and banks, 
whose duty it is under existing rules and instructions, will continue to 
redeem small sums of currency at their counters whenever they have 
Government funds in their hands. ; 
Under these regulations, any public officer, bank, corporation, firm, or 
individual may also send to the Treasurer of the U nited States, by express, 
packages of currency for redemption, free of expense to the owner, by 
observing carefully and strictly all the instructions herein contained, so as 
to bring the cost of transit within the contract of the Department with 
the Adams Express Company ; and by following the rules before ew 
for assorting, strapping, and labelling the parcels composing packages, 
All mutilated currency, subject to discount, sent to the Treasury for re- 
demption, should be placed in separate parcels, and marked “ mutilated.” 


It will be greatly to the interest of parties remitting mutilated currency 
which has been torn into two or more pieces, to restore the form of cn 
mutilated notes, as near as may be, by pasting the fragmentary parts of each 
of the respective notes on slips of paper of the size and form of the original 
notes. But all piecing or mending of mutilated currency with fragments 
of other notes is prohibited, and no allowance will be made for such frag- 
ments that have been used for piecing as do not constitute portions of 
one original note, in ascertaining the value of mutilated notes at the 
Treasury. No National bank notes, whether mutilated, or not, are re- 
deemable by the Treasurer, unless they are the notes of banks i in liquida- 
tion; such notes are redeemable only by the banks which issued them. 
It is not advisable to send parcels of money to the Treasurer by mail; but 
those who choose to incur that risk need not pay postage on parcels so 
forwarded to this office for redemption, as all communications by mail, 
addressed to the Treasurer of the United States, Washington, D. C., 
will come free under the law. 

F. E. Spinner, Treasurer U.S. 


II. Monruty Tax on Capita, anp Deposits or Savines Banks. 


Treasury DepartMEnt, Orrice or INTERNAL REVENUE, 

Wasuineton, October 20, 1865. t 
Tue proviso to the 110th section of the act of June 30, 1864, exempt- 
ing “savings banks having no capital stock and whose business is con- 
fined to receiving deposits and loaning the same on interest for the benefit 
of the depositors only,” &e., having been stricken out, this class of banks 
is subject to the general provisions of the act of June 80, 1864, and 

should make returns and pay the tax as required by the 110th section. 
It has been decided that the deposits of a savings bank, having no 
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capital stock, may be so far regarded as capital as to allow the deduction 
of the amount of such deposits invested in United States gold-bearing 
bonds. 

The surplus fund should also be regarded as capital, and added to the 
amount of deposits from which the amount of bonds is subtracted. 

In some localities many of the savings banks are not making the re- 
turns and payment required by the law since April 1, 1865. 

Your attention is called to this fact, as also to the penalty provided in 
section 110 for neglect and refusal to make returns of capits al and deposits 
on the first Monday of every month, and payment of the tax thereon 
within twenty days thereafter, 

You will instruct assistant assessors that if returns and payment of tax 
already due are not immediately made, they should proceed, under the 
28th section, to estimate the amount of deposits held by the bank, and 
certify the same to the Commissioner of Internal Revenue, in order that 
further proceedings may be had to collect the tax, with penalties, &c. 
These returns should be made upon Form No. 67 until a new form is 
furnished. Wituiam Orton, Commissioner. 


III. Broxers’ Sates anp Deaers’ Licenses. 

Unper the second paragraph of section 79 of the act of June 30, 1864, 
the license tax of wholesale dealers is to be determined by the amount of 
their annual sales, and the question arises: Shall the sales made through 
a broker be included in ascertaining said amount ? 

It is claimed that such sales are not to be included in cases where they 
are completed by the broker, and where the books of the dealer are so 
kept as to show cle: uly that the merchandise so claimed to be exempt 

was sold through a broker. 

In the ordinary sense of the word, a broker is an agent employed to 
effect bargains and contracts as a middleman, or negotiator between 
buyer and “seller, for a compensation pay able by the latter, commonly 
called brokerage. Ile takes no possession, as ‘broker, of the subject- 
matter of negotiation. He generally contracts in the names of those who 
employ him. (See Wesster’s Unabridged Dictionary.) 

The Revenue Act defines a “commercial broker” to be “ any person or 
firm whose business it is, as a broker, to negotiate sales or purchases of 
goods, wares, produce, or merchandise, not otherwise provided for,” &c., 
«ke. 

Brokers are required by the act to take out licenses. Brokers, and 
bankers doing business as ‘brokers, are subject to the payment of certain 
taxes upon their sales. (Section 99.) All the definitions go to show that 
the business of a broker is peculiar and entirely distinct from that of a 
wholesale dealer, and certain specified taxes are imposed upon him as a 
broker. The amount of this tax is made to depend upon the amount of 
his business, Of his liability under the law to pay a certain percentage 
upon his sales there can be no doubt. He is, nevertheless, simply an 
agent of the person who employs him, and his agency in most cases may 
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be regarded as a limited one. His acts are not binding until ratified by 
his principal. The completion of the bargain and sale by such ratifica- 
tion and by the delivery of the goods is, then, the act of the principal 
alone. The entire transaction is the act of the principal. It is a familiar 
maxim of the law that whatever a person does through his agent, he does 
himself; and when a dealer places his merchandise in the hands of a 
broker as his special agent, the sale is none the less made by himself 
simp!y because the law imposes certain obligations and duties upon the 
particular class of agents which he has seen fit to employ. 

It is objected that under this construction of the law a twofold license 
tax is imposed upon the sales of wholesale dealers made through brokers 
and auctioneers. The same objection might, however, be made, and 
with equal plausibility, where goods and merchandise pass by sale 
through the hands of several different dealers, each of whom is required 
to have a license based upon the amount of his sales. 

The fact that the dealer is compelled to take out a license based upon 
the entire amount of sales made both by himself and through a broker, 
does not relieve the broker from his liability to pay the taxes chargeable 
against him. 

He negotiates his sales “as a broker;” inthe manner such negotiations 
are usually made by brokers; and he is required to pay a percentage 
upon those sales in which he has performed his own peculiar duty. The 
letter of the law, even, does not require that the sale should be actually 
made and completed by him, to render him liable to taxation. Section 
99 requires “ brokers, and bankers doing business as brokers,” to pay a 
percentage, not merely upon sales made by them, but upon * the sales.” 
This phraseology is retained throughout the entire section, and it is not 
unfair to infer that Congress designed to tax brokers upon “the sales” of 
merchandise, &e., in which they had performed tieir duties as brokers, 
and for which they are entitled to brokerage. 

It has been held by this Bureau, that “ all brokers, and bankers doing 
business as brokers, are liable to tax on sales of their own stocks, bonds, 
&e., &e., as well as those belonging to others.” 

If a wholesale dealer takes license as an auctioneer, and sells his own 
goods, as well as the goods of another person, at auction, he would not, 
under the law, as construed by this office, be relieved from the payment 
of the tax impose by section 98. If, then, a wholesale dealer’s license 
does not relieve him from the payment of the lawful taxes when he sells 
his own goods, together with the goods of another, as a broker or aue- 
tioneer, it can hardly be claimed that any other person who acts as his 
agent, in the capacity of broker or auctioneer, would thereby be relieved 
therefrom. 

It must be held, therefore, that the sales which a wholesale dealer 
makes through brokers and auctioneers are to be included in the amount 
of annual sales upon which the license of such dealer is based ; and that 
the license of the wholesale dealer does not relieve the brokers and auc- 
tioneers, through whom he may make a portion of his sales, from their 
liability to taxation under sections 98 and 99 of the act of June 30, 1864. 

Witiram Orton, Commissioner. 
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LEGAL MISCELLANY. 


T, Speculations in Stocks.—Il. Liability of Express Companies.—III. 
Confederate Londs.—1V. Legal Tender.—V. Bills and Notes.— 
VI. Clerical Stock-Jobbing. 
I, Surreme Court—Kines County, N. Y. 

Tuavpeus B. Curtis v. J. H. Warnwricut anp Cuar_es S. Seyton. 
—This case was a suit to recover d: amages in the sum of fifty-two thou- 
sand dollars for an alleged unlawfal sale of stocks, held by the defendants 
for the plaintiff. The defendants are stock- hookers i in Wall street, New 
York, constituting the firm of Seyron & Warnwaianr, and, ace ording 
to the allegations contained in the complaint, were, during the monte 
of February, March, and April, 1863, employed by the pla ntiff in the 
capacity of brokers, to purchase and cell for him such stoeks as he might 
order and direct them to purchase and hold for him under his dircetion 
as to the sale or retention of the stock. The plaintiff agreed to pay the 
defendants one-eighth per cent. on the value of the stock so purchased or 
sold under his direction, as commission for the sale or purchase of the 
same; and, furthermore, the plaintiff agreed to pay the sum of ten per 
cent. on the par v — of all stock so purchased by the defendants, the 
said ten per cent. to be held by them as a margin to cover any loss 
which they might sustain by reason of any fluctuation in the value of the 
stock while held by them under the direction of the plaintiff, and a 
further advance of ten per cent. to be held as margin also. Under this 
agreement, as alleged, the defendants purchased and sold various stocks 
under the direction ofthe plaintiff, but no general account of the state of 
their margin was ever rendered to plaintiff up to the 13th of April. 
About the 13th of April the plaintiff was taken suddenly sick, and was 
confined to his house for a few days, during which he heard nothing 
from his brokers, and on going over to see them he learned that they bad 
sold out all his stock at a greatly depreciated value, they claiming that 
his margin had run out, and that they had sent him ‘several notices 
through the post-office, and not receiving any answer thereto, they had 
been compelled to sell the stock in consequence of the depreciation in its 
value. The plaintiff claims that the sale was only a pretended one, made 
to defraud him of his rights, and that by the subsequent rise in the value 
of the stock thus sold without any direction from him, he has sustained 
a loss to the amount of $52,000. 


The defence, on the other hand, contended that it was stipulated in 
the contract between them and the plaintiff, that they reserved the right 
to sell the stock which they carried for him when the margin ran out, 
without binding themselves to give him notice; but that through cour- 
tesy they agreed to give him reasonable notice of that fact, if possible, 
and that before the stock i in question was sold, they sent him two notices 
through the post-office, requesting him to renew his margin, both of 
W hich: were disregarded ; hence the sale. 


45 
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The jury then retired, and after an absence of two hours returned and 
rendered a verdict for defendants. 

The counsel for the plaintiff were ex-Judge Lucien Birpsrye and 
Cuas. B. Crospy. 

The counsel for the defendants, G. T. Jenks, Cuas. A. Rapato, and 
Atex. W. Braprorp. 


II. Liasrtiry or Express CoMPANIEs. 


At the session of the Supreme Court of New York last week, Janes 
Beteer brought a suit against the Adams Express Company for the re- 
covery of a trunk with $100 worth of clothing, which was to be conveyed 
from Baltimore to Rhode Island, but which never reached its destination, 
The defendants insisted that by the terms of the receipt they could not 
be made liable for over $50 worth of property in the missing trunk, 
They had stipulated in the printed form of the receipt that they limited 
their liability to that amount, unless the contents were made known to 
them at the time of the deliv ery, and a special contract then made. The 
Court took this view of the case, and directed the jury to find for the 
plaintiff a verdict of $50 and interest. 


III. Conreperatre Notes anp Bonps. 


A case came up in the Court of Conciliation, which is likely to 
attract much attention, as affecting large interests in this and other cities 
in the South. It seems that Messrs. Strut MAN, Hernricus & Co. a 
wealthy firm in Baltimore, deposited with R. T. Fost ER & Co., at various 
times in 1862 and 1863, considerable sums of money in Confederate 
notes, to await orders for investment, or to be returned in the same kind 
of currency. No orders were given for investment, and in 1864, Foster 
& Co., acting as the banks did in similar cases, invested like amounts of 
Confederate notes in four per cent. bonds of the Confederate States, in 
the name and on account of Messrs. Stittman, Hernricus & Co., having 
first advertised, as the banks did in like cases, in the Richmond papers, 
that unless depositors withdrew their deposits, the same would be in- 
vested before the Ist of March, 1864, in four per cent. Confederate 
bonds, in order to save taxation on the “ old issue,” prescribed by a recent 
act of the Confederate Congress. And Foster & Co. claim that such in- 
vestment is a complete exemption of all liability to the plaintiffs, The 
latter contend that Foster & Co., instead of holding the money as 
special deposits, as they had a right to do, elected to convert the same 
to their own use, and made it their own by placing the same to their 
eredit in bank, and checking upon the common fund as their own, and 
thereby became indebted to the depositors for the value of the amount 
deposited, as money had and received.— Richmond Times. 
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TV. Leeau TEenper. 
Before Supreme Court of Pennsylvania, 


THE ACT OF CONGRESS, FEBRUARY 25, 1862, AUTHORIZING THE ISSUE 
OF UNITED STATES NOTES, AND MAKING THEM A LEGAL TENDER (EX- 
CEPT FOR DUTIES ON IMPORTS, ETC.), IS CONSTITUTIONAL. 


Sanprorp et al. v, Hays (Error to Erie County); Granam, for use, v. 
Newnatt (Error to Common Pleas of Allegheny County); Loventan 
et al. v. Hurney (Error to Common Pleas of Allegheny County); 
ScHOLLENBERGER ¥, Brinton (Certified from Wisi Prius); Mrrvine v., 
Sartor (Error to District Court of Philadelphia); Krorner v. Catnoun 
(Appeal from Common Pleas of Philadelphia); Davis v. Briyton (Cer- 
tified from Wisi Prius). 

Opinion by Strong, J. 

All these cases present the question whether the act of Congress of 
February 25, 1862, entitled “An Act to authorize the issue of United 
States notes, and for the redemption and funding thereof, and for fund- 
ing the floating debt of the United States,” was a legitimate exercise of 
the powers conferred upon Congress by the Federal Constitution. The 
act authorized the Secretary of the Treasury to issue, on the credit of 
the United States, one hundred and fifty millions of dollars of United 
States notes, not bearing interest, payable to bearer at the Treasury of the 
United States, and of such denominations as he might deem expedient, 
not less than five dollars each. And the act further enacted that “ the 
notes shall be receivable in payment of all taxes, internal duties, excises, 
debts, and demands of every kind due to the United States (except 
duties on imy ts),” &e. 

But if it were admitted that the act of 1862 does impair the 
obligation of contracts entered into before it was passed, the admission 
would not be even a first step toward showing it unconstitutional. It 
might be a cogent argument against its justice, but the question is one 
of constitutional power simply. If a power is granted, its existence is 
not to be disproved by showing that it may work harsh results. The 
States are prohibited from passing any law impairing the obligation of 
contracts; the Federal Government is not. On the contrary, its power 
to affect contracts and relieve from their obligation either directly or in- 
directly is expressly conferred. It may pass a bankrupt act, embracing 
past as well as future contracts, and discharging them. This is impair- 
ing contracts directly. The same thing may be done indirectly by 
declaring war or enacting an embargo. In Evans v. Eaton (1 Peters’s 
C.C. Rey 'p-, 322), Judge Wasnineton said: “There is nothing in the 
Constitution of the United States, which forbids Congress to pass laws 
violating the obligation of contracts, although such a power is denied to 
the States. Congress, in the exercise of its delegated power, may un- 
questionably pass laws, the effect of which would undoubtedly be to 
impair or affect the validity of contracts.” Nothing more need be added 
to show the groundlessness of this objection. 

I cannot doubt, therefore, in view of the considerations mentioned, 
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and after weighing carefully all the ol,jections which have been urged, 
that Congress has constitutional power to issue Treasury notes of the 
United States, and make them lawful money and a legal tender for the 
payment of all debts, public and private, except duties on imports and 
interest on United States bonds and notes. 


Another question involved in some of these cases is, whether the sum 
of money which, by the gronnd rent deeds, it is stipulated the landlord 
shall receive at the option Y of the tenant in extinguishment of the reni, is 
a debt within the meaning of the act of Congress. Upon this, I have 
have the misfortune to differ from a majority r of my brethren. I hold 
that it is not a debt, and, therefore, the landlord is under no obligation 
to receive it in lega!-tender notes. In this opinion I concur with my 
brother Tuompson. 


VY. Bitts anv Notes. 


Negotiable Paper—Holder for Value-—One who receives negotiable 
commercial paper from the payee, in satisfaction of a precedent debt, is 
a holder for value, and not affected by the equities between the original 
parties if he received it before due: Ourwire v. Porter, 13 Mich. 

Presentation for Payment— Notice of Protest—Where a promissory 
note is payable at a place other than a bank, and there is no custom to 
control the contract, the holder must present the same, and demand pay- 
ment, on the day of its maturity, and at a reasonable time during busi- 
ness hours. If payment be refused, the paper is then dishonored, and 
immediate notice of such dishonor may be given: ErueringE et al, 
Adm’rs., v. Lapp, 44 Barbour. 

And if notice is so given to the indorser, it will fix his liability, not- 
withstanding the maker has the whole day within which to make pay- 
ment, if he “chooses to seek the holder for that purpose: Jd, 

If the presentation is made in reasonable time, the holder, after having 
given the indorser notice of the dishonor, has performed his whole duty. 
He is not bound to remain at the place of payment all day, nor to wait 
until the close of the day, unless the note is payable at a bank; nor is 
he bound to repeat the demand : Jd. 


Under the custom of banks, giving to the maker all of bank hours, 
within which to pay, notes payable at a bank are usually left there, and 
demand is made at the close of the day: Jd. 

If a note is duly protested and the indorser charged, the mere pro- 
viding of funds at the place of payment, after that, will not discharge 
him: Jd. 


VI. Criertcat Stock Jopsine. 


It is quite common for our city clergymen to operate in Wall street, 
and a number of them have realized fortunes by their shrewdness as 
bulls or obstinacy as bears. Sometimes they are unlucky, as was an 
aptown divine a few months since, who became poor, and of course fell 
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into disgrace, and was eliminated from his pulpit. Poverty is the sin 
upon which New York visits its sever rest, perhaps its only reprobation. 
Be rich, and you can do any thing. Be poor, and though, you were 
possessor of all the virtues, you are fettered as if the toils of the fates 
involved you. It is well hoon n that the rector of the most fashionable 
church in the city is a large operator in stocks, and has been for years. 
He is a most worldly priest ; living in affluence and luxury at his town 

house and country seat, and frequently suffering from twinges of the gout, 
without being at all troubled by those of his conscience. Ie is “deci- 
dedly amiable in spite of his secular habits and carnal qualities, and is 
admired by his congregation as if he were the embodiment of all human 
excellence and celestial saintliness, Beyond threescore, he still reveals 
a fondness for the flesh-pots of Egypt, and can manage a trade or con- 
duct an operation at the Stock Exchange with marked ability and con- 
summate tact—V. Y. Cor, Cincinnati Gazette. 


THE MINERAL WEALTH OF THE PACIFIC 
COAST. 


From the Annual Reyort for the year 1865, prepared for the “Mercantile 
Gazette,” of San Francisco, 


Just eighteen years have now elapsed since the grand discovery of 
gold in California, this event having occurred on the fourth d: ay of Jan- 


uary, 1848. We say grand discov ery, because the existence of the 
precious metals, in small quantities at least, within the limits of this 
State, was known long before. It is a well-authenticated fact that gold- 
bearing quartz was worked at a point near the Mission San Fernando as 
early as 1843, placer diggings, on a small scale, and with moderate re- 
sulis, having been engaged in at a much earlier period. If tradition may 
be credited, the Jesuit missionaries, first inland explorers and founders of 
the pioneer settlements of Alta California, were well aware of the auvif- 
erous character of the country, but refrained from encouraging the busi- 
ness of mining as likely to distract the attention of their neophytes and 
ultimately defeat the purposes that brought them here. That these men, 
coming as most of them did from Mexico should, on observing the geo- 
logical resemblance between the two countries, have concluded that Cali- 
fornia abounded in the precious metals, seems a reasonable presumption, 
however it might have conflicted with the obligations of their order or 
the objects of “their mission to engage in seeking after them. Nor is it 
strange that the secular community did not penetrate the interior in 
search of these commodities, inasmuch as the regions where most of the 
rich placers have since been found were then inhabited by tribes of hos- 
tile Indians, rendering their exploration a work of difficulty and danger, 
from encountering which this unambitious people were doubtless further 
deterred by the comparativ e poverty of the mines previously discovered. 


That the early Spanish settlers as well as the first American immigrants 
to this coast should have failed to discover the gold-fields lying in the 
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then uninhabitable portions of the country, is not so extraordinary as that 
Fremont should at a later day have traversed them in every direction, 
camping often on what subsequently proved to be the richest bars along 
our rivers, without ever detecting the golden deposits that lay so near 
the surface. This event, like many other important discoveries, was the 
result of accident ; and though it failed, as often happens in cases of this 
kind, to enrich the party making it, produced at once a marked effect 
upon the trade, industry, and financial aspect of the whole civilized 
world. The energies of the nations were aroused, emigration was 
excited, new channels of transportation and travel were opened, and 
new enterprises were set on foot—every interest and department of labor 
being made to feel its quickening and invigorating influences. 

The finding of gold in California having awakened public attention to 
the subject, led to its discovery soon after in Australia, and finally in 
Oregon, British Columbia, and elsewhere, until there is not at present a 
State, Territory, or perhaps even a province west of the Rocky Monn- 
tains in which it has failed to be found in remunerative quantities. The 
potency of this new agent in tending to revolutionize the financial and 
industrial affairs of the world, may be inferred from the fact that the 
product of the precious metals during these eighteen years, upon this 
coast alone, has added nearly one thousand millions of dollars to the stock 
previously in existence; the contribution from this source being at the 
rate of more than fifty millions per annum. Australia and other new 
sources of supply having meantime added nearly as much more, the 
yearly aggregate increment of bullion was suddenly augmented many 
hundred per cent. 

That this rapid enlargement of the standard measure of values and 
medium of exchange should be attended by a corresponding expansion 
of prices and an unwonted excitation in every department of business 
was not only natural but inevitable. ence the advance in the prices of 
property and labor, the impetus given to every branch of industry, 
whether speculative or practical, and the general activity, mental and 
material, seen the world over, together with that love of exploration and 
adventure which this condition of things has tended to nourish, and 
which has found its ost marked development in our own people; and 
however the business of mining may fluctuate or fail to prove remunera- 
tive in certain cases, it must always continue, as it has heretofore been, 
a leading pursuit, not only in this State, but upon the entire coast of the 
‘Pacitic. It is even now, much as former earnings have declined, paying 
better average wages in several of its branches than any other occupa- 
tion requiring so little skill and capital to carry it on. During the past 
year this business, though meeting with reverses in some localities and 
retarded in others, has been generally prosperons and progressive ; and 
notwithstanding the returns for the year may fall somewhat short of pub- 
lic expectation, they will in the aggregate very nearly equal those of 
any former season, while the prospect for a rapid and steady increase 
hereafter is extremely flattering. 


The receipts of uncoined gold and silver at San Francisco through 
public channels during the past year, amounted to nearly $49,000,000, 
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as against $48,000,000 in 1864. In 1863, they were less than 
$44,000,000; in 1862, not quite $42,000,000; and in 1861, just about 
$40,000,000. During the last twelve months the area of our metallifer- 
ous territory has been considerably extended, while many mills and re- 
duction works of large capacity have been put up in various parts of the 
country. The greater portion of these have not yet commenced opera- 
tions or been running sufficiently long to tell with much effect upon the 
product of the year just closed. Another season they will increase in 
the annual product materially. Besides this, the business of mining 
promises to be carried on hereafter with more system and economy, not 
to say honesty, than has hitherto characterized it as conducted in certain 
cases, 

The plan of working mines with a view to enhance or depress the 
prices of stocks as might best serve the interests of those having control 
of them, is not likely to be practised to the same extent as formerly, it 
threatening to prove nearly as dangerous to those engaged in carrying it 
on as to their intended victims, That this business may speedily be 
purged of this and all other abuses is greatly to be hoped, since to it 
we must continue to look for those large and certain revenues which 
have thus far never failed us, as they are not likely to do, our mines 
being vast in extent and literally exhaustless, while the value and amount 
of their productions are less dependent on the seasons, the demands cf 
a foreign market, and other incidental circumstances, than are our cereal 
crops, wines, wool, and other staple productions, 

Neither rain nor drouth, seasons of plenty or dearth, of financial ease 
or stringency, can ever wholly cut off or seriously diminish the yield of 
our mines or lessen the value of their products. In this feature of sta- 
bility, apart from the extent and prolific character of our mines, we have 
a fund of wealth upon which we can always rely, even should our grain 
crop prove short, our herds perish with famine, and all our other resour- 
ces fail. But that this element may be made to yield its full measure of 
advantage, it must obviously be prosecuted with a more careful economy, 
and less with a view to large and immediate than to certain and perma- 
nent results. Wherever it has been carried on in a legitimate manner, 
being conducted with the same discretion and care evinced in most other 
callings, it has generally proved a success; the failures mostly being 
attributable to lack of skill, extravagant expenditures, or some other 
sort of mismanagement. 


EXTENT OF THE MINING FIELD. 


We have now within the American possessions west of the Rocky 
Mountains, three States and five Territories, embracing an area of more 
than one million square miles, the whole of which may be considered a 
mining country. Not that every part of this vast region is metalliferous ; 
there being large tracts of it in which the precious metals at least have 
not been met with in any considerable quantity. Still, scattered every- 
where over its surface are districts abounding in not only these but also 
in nearly every variety of the useful metal; the latter in some one or 
more of their varied forms, being nearly everywhere present. To what 
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extent this region is metal-bearing has as yet been but partially deter. 
mined ; its magnitude and the difficulties attending its exploration having 
precluded a thorough examination of more than a small part of it. > 


Of that portion lying within the limits of California and Nevada, with 
which we have become most familiar, it can be truthfully said that the 
more it has been explored the greater appears to be its capacity for 
yielding, under the conjoint aid of well-directed labor and ample capital, 
large amounts of gold and silver. It is now perceived that the placer 
mines of this State, liberally as they gave up their treasures at first to the 
simple and inexpensive processes employed for working them, formed but 
the husk and chaff, as it were, of our real and more substantial mineral 
wealth, hid away in the vast repositories of auriferous quartz found in 
every county that flanks the Sierra; while the farther the work of pros- 
pecting has been carried into the wilds of Nevada, Utah, and Idaho, the 
richer and more extensive have been the discoveries made, establishing to 
all practical intents not only the illimitable bounds but also the inexhausti- 
ble character of this field of labor. 


The following table shows the value and destination of treasure ship- 
menis from San Francisco during the past twelve years—1854 to 1865, 
inclusive :— 

Years. Eastern Ports. England. China. Panama, Other Ports. Totals, 
1854.... $46,535 .. $3,781,080 .. $965,SST .. $204,592 .. $560,903 .. $52,045,698 
1855.... 89,780,564 .. 5,182,156 .. 889,675 .. 231,207 .. 128129 .. 45,161,731 
1956 .. 39,905,294 ..  $,686289 .. 1809852 .. 253,263 .. 573.732 ..  50,697434 
1857.... S5531,778 .. 9,847,743 .. 2,993,264 .. 410,929 .. 692.973 .. 48,976,692 
185S.... 85,991,286 .. 9,265,739 .. 1,916,007 .. 299,265 .. 175779 .. 47,548,026 
1859.... 40,146,457 .. 3,910,980 .. 8,100,756 .. 279,949... = 202.890 .. 47,640,462 
1860.... 35,719,296 .. 2672936 .. 8,874,680 .. 300,819 .. 255,185 .. 42,325,016 
1861.... 82,623,011 .. 4,061,779 .. 8,541,279 .. 849,769 .. 95,920 .. 

1862.... 26,194,035 .. 12950140 .. 2,660,754 .. 434,508 .. 32: «» 42,561,761 
1863 10,389,380 .. 28,467,256 .. 4,206370 .. 2, os 505, -. 46,071,920 
1864.... 18,316,122 .. 9$4,436493 .. 7888973 .. 37 .. 686,888 .. 56,707,201 
1865.... 20,583,390 .. 15,482,639 .. 6,968,552 .. 1,224,845 .. 1,108,832 .. 45,308,998 


Totals. .$375,558,659 $138,175,110 $39,810,019 $6,871,242 $5,506,732 $565,721,762 


The aggregate value of exports of all descriptions from the port of San 
Francisco for the three past years was as follows :— 


1868, 1864. 1865. 
Treasure $46,071,920 .. $56,707,201 .. $45,308,22 
Merchandise...... 12,877,390 .. 13,271,752 14,355, 39 


8 
9 


« 


$58,949,319 $69,978,953 $59,663,627 


It will be seen from the foregoing that our remittances the past year 
show a material falling off as compared with the preceding year. The 
Sub-Treasurer in this city sent away in 1864, $7,000,000 for Government 
purposes, which is included in the above figures for that year: and we 
are advised from the East that $2,500,000 were privately shipped by the 
same party during the past year. We do not place the latter, however, 
in the above statistics, for the reason that these shipments do not really 
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enter into the commerce of the port and should not be treated as such. 
Deducting $7,000,000 from the treasure exports in 1864, the aggregate 
mercantile shipments amounted to $62,978,953 that year, as against 
$59,663,627 during the past year, The expenditures of the Government 
on this coast have been greater by at least $6,000,000, but the transfers 
of eapital from the East have probably been less than they were in 1864, 


RECAPITULATION OF SPECIE EXPORTS FROM SAN FRANCISCO 
TO 1863. 1864. 1865, 

New York $10,389,329 82 .. $13,316,121 99 .. $20,583,389 9: 
England 28,467,256 91 .. 34,436,422 85 .. 15,432,638 
China 4,206,370 79 .. 1,888,973 24 .. 6,963,522 ¢ 
Japan 34,564 19 .. 35,631 00 .. 214,006 
Man'lia 66,200 00 . 150,135 73 .. 156,505 
Panama 2,503,296 17 .. 378,794 54... 1,224,844 
Havana 32,302 75 .. 8,000 
Hawaian Islands. . 31,253 BB 0s 130,603 35 
Society Islands... 8,000 00 .. 16,951 ( 
Mexico 155,518 60 .. 175,245 
Central America .. 14,827 46 . ae 21 
Witenes, V . Bisess 100,000 

France 389,170 
$0000 0 00 


$45,308,228 47 


The coinage of the Branch Mint at San Francisco, in the year 1865, 
was— 
In gold 
In silver 
Viz. : 
Double Eagles, $20 $20,870,000 
Eagles, 167,000 
Half Eagles. 5 0 138,060 
Quarter Eagles, 


re eden Giana 
Quarter Dollars 
ORES Oe ere 


Half Dimes 
Total for the year 1865 


Localities from whence Goll was received. 


a SISSORSES WS} APMOWA oo osc dicicccs ccs os $30,411 

3,161,132 22 | Parted from silver.... 280,032 

1,195,266 09 | Fine bars 3,699,407 

Montana 274,786 66 | Foreign coin 30,999 
Nevada 15,135 09 | Foreign bullion 205,904 


Localities from whence Silver was received. 


$370,024 44 | Bars..... . $33,100 
Idaho .. 11,961 90 Foreign coin 24,188 
Oregon Pe 332 41 | Foreign bullion 24,209 
Parted from gold 8,071 81 | 
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RECAPITULATION, 


Gold—number of pieces... . 1,111,188 
Silver—number of pieces 


2,122,188 $21,604,750 
262,150 


$21,866,900 


Reczirts OF TREASURE AT SAN FRANCISCO. 


RECAPITULATION. 


1863. S64. 1865. 
Uncoined......... $43,913,375 .. r,s +. $48,706,261 
Coined 6,383,974 .. 43,399 .. 4,961,922 


$50,297,349 53,51: $53,668,183 


RECAPITULATION—Jnterior Receipts, Foreign Imports, and Exports for the years 1863, 
1864, 1865. 
1863. 864. 1865. 
Interior receipts... $50,297,349 .. 3,513,383 .. $53,668,183 
Imports, foreign... 2,156,612 .. 715,024 .. 1,799,390 
we. $52,453,961 ; 407 
707,201 


QUICKSILVER ON THE PACIFIC COAST. 


The California product of this metal for the year has been large, the 
bulk coming, as usual, from the New Almaden mine, which has yielded 
47,194 flasks, From other mines there has been received but little, 
The New Idria mine has for a long time been idle, the title to this prop- 
erty being involved in litigation. ‘The Guadalupe mine has done but lit- 
tle the past year; the Redington Lake Company, since they began 
operations in 1862, have turned out 6,755 flasks of quicksilver, an 
amount that, with little additional means and effort, might largely be 
increased. Cinnabar has been found at many points in the Coast Range 
Mountains, both to the north and south of New Almaden, the extent of 
the deposits being such as to render it probable that they could be 
worked with large profit. Thus, at a point to the south of New Idria, a 
vein of this ore of great apparent magnitude was discovered about one 
year ago, samples ot ore from which assayed very largely. Near Mount 
Diablo, rich specimens of this ore have also been found, while in both 
Napa and Lake Counties it has been met with in vast abundance, leading 
to the belief that it will yet be worked there on an extensive scale, and 
with large profit, as wood and water abound in the vicinity of these 
deposits, 
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Exports of Quicksilver to the diferent Countries for 1865, and also for the five previous 
Years, as follows : 
TO 1860. 1861. 1862. 1863. 1864, 1865. 


New York and Boston is 600 .. 2265 .. 95 .. 1495 .. 6,800 
Great Britain. once co «=O 2. «61. «62. «6 x. BRO 
Mexico 8S86 .. 12,001 .. 14,778 .. 11,590 .. 7,483 .. 2789 
China 715 .. 13788 .. 8725 .. 8889 .. 18908 .. 14,245 
-- S008 .. O6480 .. SBIE .. 300 .. 5,500 
Chile oo SE sc TEs. 500 -.. 2,674 .. 2,000 
Central America bhae Se wa ss 40 .. W .. @ « S 
she Bi oe TD: «a0 bbw So 262 .. 500 
DEE. cs censcese eons errs os Si ac ied ‘és 100 
Panama é oe MH ss oe oe 45 


Vietorla, VL. ..cccccccccsccces 2 oe mS .. ae é 21 


Total, flasks 35,995 $3,747 36,918 


And our exports previously have been— 
In 1859, flasks... .. 8,399 | In 1856, flask 23.740 


Inis5s3,  “* 24,142 | In 1855, 27.165 
In 1857, “ 27,262 | In 1554, 20,963 


China is by far the largest consumer, in fact taking nearly one-half of 
the entire shipments from San Francisco. Europe, Mexico, Peru, and 
Chile are next in order, and the balance is generally distributed through- 
out the markets gf the world. The export price is fixed at 55 cents, and 
for home use 65 cents per pound is demanded. Heretofore, as now, the 
New Almaden Mines have furnished the bulk of our supplies ; but it is 
proper for us here to state that the Lake Manufacturing Company, situ- 
ated in Sonoma County, and belonging to Repineron & Co. of 
this city, has produced in the aggregate—since its opening in Septem- 
ber, 1862—6,755 flasks, the bulk of which is sold by the owners to their 
regular trade customers, The yield of the New Almaden mine, during 
the year 1865, was 47,194 flasks. 

Platinum, iridium, magnesia, the several alkalies, cobalt, arsenic, anti- 
mony, nickel, plumbago, nitre, ete., are found in many localities, and 
sometimes in unexampled abundance, With the different varieties of 
slates and marbles, chalk, lime, fuller’s earth, alabaster, buhrstone, pot- 
ter’s clay, and like useful commodities of low value, the country abounds, 
The more common of the precious stones have been obtained in many 
places, and even diamonds of small size have been picked up in the 
washings of our stream-works; while, if report may be credited, a num- 
ber of these gems of large dimensions and pure water have lately been 
found in the southern part of Idaho Territory. 


SILVER MINES AND MINING OF THE PACIFIC. 


While California has within her borders a considerable number of what 
may properly be termed silver-bearing lodes, she has as yet produced but 
little of this metal, the bulk of it having come from the mines about 
Virginia City, and other localities in the State of Nevada, where the 
business of mining for it is extensively engaged in. The yield of that 
State for the past year amounted, in round numbers, to $16,000,000, the 
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same as the year before; the entire product of that region since the dis. 
covery of silver there in 1859, being estimated at about $40,000,000, 
While there has thus been no tangible falling off in the yield of late, it js 
not to be concealed that the results of the last year have somewhat dis- 
appointed the sanguine friends of that country, many of whom had pre- 
dicted and confidently looked for a large increment there of the precious 
metals. Without going into an examination of such other causes as 
might have contributed towards that end, it is enough to say there could 
have been no great increase of this commodity without a corresponding 
increase of mills and reduction works, which it is well known has not 
been had. A good deal of capital hes recently been invested in that 
region, and many mills have been commenced, ‘but only a few of the 
number have yet. been completed—the producing class having been di- 
minished meantime. In another vear, when these establishments and 
others now projected or contemplated ws ill have been finished and set to 
work, there will no doubt be a large addition to the bullion produet of 
Washoe. With the causes of the late depreciation of stocks in the mines 
at Virginia City, the public are too well acquainted to require their dis- 
cussion in this place. 

It is enough that it was undoubtedly a salutary and desirable event, 
and one not unexpected by those best acquainted with the merits of these 
mines and their management. It has unquestionably caused pecuniary 
inconvenience in certain quarters, and may to some éxtent discourage 
further investments in the silver mines of that State; but it is equally 
certain that in the end it will result in placing that interest on a more 
solid basis than before, and prove generally beneficial to all parties con- 
cerned. That the mineral wealth of Nevada is really very great, is now 
pretty well established, many of the ledges discovered in ‘the central and 
southern portions of the State during the last vear being conclusive on 
that point, whatever may be thought “of the Comstock lode. 


The ores are rich, accessible, and tolerably abundant, as is shown by 
the decided success of the mills running upon them; and, numerous as 
are the valuable lodes already discovered, the work of exploration is still 
being carried on with’ success. Upon the value of many of the districts 
it is yet too soon to pronounce an opinion ; ; but in regard to some there 
is not much hazard in saying they contain numerous ledges of fair size 
and undoubted ric hese and that when these remote regions come 
to be connected with San Francisco by railroad communication, as will 
likely be the case in two or three years, they will rapidly fill up with 
people and produce their great staple in unexampled abundance. 


There are now in the State nearly one hundred and fifty mills, with an 
aggregate capacity of about 2,000 stamps, most of which have been 
running the greater part of the time during the past year. The cost of 
these mills ranged from $20,000 to $200,000, the av erage being about 
$70,000 each, or a total of $10,000,000. Within the last eighteen 
months the machinery for about thirty mills, generally of good size, has 
been sent into the State, these establishments now being in different 
stages of progress, the most of them completed or well under way. A 
nominal capital of many millions and an actual cash investment of per- 
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haps two and a half millions, mostly from the East, have come into the 
State, meantime, to the great relief of the mining interest, which had 
begun to languish, as very little aid had been received from California for 
some months before. With this assistance the country has received a 
start that will sustain it till a considerable number of the mines are 
brought to a productive stage, and secure it against a relapse. 


THE GOVERNMENT TAX ON SAVINGS BANKS, 


BEFORE THE SUPREME COURT OF THE UNITED STATES, JANUARY, 1866. 


Tue Bank For SAvines IN THE City or New York v. Tue U.S. 
Corrector OF INTERNAL Revenue.—This case comes before the Court 
upon a certificate of division from the Cireuit Court for the Southern 
District of New York. 


The main question presented is as to the liability of the plaintiff to 
pay monthly a duty of 1-24th of one per cent. upon the moneys received 
and invested or loaned by it as upon deposits with a person or corpora- 
tion engaged in the business of banking under the 110th section of the 
Internal Revenue Act of June 30th, 1864, as amended March 3d, 1865 


The action was brought in the Supreme Court of New York to restrain 
the collection of $11,962.75, assessed by the Commissioner of Internal 
Revenue upon an estimate by the proper assessor, for want of a report 
by the plaintiff, as a tax upon the average amount of wes out upon 
loan, or invested for individuals by the plaintiff in pursuance of its charter 
during the months of April, May, ‘June, July, and August, 1865, regarded 
by the commissioner as “ deposits ” with a corporation “ engaged in the 
business of banking,” together with $5,334.25 as penalties for omitting 
to make returns and pay the tax, amounting in the aggregate to $17,297. 

The defendant is the Collector of Internal Revenue for the 6th Dis- 
trict of New York, and had before the commencement of this action re- 
ceived a warrant from the Commissioner for the collection of said tax and 
penalties, and was about to proceed to collect the same by distress of 
goods, &e. 

A preliminary injunction was granted by the State Court, and the 
action was removed into the Circuit Court of the United States by cer- 
tiorari. ° 

For a better understanding of the case we submit a copy of the plead- 
ings. The operation and business of the plaintiff are stated more in de- 
tail in the bill of complaint than in the certificate of division, and are not 
put in issue by the collector. There were no controverted questions of 
fact upon the trial or in the case. The facts are substanti: ally these: 


The plaintiff was incorporated by special act of the Legislature of the 
State of New York, March 26th, 1819. 


The features which distinguish this corporation from most other cor- 
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porations, even those exercising to some extent the same functions, and 
especially from banking corporations and associations, are : 

Ist. It was incorporated not for private gain but upon the application 
of the Society for the Prevention of Pauperism in the City of New York. 

2d. It has no capital stock. 

3d. It has no shareholders and no corporators interested in or entitled 
to participate in the profits of the institution. 

4th. The only corporators are the “ trustees ” for the time being, who 
constitute the “ Board of Managers.” They are prohibited from directly 
or indirectly receiving any pay or emolument for their services; neither 
can they have any interest in the deposits or the profits arising there- 
from. 

5th. It is prohibited from issuing notes, making discounts, or transact- 
ing any business which belongs to or is transacted by incorporated banks 
other than is specified in the act, and from loaning money “ upon notes, 
bills of exchange, drafts, or any other personal securities whatever,”— 
(Sec. 1 of Charter, page 4, Laws of New York, 1€53.) 

6th. It is enjoined and required to use the funds intrusted to it, and 
exercise the powers conferred, solely for the promotion of the cbjects 
stated in the preamble to its charter, viz.: “ Encouraging in the com- 
munity habits of industry and economy, by securing and investing in 
Government securities or stock created and issued under and by virtue 
of any law of the United States, or of this State, and in no other way, 
such small sums of money as may BE SAVED from the earnings of trades- 
men, mechanics, laborers, minors, servants, and others, thereby affording 
the twofold advantage of security and interest.” 

It was designed as a benevolent institution, as declared in the pream- 
ble, “ to ameliorate the condition of the poor and laboring classes of 
the community,” and it has faithfully discharged its duty, and performed 
the services required. 

Subsequently power was given to invest in the debt of the city of New 
York, and to loan upon bond secured by mortgage upon unincumbered 
real property in the city of New York. 

7th. <All the profits derived from the business are divided ratably 
semi-annually among the depositors, except that a small percentage is 
permitted to be retained for accumulation, to prevent or to make good 
any loss to the depositors by reason of a reduction in the market price 
of securities or stocks held below the par value. 

8th. Money, when received, is entered in a pass-book, which, when 
presented, is a voucher or warrant for payments made by the plaintiff and 
entered therein, and the corporation can only be called upon to make 
payments either of principal or profits on four stated days in the year, 
and then only upon a week’s notice of the intended call. 

9th. All the money received by the plaintiff under the charter is, and 
at all times has been, either actually invested in stocks or loaned on bond 
and mortgage, as authorized, except some small sum which is kept on 
deposit in a bank of deposit in the city for current expenses, or waiting 
an opportunity to invest. So that all the money which the plaintiff has 
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on hand at any time is on deposit as an ordinary deposit subject to check 
or draft in a bank of deposit, an institution properly “* engaged in the 
business of banking,” where it pays the tax now demanded of the plain- 
tiff, 

10th. No person, “ except in rare and special cases,” is allowed to have 
with the corpore ation, moneys amounting in the aggregate to more than 
$1,000, and in no ease can the amount exceed $5, 000, and those having 
less than $500 with the plaintiff, are, by law, entitled to receive one per 
cent. more of the profits than the others—making it, in fact, the poor 
man’s institution and agent. 

11th. A large proportion of the depositors have incomes much less in 
amount than $600 per annum, and are not liable to pay an income tax. 

12th. Courts are enjoined to construe the act of incorporation favorably 
and benignly for every beneficial purpose therein intended. The Legis- 
lature of. New York thus placing this plaintiff on the same footing with 
the other charitable and benevolent public institutions of the State. 

13th. The corporation is subject to visitation by State officers. 

14th. The accountant of the plaintiff is authorized to administer oaths, 
aud thus act quasi judicially when “necessary to carry into effect the 
true intent and object for which the institution was incorporated.” 

It is not claimed that the plaintiff has exceeded its powers, or violated 
the laws of its creation, 

It has strictly confined its business to the purposes of its creation, and 
sonducted it as prescribed by its charter. 


Upon this statement of the powers conferred upon the plaintiff, the 
character, course, and conduct of its business, and the relation it bears 
to those interested in its _ the main question, and upon which all 
the others hinge, arises, viz. : 


Are those moneys, thus aelied for investment, and actually invested, 
or permanently loaned for the sole benefit of the owners, and repaid with 
the profits, if any have been earned, at stated periods upon notice, upon 
a prescribed voucher, and upon presentation of the “ pass-book "ts & 
voucher, taxable as “ deposits with a person or corpor: ation engaged in 
the business of banking,” under section 110 of the Internal ‘Revenue 
Act. ie 

The other questions are unimportant. If the decision upon the merits 
is adverse to the plaintiff, the injunction necessarily falls, and if adverse 
to the defendant (and the United States, as represented by him), there 
will be no attempt to enforce the collection of the tax. The questions, 
as to the injunction, are, therefore, as presented here, abstract questions 
without particular interest. 


The third and fourth questions are substantially the same expressed 
in different terms, and must receive the same answers. 


The question upon the merits is important, not as affecting “ moneyed 


” 


corporations,” or wealthy individuals or associations, but as reaching 
the substance and small accumulations of the industrious poor, who need 
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and are entitled to the fostering care of the Government, and who, while 
they are the most reliable support of the State, are in no situation, and 
who are not expected to share very largely in its pecuniary burdens, 
The policy of the law has exempted them from such contributions, 

The proposition is to take one-half per cent. per annum from the little 
savings invested in Government securities, or permanently loaned on 
bond or mortgage, through the agency of the plaintiff, when the same 
investments are not taxed when made through other agencies, 

Because they cannot, for very obvious reasons, make their own in- 
vestments wisely, or well, or look afver them when made, they are com- 
pelled to avail themselves of institutions and agencies like that of the 
plaintith, and for this they pay to the Government five per cent. upon all 
the earnings and income of ‘their investment, which they would not be 
compelled to pay, as their incomes are generally less than $600 per 
annum, if they could invest their money themselves. Of this they do 
not complain, but they do object to the taking of a part of their little 

capital, 

The number and character of the class, and the pecuniary interest to 
be affected by the decision will appear from a brief statement, believed 
to be accurate, compiled from Tue Bankers’ Maeazixe, for July, 1865, 

In the State of New York there are seventy-three savings banks, 
Total deposits, $111,793,425; number of depositors, 456,721. 

Average amount of savings belonging to each —; $244 anda 
fraction; and about one de »positor to every nine of the inhabitants. 

In the New England States, there are two hundred and twenty-two 
savings banks, Total deposits, $119,382,941; number of depositors, 
527,090. 

Average amount of savings belonging to each depositor two hundred 
and twenty-six dollars and a fraction. 

The plaintiff had in 1865, 13,071 new depositors, of whom 5,905 
were married women, minors, &c.; 300 washers; 571 seamstresses; 798 
laborers ; 1,534 domestics, &e., &e. About four-fifths of the deposits, 
for the year, were made in sums less than $100. 

The annual percentage of increase in savings, fostered and encouraged, 
if not in truth wholly induced by these institutions, has becn very great 
within the last few years, 

In New England it was thirty per cent. from January, 1862, to Jan- 
uary, 1865. In New York, the percentage was greater. 

A reference to the savings of Great Britain, in comparison with those 
of New England and New York, will show the beneficial workings of 
savings institutions, and that the true policy of the Government is not to 
burden them with taxes of any description. 

Great Britain, with a population of 30,000,000, has aggregate savings 
‘eposits equal to $190,494,406, or about 6.33 per head. 

New England and New York, with a population of 7,500,000, have 
aggregate savings deposits of $231,176,366, or about thirty dollars per 
capita, 





1866.] Government Tax on Savings Banks. 721 


It will not be denied that the greater part of these savings are the 
fruits of institutions for savings, and that the laborers, mechanics, mar- 
ried women, and infants, to whom they belong, would, but for the facili- 
ties for investment for accumulations of small sums thus afforded, have 
parted with them as they were earned, and the State would have been 
the loser, the individuals so much the poorer, and the habits of thrift 
and good morals would have lacked the encouragement they now have. 


POINTS AND BRIEF. 


I—Nothing is to be taken by inference or implication against the 
plaintiff in the construction of the act of Congress imposing the tax 
sought to be levied and collected. 


Every act imposing a burden or tax upon the citizen is to be strictly 
construed against the Government and liberally in favor of the citizen. 
Acts of that character are never construed beyond the natural import of 
the language, and benefit of every doubt is given to the citizen—Apams 
v. Bancrort, 3 Sumner, 387. Taytor v. Unitep Srares, 3 Howard, 
109. Hussarp v. Jounston, 3 Taunt., 177. Dwarris on Stat., 641. 
Rawpon v. Gibss, 1 B. & C., 319, 324. Gray v. Sniiuine, 2 
Ib., 30. 

This act will not be extended by implication.—Britrano v. Camp- 
FIELD CawaL Co., 2 B. & Ald., 139. Leeps ann Liv. Cana Co. v. 
Hurron, 1 B. & C., 424. Carter v. Homes, 2 B. & Ald., 593. 

The application of the act will be restricted to cases within its spirit 
as well as its words.—Snomaxker v. Lantne, 17 Wend. Rep., 327. 
Hawkins v. Cuurrersucs, C. & P., 810. 


II.—Nothing is to be taken against the plaintiff by reason of the name 
given to it in the act of incorporation, or that used to designate the 
moneys placed with it for the purposes authorized by its charter. 

Both are matters of convenience and do not give character to cither, 
and whether fitly chosen is not material. 


They mislead no one. The character of the institution, its business, 
and the relations existing between the plaintiff and those availing themn- 
selves of its agency in respect to the moneys placed with it, must be de- 
termined by the services rendered and the business transacted, rather 
than by any name which by accommodation and for convenience is em- 
ployed, either by the legislature, the public, or the party. But “ Bank 
for Savings” is not an inappropriate name. It is a “ common deposi- 
tory for the money of individuals.” But the money does not become a 
“joint fund,” as in the case of a contribution by stockholders to a com- 
mon fund to be used as capital for the joint benefit of all. Neither is it 
aplace for the deposit of money as that term is understood in business, 
to be refunded in other money on call, Hence, the institution is dis- 
tinguished from ordinary banking corporations by the affix “ for savings,” 
That is “a common repository for the savings,” of the small savings of the 
poorer classes. The use of the money, as authorized and practised, must 
determine whether it has or exercises “ banking powers.” 

Again, the word “deposit” is not entirely inappropriate, although not 

46 
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strictly accurate. In commerce, as applied to money, it has acquired 
a popular meaning which will be referred to hereafter. A “ deposit,” in 
a larger sense and in law, is a “ naked bailment,” a delivery of money or 
goods to the bailee, to be kept for the bailor.—Bouvier’s Dic. Edwards 
on Bailments, 35, 47-8. 

If the terms of the contract and purposes of the deposit create a differ- 
ent relation, a reference to such contract and purpose must determine 
whether it is an ordinary “ banking” or “ commercial deposit ” of 
money ; or whether it is special, creating a special relationship, as that 
of trustee and cestui que trust, rather than that of debtor and creditor, or 
bailor and bailee. 

The purposes of the “ deposit” with the plaintiff, are prescribed by 
the charter; and the terms “deposit” and “ depositor,” are qualified 
and explained by those purposes. They were used by way of accommo- 
dation and for convenience, not intended to declare the relation existing 
between, or the rights or liabilities of the respective parties. i 


111.—It is for the defendant asserting the right to take the property 
of the citizen (the individuals represented by the plaintiff) in invitum, 
under color of process issued by an executive officer, claiming to act 
under a special authority or power conferred by statute, to bring the 
case within the act, and show that the plaintiff is within the letter, as 
well as the spirit of the act, liable to the tax, and that the proceedings 
have been in all respects regular, and in strict conformity to the statute. 
There are no presumptions to be indulged in his favor—Gu pert v. Co- 
LuMBIA: ‘l'urNPIKE Co., 3 Johnson’s Cases, 107; 4 Burrows, 2244; 1 
Ib., 377; Cowp., 26. Suarp v. Speir, 4 Hill’s N. Y. Rep., 76. Srrmer 
v. Keuty, 2 Denio, 328. Douvenutry v. Horr, 3 Wendell, 594; S. C., 
1 Comstock, 224. Wooprurr v. Fisurr, 17 Barbour, 224. 

This he has failed to do, either by his answer or by evidence upon the 
trial. On the contrary,the admission in the answer, and the facts ap- 
pearing upon the trial, take the plaintiff out of the provisions of § 110 of 
the Internal Revenue Act, under which the assessment purports to have 
have been. 

The money received by the plaintiff and invested, or permanently 
loaned upon morgage of real property, for the exclusive benefit of the 
owners, is not within the terms employed to designate the subject of 
taxation, viz.: “ deposits of money subject to payment by check or draft, 
or represented by certificates of deposit, or otherwise payable on demand, 
or at some future day.” 

They are not “ deposits of money,” in the ordinary sense of that term, 
as used in commerce and applied to banking business; and the term 
must be held to have been used in the ordinary and popular commercial 
sense, unless the intent appears upon the face of the statute to employ it 
in a different sense, and give it another meaning.—Hattowe.t v. Mor- 
RELL, 1 Scott’s N. R., 482. Broome’s Leg. Maz., 238 to 249. 

A “deposit of money ” with a banker is a bailment of money, to be 
returned in specie or other money on call.—Bouvier’s Dic., art. Banker. 
Curtiss v. Leavett, 15 N. Y. R., 9.166, 168. 
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If “deposits of money,” they are not subject to payment by “check 
or draft.” 

They are payable in the form and upon the vouchers prescribed by 
the by-laws of the company, which form a part of the special contract with 
each depositor. “Checks and drafts are well-known commercial in- 
struments. They are used as a substitute for coin or money to a large 
extent in business transactions, and take the place of bank circulation, 
and give the “ deposits” upon which they are based a peculiar value. 
A “pass-book,” held by the seamstress or mechanic, carries with it no 
such business value, or use, and cannot in any way be assimilated to, or 
classed, with “ checks or drafts.” 

If this character is wanting, then the deposits are not within the pro- 
visions of the section referred to (110), unless they are “represented by 
certificates of deposits, or otherwise payable on demand, or at some 
future day,” and we submit they are not so “ represented.” 


“Certificates of deposit” are evidences of debt to the amount named 
inthem. They are the admission of the receipt of the sum specified, 
and promise to pay the same on demand, or at a day specified. They, 
like checks, may and do pass from hand to hand, and take the place of 
currency, or other commercial paper, for a sum certain. No such or 
equivalent instrument is given by the plaintiff, nor are they rep- 
resented “ otherwise ;” that is, by an instrument or voucher of a 
similar or analogous character, and answering the same purpose as a 
“certificate of deposit.” ; 

“Otherwise” means, as used here, some instrument of the like char- 
acter and effect as that named. The general words are controlled by 
the particular words used. But if “ otherwise” should be held to 
include any and every possible voucher, then we submit that neither 
“the moneys deposited,” nor any other specified sum is payable, either 
on demand or at any future day. 

The money is received for investment, and the plaintiff is only liable 
toaccount. The special contract evidenced by the entry in the “ pass- 
book,” creates a trust, and the relation of trustee and cestui que trust, 
between the plaintiff and the individuals availing themselves of its ser- 
vices, and the only rights and obligations springing out of the contract 
are those incident to the relation named. The money to which the 
cestué que trust is entitled, may be more or less than the sum deposited, 
depending upon the result of the investments. The relation of debtor 
and creditor is not created and does not exist. A “deposit,” in the 
ordinary sense, creates that relation, and a bailment or deposit which 
does not create that relation is not a “deposit” within the act.—Com- 
MERCIAL Bank of ALtBany v. Huaues, 17 Wendell Rep., 94. Cuap- 
MAN v. Wuire, 2 Selden, 412. Graves v. Duprey, 20 N. Y. R., 74. 


If, upon any interpretation, the moneys placed with the plaintiff for 
investment and accumulation can be called “ deposits,” they are not 
deposits with a “ person, bank association, or corporation engaged in 
the business of banking.” In other words, the plaintiff is not “en- 
gaged in the business of banking,” and therefore is not taxable for 
deposits, 
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Banks are of three kinds: of deposit, of discount, and of circula- 
tion; and “banking business,” as that term is understood in law and 
in commerce, is confined to those branches of business.—Encyclopedia 
Americana, art. Bank. 

There is no claim that the plaintiff either “ discounts” commercial 
paper, or issues notes for circulation. 


The receipt of money, for the purposes and upon the trusts author- 
ized by the plaintiff’s charter, is outside of the ‘“ business of banking,” 
It is not such a business as is within a statute forbidding unauthorized 
banking. —. Y. Rev. Stat., 712, § 6. Mumrorp v. Am. L. Ins. ayn T, 
Co., 4 Comstock, 463. 

This section (110) is its own interpreter. It is plain and unambie- 
uous, and needs not a reference to the context or any other aids to 
arrive at its proper meaning, and the rule is, “‘ that is not to be inter. 
preted which needs no interpretation.”—Lieber’s Pol. & Le, Hermeneu- 
tics, 86, 87. Newer v. Peopie, 3 Selden, 97. 

But if reference be had to other parts of the act, to aid in the con- 
struction and application of § 110,— 

The plaintiff is not a banker as defined for the purposes of a license, 
and, as we contend, only in reference to a license by subdivision 1 of 
§ 79 of the act. 

1st. It is expressly excepted from the operation of that section, which 
is some evidence that it was not designed to subject institutions of this 
chafacter to the burdens imposed upon “ banks.” 

2d. It is not within the description of persons and corporations 
named. It is not a bank, and the words, “ person, firm, or company,” 
are used to designate natural and not artificial persons. When all cor- 
porations are included, more comprehensive terms are used. See 
$§ 110, 120. 

3d. It has not a place of business where credits are opened by the 
deposit or collection of money or currency subject to be paid or remit- 
ted upon drafts, checks, or order. 

4th. It does not advance or loan money on stocks, bonds, &ec. It is 
prohibited so to do, and a loan on personal security of any kind would 
be a violation of its charter—Norrnu River Ins. Co. v. Lawrence, 3 
Wendell, 482. 

It may “ vest,” that is, convert the moneys received, under its 
charter, into certain stocks, or “lend” them on bond and mortgage. 

5th. It does not receive stocks, &c., for discount or sale. 


IV.—The statute must be construed and applied as if the clause 
stricken out of § 110 by the amendment of 1865 had never made a 
part of the proviso in which it was placed. 

The section is simply to be read without that paragraph. 

If the plaintiff is not within the provisions of the section imposing 
the tax, the exception was as applied to it without meaning, and the 
striking it out did not give a new or different meaning or effect to the 
section as amended. 
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It was inserted ex abundante cautela, and stricken out as superfluous. 
Each institution is now, as before, left to be taxed or not taxed on its 
“ deposits,” as it is or is not ‘ engaged in the business of banking.” 


V.—Violence would be done to the spirit and intent of the act by 
subjecting the moneys invested or loaned by the plaintiff, or received 
by it for investment to the tax imposed by section 110. 


1. The moneys on hand, and not invested or permanently loaned, 
are kept on deposit with a “Bank of Deposit,” where it pays the 
monthly tax. It would not be conforming to the spirit of the act to 
tax it as against the bank where it is, and also as against the “ Bank 
for Savings,” where it is not. 

2, The moneys actually invested or permanently loaned are in no 
sense “ deposits.” They are invested in or loaned out on securities, 
each of which is subject to its appropriate burdens, and is not money 
on “deposit” in any sense. 

8. These investments and loans, which our adversaries seek to call 
« deposits,” and the individuals beneficially interested in them, pay the 
appropriate tax under § 120, and the language of this section is high 
evidence that, when the legislature intended to tax savings institu- 
tions, they were expressly named. 

4. Under § 120, the cestui qui trusts are made to pay an income 
tax, although their incomes respectively are less than six hundred dol- 
lars per annum. It is unreasonable to suppose that, in addition, it was 
designed to take from the capital of the fund. The burden of the act 
should not be extended beyond the clear intent of the legislature.—See 
per Ch. J. Crass, Jackson v. Norrnern Centrat Rartway Co., Miss. 

5. The design was to reach capital used in “ banking business” by 
State institutions, and by excepting National banks from this burden, 
to induce a change from a State to a National organization. Hence, 
the duty was imposed upon the capital of State banks, and a like duty 
upon the “deposits,” which served them as capital, and was used as 
such, and for the benefit of the shareholders. 


Savings institutions are not within the reason of the imposition, and 
are not within its words, and are not therefore subject to the tax. 
They cannot organize under the general banking law of the United 
States, and the use and investment of the moneys, in the way and 
manner indicated, in nowise interferes with or conflicts with the well- 
understood policy of the legislature, which led to this onerous tax upon 
the capital and deposits of “ banks’? and “ banking institutions” 
proper. 

The “ trustees” of the plaintiff are, in truth, but the trustces of the 
individuals owning the fund, and for convenience are permitted to act 
in @ corporate name. 

If the same individuals should perform the same services as individ- 
uals associated together for this benevolent purpose, it would never 
have suggested itself to any one that they were bankers, or “engaged 
in the banking business,” and that the funds of their beneficiaries were 
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taxable as ‘‘ deposits” with persons “engaged in the banking buasi- 
ness,” 

ViI.—Corporations and associations for the transaction of ‘ banking 
business,” are recognized and treated as distinguished from “ Banks for 
Savings.” The business of receiving and investing and loaning “savings” 
for the benefit of the individual, is never regarded as any part of a “ bank. 
ing business,” and the banks proper do not perform that service, and, ordi- 
narily, are not permitted to do so. Public policy has not permitted 
the savings of the poor to be hazarded by the perils incident to com. 
mercial institutions and business. 

1. Both State and National legislatures recognize the distinctive 
features of the two classes of institutions. The one class may, under 
the laws of Congress and the laws of most of the States, be organized 
under general laws, and by the voluntary action of those desiring to 
associate for gain, and they choose their own trustees or directors, 
* Banks for Savings” are created by special charter, and the trustees 
or directors named by the levislature, an provision is made for the 
filling of vacancies in the management of the board itself. 

2. In all books and treatises, “ Banks,” and “ Banks for Savings” 
are treated of as separate institutions, as distinct in all their character- 
istics as are “ banks” and “ insurance companies.” 

It cannot be supposed that Congress intended to make an innova- 
tion, and so by the Internal Revenue Act to confound and make one 
two classes of institutions, always before regarded as entirely distinct, 
and having nothing in common between them, except a similarity of 
name, 


VII.—The plaintiff is not within the reason or policy of any act im- 
posing a duty or burden upon corporations, or individuals exercising a 
franchise, or upon capital employed for purposes of gain and profit. 

1. It is not a commercial or business institution. Its transactions 
do not enter into or make a part of the ordinary commercial transac- 
tions of life. é 

2, It has no capital and gain, and profit is not made to the corpora- 
tion or its managers. 

3. It is pre-eminently and solely a benevolent institution—a public 
charity—gratuitously rendering valuable service to the public, to its 
employers, and to the state. No wise Government would ever tax an 
institution of this kind conducted upon these principles, and for the 
purposes which control the plaintiff. They stand on the same footing 
as schools, churches, orphan asylums, hospitals, and other institutions 
of a like character. 

Every intendment is in favor of their exemption from a tax imposed 
upon capital used in the ordinary business of life, and for the gain and 
profit of the possessor. 

VIII.—This is a proper case for an injunction. The remedy of the 


plaintiff is doubtful, and at best inadequate for any levy and sale of its 
property. Again, the wrongful act threatened by the decendant will be 
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of frequent (monthly) repetition, and give rise to as many actions of 
trespass as there shall be assessments and destraints in the future. 

Another feature of this action and the proceedings of the defendant 
and the officers of the Revenue Department, make it a fit case for in- 
junction. In addition to this tax, large penalties are claimed and 
assessed for non-compliance with the law, as understood by the defend- 
ant. From these penalties there is no relief, and their collection, as 
well as that of the tax, should be enjoined as a part of the final judg- 
ment.—2 Story’s Hquity Jur., § 928; Ib., § 815, et seg.; Hilliard on 
Inj., 383; Tue Torepo, &c., v. Larayerre, 22 Indiana Rep., 262. 

As trustees, the plaintiff and the “ Board of Managers,” &c., are entitled 
to the judgment of the Court, and to an injunction until the rights of the 
case can be determined. 

It is submitted, that the questions should be answered in favor of the 
plaintiff. 

W. F. Auten, M. 8. Browe 1, of Counsel for Plaintiff. 


Nore sy THE Epiror oF Bankers’ Macazine.—“ The Bank for Savings 
in the City of New York” was chartered by act passed by the Legisla- 
ture of this State, March 26th, 1819, William Bayard, President; John 
Murray, Junior, first Vice-President; Noah Brown, second Vice-Presi- 
dent, and William Few, third Vice-President. The trustees* were 
Brockholst Livingston, Cadwallader D. Colden, George Arcularius, 
Thomas Bulkley, Duncan P. Campbell, Francis Cooper, James Eastburn, 
Henry Eckford, Thomas Eddy, Philip Hone, John E. Hyde, Peter A. 
Jay, Zachariah Lewis, Dennis McCarthy, Andrew Morris, James Palmer, 
John Pintard, Abraham Russell, Jacob Sherred, Joseph Smith, Najah 
Taylor, Jeremiah Thompson, William Wilson, and Samuel Wood. 


This was the first institution for savings chartered in the State of New 
York. The preamble to the act was as follows :— 


“Whereas the Society for the Prevention of Pauperism in the City 
of New York have petitioned the Legislature for an act of incorporation, 
for the laudable purpose of encouraging in the community habits of in- 
dustry and economy, by receiving and vesting in Government securities, 
or stock created and issued under and by virtue of any law of the United 
States, or of this State, and in no other way, such small sums of money 
as may be saved from the earnings of tradesmen, mechanics, laborers, 
minors, servants, and others; thereby affording the twofold advantage of 
security and interest; and the Legislature, considering it their duty to 
cherish all laudable attempts to meliorate the condition of the poor and 
laboring class of the community. Therefore,” &c. 

By a special act passed March 24, 1820, the bank was authorized to 
loan money to the City of New York, at a rate of interest not less than 
six per cent, 





* Not one of whom is now living. 
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By act of March 29, 1827, the bank was authorized to invest funds 
in stocks created and issued under the laws of Ohio, and stocks of the 
City of New York. 

By act of March 29, 1830, the bank was authorized to vest money 
“in any stock or securities, for the redemption or payment of which the 
faith of any State in the Union shall be pledged,” and to loan money to 
the Public School Society of New York. - 

By act of April 23, 1831, the bank was authorized to pay one per 
cent. per annum interest more on deposits less than $500 than for sums 
over $500. 

By act of April 23, 1836, the bank was authorized to maintain a sur. 
plus fund not exceeding ten per cent. of the amount on deposit. This 
was with a view of providing for a fall in the market values of the secu- 
rities held by the bank. No person was to have over $5,000 on deposit. 

By act of December 15, 1847, the bank was allowed to make deposits 
of its moneys with any bank or banks created under the general banking 
law of the State. 

The eighth by-law of the bank provides against any sudden pressure 
of the market, or of heavy demands from depositors, viz. : 

“The bank shall not be liable to pay any moneys to depositors, except 
on a week’s previous notice to the accountant or attending committee 
at the bank, nor except on the third Mondays in January, April, July, 
and October; but moneys may be voluntarily paid by the bank daily, 
and without such notice, and without thereby waiving the right of the 
bank to such notice and time of payment.” 





ASSOCIATION OF BANKS FOR THE SUPPRESSION OF COUNTERFEITING. 


This association held its annual meeting at the Boston Clearing House, and 
elected the following bank officers for a Board of Managers for the year ensuing:— 

Daniel Denny, B. E. Bates, Charles B. Hall, Lemuel Gulliver, and Aimon D. 
Hodges, of Boston; and William Hyde, of Ware; George W. Richardson, of 
Worcester; Moses Wood, of Fitchburg; Life Baldwin, of Brighton; John A. Apple- 
ton, of Haverhill; Charles R. Vickery, of Taunton; P.C. Howland, of New Bed- 
ford; L. B. Harrington, of Salem; James D. Brewer, of Springfield; 8. W. Stickney, 
of Lowell. 

The annual report of the managers was unanimously accepted, and the Associa- 
tion intends to continue its work as vigorously as heretofore. 
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TAX ON SURPLUS BANK CAPITAL. 


I. Tax on Gross Deposits or Banxs. 
Action of the Treasury and the New York Banks. 


TREASURER’s Orrice, WasuineTon, Feb. 10, 1866, 


By the ruling of the Commissioner of Internal Revenue, “Surplus,” or 
“Undivided Profits,” of a bank are treated as “Capital,” and pay duty 
as such; while by this office it has been directed that they be classed 
with “ Deposits” for the payment of duty. While the Treasurer does 
not desire to be understood as conceding that the ruling made by him 
was incorrect, yet, in view of the fact that much confusion has been 
caused by the incongruous rulings of the two offices, and in order that 
conflicting decisions by different Bureaus of the same Department may 
be harmonized, he has concluded so far to modify the requirements of his 
office as to cause them to conform to the decisions of the Commissioner 
of Internal Revenue, and to allow “ Undivided Profits ” to be classed with 
“Capital” in the payment of duty for the six months preceding January 1, 
1866, and for succeeding terms. As the duty on both capital and de- 
posits is at the same rate, this modification will affect, as respects the 
amount of the duty to be paid to the Treasurer under the semi-annual 
return, those National banks only that are the owners of United States 
bonds to an amount greater than their capital stock. 

Any National bank which has not completed its return, and made 
payment of duty for the six months preceding January 1, 1866, may 
inake such return in accordance with this modification. 

In the case of a bank which has made this return and payment, that 
is the owner of an amount of United States bonds in excess of its capi- 
tal, the following course may be taken :— 

The bank may furnish a statement, certified in the same manner as 
are the semi-annual returns, which statement shall show: 

1. The average amount of undivided profits which were included 
with deposits in the semi-annual return, for the six months preceding 
January 1, 1866. 

2. The average amount of United States bonds, in excess of its 
capital, owned by the bank. 

The duty, at the rate of one-fourth of one per centum, which is to be 
or has been paid upon so much of the first-named amount as may not ex- 
ceed the average amount of such United States bonds so held in excess 
of the capital, will be the amount to be allowed or returned to the bank. 
In cases where the semi-annual return for the six months preceding 
January 1, 1866, has been completed, the duty paid, and certificates of pay- 
ment issued therefor, any endeavor to currect these papers so as to make 
them conform to the modification made herein, would be attended with 
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great inconvenience. It is, therefore, proposed that any amount which 
a bank shall show to be due to it by reason of this modification shall be 
applied and allowed as payment, to an equal extent, of the duty to be 
paid by said bank for the next semi-annual term, report of which will be 
made in July, 1866. 

F. E. Spryner, 


Treasurer U. §. 


II. Tax on Gross Deposits. 


Treasury Department, TreAsureEr’s Orrice, 


Wasuineton, February 1, 1866. 


Sir :—It has been represented to this office that a number of Nation- 
al banks, located in the cities where Clearing-houses are in operation, 
have estimated deposits subject to duty from the balances after ex- 
changes at the Clearing-house, and not from the balances at the close of 
the day, as required by the regulations. 

As the former method cannot be accepted as correct, and as the re- 
turn does not, upon its face, show the method pursued, it has seemed 
to me proper and necessary, in view of the representations above referred 
to, that I should address to each bank in such cities an inquiry in re- 
spect to this matter. 

Will you, therefore, be good enough to inform me whether, in making 
up the semi-annual return of your bank for the six months preceding 
January 1, 1866, you estimated the average of deposits from the balances 
at the close of the day, or from the balances after the exchanges at the 
Clearing-house # 

An early reply to this inquiry is respectfully requested. 

In the event that the regulations in this respect were not complied 
with by you, I have to request that an additional return be furnished, 
which shall contain a statement of the average of deposits estimated 
from the balance of deposits at the close of the business of the day, in 
excess of the average of balances so returned as made after the ex- 
changes at the Clearing-house; and that you remit to this office an 
amount equal to one-quarter of one per cent. on such difference of com- 
putation. Very respectfully, 

F. E. Sprvner, 
Treasurer U.S. 


Ill. Treasury Circutar.—Txe Natrona Banxs. 


TREASURY DEPARTMENT, 
TrEAsuRER’s Orricre, Washington, > 
February 13, 1866. 
Crrcutar No. 5, 1866.—It is evident that a number of National 
banks, in making reply to the circular of the Ist instant, have considered 
that the day was not closed until after the exchange had been made on 
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the next day after the Clearing-house; and thus, while reporting their 
average of deposits, as estimated from the balances at the close of the 
day, have deducted from such balances the amount of the exchanges of 
“the next day. 

As this construction is not in accordance with the requirements, it is 
desired that those banks which have made replies to the circular referred 
to, in which replies they have stated that the averages of deposits were 
estimated from balances at the close of the day, shall also state whether 
the averages were estimated BEFORE THE EXCHANGES AT THE 
CLEARING-HOUSE. 

The attention of all such banks as have not yet made reply to the 
circular of the 1st instant, is requested to the words above in capital let- 
ters. In either case, whether a reply has or has not yet been made by 
a bank, unless the reply already made is complete and without reserva- 
tion in reference to exchanges at the Clearing-house, it is required that 
areply shall at once be furnished which shall distinctly state whether or 
not the average of deposits was estimated from the balances of deposits 
before the exchanges at the Clearing-house. 

F. E. Sprnner, 
Treasurer United States. 


IV. Tut New Yorx Ciearrne-Hovse. 


Resolutions passed February 6th, in reply to a letter from the United 
States Treasurer, February, 1866. 


Resolved, That as a reply to said letter, the banks state: That the re- 
turn of deposits made to the Treasurer of the United States for purpose 
of taxation are based upon the actual amount of balances remaining in 
the banks belonging to the depositors after the close of each day so soon 
as they are ascertained, and are made in the same manner as they would 
be made were interest to be allowed to the depositors; that the opera- 
tions of the Clearing-house can in nowise affect the same, as they are 
in all cases, whether for purpeses of taxation or to ascertain the amounts 
due from the banks to their depesitors, made in the same manner as 
they would be were there no Clearing-house in operation, any represen- 
tations to the contrary notwithstanding. And that any other method 
of making the returns would be untrue and contrary to the requirements 
of law, which is that a true sworn statement shall be returned of the 
average amount of deposits due from the banks for the six months pre- 
ceding the date of such return. It was then 

Resolved, That a copy of this resolution, signed by the banks, be sent 
to the Honorable Treasurer of the United States, as a reply to his cir- 
cular letter No. 3, of February Ist, 1866. 
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1866.] National Banks of New York.. 


THE NATIONAL BANKS OF NEW YORK. 
Capital, Circulation, Surplus, Profits and Shares, January, 1866, 


Name of Bank, 


National Bank Commerce. .$10,000,000 . 
American Exch. Nat. Bank. 


Fourth National Bank 
Metropolitan National B.. 
Central National Bank.... 


Merchants’ National Bank. 
Bk. of N. York N. B. Assoc. 


National Park Bank 


National B. of the Republic. 
Mechanics’ National Bank. . 


Nat. B. of the State of N. Y. 


Continental National Bank. 


Phenix National Bank . 


Nat. Shoe & Leather Bank. 
Importers & Traders’ Nat. B. 


Union National Bank 
Gallatin National Bank. 


Merchants’ Exch. Nat. B... 


Third National Bank 
Ninth - 
Tenth = 


National Broadway Bank. . 
Tradesmen’s National B... 
§t. Nicholas National Bank. 


Market National Bank . 
Mercantile ‘“ = 
Ocean a 
Hanover ¥ 


“ 
“ 


Nat. B. of North America. : 


National City Bank 


Nat. Butchers & Drovers’ B. 
Nat. B. of Commonwealth. . 
Leather Manufacturers’ N.B. 


Fulton National Bank 
First ie = 
American “ sg 


Seventh Ward National B.. 
Nat. Mechanics’ Bkg. Asso. 


Irving National Bank 
Chatham ‘“ 

Pacific . 

Marine 

National Citizens’ Bank ... 


East River National Bank. . 


Second - . 
New York Nat. Exch. B 
Grocers’ National Bank. . 


Atlantic “ amie 


Chemical = “ 


Manufacturers’ National B. 


Eighth National Bank . 
Bow yery “ 5 
Sixth ae . 


New York County Nat. B.. 


Croton National Bank 
Fifth S 


National Currency Bank... 


Total, 57 National Banks . . 


Capital. 


5,000,000 .. 
5,000,000 .. 
4,000,000 .. 
3,000,000 .. 
3,000,000 .. 
3,000,000 .. 
2,000,000 .. 
2,000,000 .. 
2,000,000 .. 
2,000,000 .. 
2,000,000 .. 
1,800,000 .. 
1,500,000 .. 
1,500,000 .. 
1,500,000 .. 
1,500,000 .. 
1,235,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1,000,000 .. 
1/000,000 .. 
1,000,000 .. 
1,000,000 .. 
800,000 .. 
750,000 .. 
600,000 .. 
600.000 .. 
oes oe 
500,000 .. 
pen caced oe 
500,0 as 
500,000 .. 
450,000 .. 
422,700 .. 
400,000 .. 
400,000 .. 
350,000 .. 
300,000 .. 
300,000 .. 
300,000 .. 
300,000 .. 
300,000 .. 
252,000 .. 
250,000 .. 
250,000 .. 
200,000 .. 
200,000 .. 
200,000 .. 
150,000 .. 
100,000 . 


Profits. 


-$2,607,076 .. 
1,221,620 .. 
203,376 .. 
1,369,778 .. 
354,182 .. 
559,990 .. 
531,338 .. 
1,300,000 .. 
355,798 .. 
487,306 .. 


Circulation. 


291,000 


449,298 .. 


364,378 .. 
79, 892 .. 
174.453 i 
162,118 .. 
549,802 .. 
329,083 .. 
119,525 .. 
114,083 .. 
192,204 .. 
143,124 .. 
1,106,123 .. 
398,636 .. 
129,943 .. 
288,576 .. 
286,654 .. 
150,835 .. 
207,432 .. 
350,056 .. 


499,125 .. 
160,600 .. 


142,876 .. 
445,033 .. 
394,369 .. 
257,093 .. 
13,423 .. 
46,963 .. 
133,360 .. 
83,354 .. 
201,049 .. 
252,925 .. 
80.578 .. 
133,142 .. 
11,133 .. 
67,366 .. 
17,388 .. 
50,324 .. 
60,494 . 


220,000 


269,000 


1,113,314 .. 
8,905 .. 
56,864 .. 
10,166 .. 
24,806 .. 

106,748 .. 


11,525 .. 
13,648 .. 
46,780 .. 


74,409,700 $19,030,030 


$21,156,114 


2,220,315 .. 
255,000 .. 
1,837,538 .. 
842,500 .. 
1,243,042 .. 
364,750 .. 
389,150 .. 
999,500 .. 
533,950 .. 
.. 112@115 


473,950 .. 
161,200 .. 
430,000 .. 
460,129 .. 
320,000 .. 
242,595 .. 
319,120 .. 
800,000 .. 
894,940 .. 
911,035 .. 
800,000 .. 
299,009 .. 
540,500 .. 
406,000 .. 
298,950 .. 
469,000 .. 
130,000 .. 
281,900 .. 

. 115 @ 180 


200,000 .. 
130,000 .. 
.. 150@ 170 
361,110 .. 
319,000 .. 
104,855 .. 
.. 100@ 106 
189,900 .. 
132,500 .. 
14,955 .. 
219,550 .. 
100,000 .. 
199,500 .. 
269,711 .. 
.. 10 @112 
55,000 .. 

. 105 @ 106 


105,470 .. 
63,990 .. 


Shares. 


105 @ 106 
115 @ 116 
91@ 98 
121 @ 122 
108 @ 110 
110 @ 115 
110@ 112 
150 @ 160 
108 @ 110 


104 @ 105 
96 @ 100 
98 @ 100 

102 @ 103 

100 @ 102 

116 @ 120 

105 @ 108 

101 @ 106 

109 @ 110 
94@ 98 

230 @ 250 

130 @ 150 
99 @ 100 

110 @ 114 

140 @ 150 
94@ 96 
108 @ 110 
109 @ 110 


120 @ 125 
100 @ 106 
180 @ 190 


210 @ 212 
105 @ 106 


109 @ 110 
130 @ 136 
160@ — 
140 @ 150 
120 @ 130 
99 @ 100 


98 @ 100 


500 @ 600 





Changes of President and Cashier. 


[March, 


NATIONAL BANKS OF THE CITY OF NEW YORK. 


Asrsrract of the quarterly returns of the fifty-seven National Banks of 
the city of New York, April and October, 1865, and January, 1866 :— 


LIABILITIES. 
Capital Stock paid in 
Surplus Fund 
Profits ....... 
Notes in Circulation 
a“ 


Individual Deposits ............ 


United States Deposits 
Dividends Unpaid 

Due to National Banks 
Due to other Banks 


IE TN sé. 5.666: 0.0:50-5000 seen 
Total Liabilities .......... 


RESOURCES. 
Loans and Discounts 
Real Estate 


U. S. Bonds and U. S. Securities... 


‘for Circulation 
Due from National Banks 
Due from other Banks 
Bills of other Banks 


Other Lawful Money 
Remittances and Cash Items 
Premiums Paid 

Expense Account 


MN RN a aad toe-s doe eSeaLE 
TD 6: 60d. cairns eae wesw 


Total Resources 


CHANGES OF PRESIDENT 


Aprit 1, 1865, 


. $29,649,000 .. 
3,802,607 .. 
3,790,733 .. 
6,451,969 .. 

(State Notes)... 

-- 52,072,876 .. 

12,916,771 .. 

389,100 .. 

20,618,646 .. 


$ 139,437,487 . 


April 1, 1865. 
$ 42,699,8: 


41,729,150 ** 
2,957,500 .. 


October 1, 1865, 
$ 74,302,512 .. 
10,788,180 .. 
8,903,313 .. 
12,618,105 .. 
957,022 .. 
175,290,516 .. 
5,300,881 .. 
356,068 .. 
45,220,900 .. 
11,857,138 .. 


-$ 345,594,635 


October 1, 1865. 
- -$ 120,911,923 . 
4,730,466 .. 
} 32,175,250 .. ) 


3,716,362 .. 
566,261 .. 
2,347,186 .. 
26,651,120 .. 
15,982,850 .. 
140,374 .. 


370,836 .. 


1,133,891 


$ 139,437,487 


976,151 


. .$ 345,594,635 . 


AND C 


In tHE YEAR 1865. 


4,469,508 .. 
116,908 .. 


January 1, 1866. 
$ 74,409,700 
11,897,591 
7,132,449 
21,156,114 
794,053 
181,690,440 
1,559,382 
2,434,109 
52.796,520 
13,035,484 
1,348 


—_—_—— 


. -$ 366,907,190 


January 1,186, 


-$ 129,048,436 


4,716,318 
f 68,936,950 


8,902,980 
2,345,269 
3,342,366 
10,599,365 
66,177,021 
67,968,235 
154,419 
583,838 
3.972.626 


159,367 


.$ 366,907,190 


AS HIER, 


Name of Bank. Appointed. In place of 
Granite N. B., Augusta.... Darius Alden, President.... Wm. A. Brooks. 
First Nat. Bank, Bangor.... Elias Merrill, President.... John Wyman. 
Bath Nat. Bank, Bath William D. Hill, Cashier..... Franklin Partridge. 
Bucksport N. B., Bucksport, Thomas C. Woodman, Pres., Henry Darling. 
First Nat. Bank, Richmond, Levi Mustard, President. ... Franklin Houdlette. 
Oakland N. Bank, Gardiner, John S. Mitchell, President, Noah Woods. 
Second ‘ “ Skowhegan, James Fellowes, Cushier... Reuben Kidder. 
First Se ss K. W. Farwell, “« ,. William Philbrick. 
Ticonic “ “ Waterville, S. Heath, President......... Joseph Eaton. 


N. B. of Lebanon, Lebanon. William S. Ela, President... Robert Kimball. 
N. White River Bk., Bethel,. G. E. Graham, President... Merrick Gay. 





1866.] Changes of President and Cashier. 


Name of Bank. Appointed. In place of 
Brandon Nat. Bk., Brandon. Julius H. White, Cashier... Lorenzo Bixby. 
First Nat. Bank, Burlington, O. A. Dodge, President Levi Underwood. 
Nat. Bank of Vergennes... William T. Parker, Pres... Edward Seymour. 


Mass., First Nat. Bk. of Amherst, R. J. D. Westcott, Cashier.. William P. Smith. 
N. B. North Adams, Adams &. Blackinton, Prestdent.,.. William E. Brayton. 

“ — Eliot National Bank, Boston, R. B. Conant, Cashier... ... Robert L. Day. 

“Dedham N. Bank, Dedham,. Lewis H. Kingsbury, Pres.. Jeremy Stimson. 

“ First N. Bk. of E. Hampton, Charles E. Williams, Cash.. Eli A. Hubbard. 
Bay State N. Bk., Lawrence, Charles A. Colby, Cashier... Nathaniel White. 

“ Qld Lowell N. Bk., Lowell... Edward Tucke, President. . Joshua Bennett. 
Ocean N. Bk, Newburyport, William Cushing, President, Enoch S. Williams. 
First ‘“ “ Northampton, Lewis Warner, Cashier.... Wm. C. Robinson. 
Nat. Rockland Bk., Raxbury, Robert G. Molineux, Pres.. Chas. E. Richardson. 
Agricultural N. B., Pittsfield Ensign H. Kellogg, Pres... Thos. F. Plunkett. 
Naumkeag N. Bank, Salem. C. H. Fabens, President. ... FE. D. Kimball. 

First Nat. Bank, Westfield. Henry Hooker, Cashier.... George L. Laflin. 


Conn., Nat. Bank of Birmingham.. John J. Howe, President... Edward N. Shelton. 
« Ansonia Nat. Bk., Ansonia.. William B. Bristol, Pres..... George P. Cowley. 
Pequonnock N.B., Bridgeport, Monson Hawley, President.. Clapp Spooner. 


R. L, N. Exchange B., Providence, Alexis Caswell, Vice-Pres.. Elisha Dyer, Pres. 
“ “RK. B.of ommerce, « John Foster, Cashier Joseph H. Bourn. 
“ ~ Aquidneck N. Bk., Newport. Stephen H. Norman, Cash. John W. Vose. 


Cony., Windham Co. Nat. Bank, 
Brooklyn Cranston C. Crandall, Cash., Augustus F. Fisher. 


“ State Bank, Hartford George F. Hills, Cashier... W. H. D. Callender. 

“. N, Exchange Bk., Hartford, James M. Niles, President... A. G. Hammond. 
Yale N. Bank, New Haven, Joseph H. Smith, Cashier.. Alex. McAllister. 

“ Merchants’ N.B, “ John C. Bradley, Cashier.. Henry B. Smith. 
First Nat. B. of S. Norwalk, Dudley P. Ely, President... L. H. Moore. 


N. Y., First Nat. Bank, Brockport. A. Washburn, Cashier J. A. Holmes. 
Canajoharie National Bank, A. G. Richmond, Cashier... Walstyne Moyer. 
“ First Nat. Bank, Geneva... James H. Tripp, Cushter... Thomas Raines. 
. ns “of Candor.. E. A. Booth, President..... N. L. Carpenter. 
. ee “> “5 J. Thompson, Cashier...... John J. Brush. 
Nat. Ex. Bank, Lansingburg, Edward Tracy, President... R. Harrison, V.-P. 
Dover Plains Nat. Bank,.. Andrew J. Ketchum, Cash., Walter S. Morgan. 
Middletown National Bank, James B. Hulse, President... *Joseph Davis. 
3 “ “Thomas King, Cashier James B. Hulse. 
The City Bank, Osw ego.... Delos De Wolf, President... Hamilton Murray. 
= = . David Mannering, Cashier.. Delos De Wolf. 
First Nat. Bank, “ 5 Cashter....s..00 . Amos A. Bradley. 
«" «| Oxford. . . Henry L. Miller, Cashier... Frederick A. Sands. 
Fallkill N. B., Poughkeepsie, George Innis, President.... William C. Sterling. 
First Nat. Bank, Red Hook, John §. Crouse, Cashier .. Robert H. Freeman. 
Saugerties N. B., Saugerties, John Hopkins, Cashier... A. J. Ketchum. 
Waverly Nat. Bk., W raverly. G. W. Buck, President..... Francis Tyler. 
Palisade Bank, Yonkers... Edward W. Candee, Pres... G_H. Seribner. 
= of . J. M. Fowler, Cashier...... E. J. Hanks. 


Nat. Butchers and Drovers’ ; 
Bank, N. Y. City......... Robert P. Perrin, President. *Benedict Lewis, Jr. 


“Nat. Butchers and Drovers’ ; 
Bank, N. Y. City Gurdon G. Brinckerhoff, Cas. Robert P. Perrin. 





* Deceased. 





736 Changes of President and Cashier. 


Name of Bunk. Appointed. 
N. Y,, Ocean Nat. Bank, N. Y. City, Charles 8 
N. Citizens’ Bank, “Sylvester R. Comstock, Pres. 
“ « William H. Oakley, Cashier. 
Nat Importers and Traders’ 
Edward H. Perkins, Cash. . 
American N. B, N. Y. City Charles S. Brown, Cashier.. 
“Amos A. Bradley, Cashier . 
Shoe & hein Nat, Bank.. John M. Crane 
N. J., Nat. State Bank, Newark... Chas. 
“ Cumberland National Bank, 
BROIIUND a6. 0. sist. 5:d ease once Chas. E. 
First Nat. Bank, Camden... Jonas Livermore, 
. ’ a. oodbury Carleton P. Stokes, “ 


Elmer, President. . 


“ 


Pa., Nat. Bank of Germantown, 
Philadelphia............ William W. Wister, “ 
First Nat. Bank, Athens... Edwin A. Spalding, Cash. . 
Delaware Co. N. B., Chester. Edward Pennell, Pres..... 
First Nat. Bank, Corry..... A. W. Hecker, Cash 
Ss “*  Franklin.. Arnold Plummer, President. 
“ ,. James Bleakley, Cashier... 
Indiana.... E. H. Wilson, - 
Newtown. James Anderson, “ 
Oil City.... William Hasson, President. 
Pittsburgh. Chas. H. Riggs, Cashier. 
= Butler Ward, 
D. Leet Wilson, - 
R. W. Mackey, 
.. George C. Prather, Pres.... 
. James A. Linen, Cashier... 
. W. W. Winton, President... 
.... P. C. Carling, Cushier 


Second Nat. 
Fourth “ 
“a ‘ “ “ 

shinee N. Bank, “ 
First Nat. Bank, Plumer.. 
ws 4 Scranton.. 
Second Nat. B., _ 
“ “ “ 


“a 


. Gilman, President. 
Cashier... 


“ 


Second Nat. Bank, Baltimore, John §S. 
Cumberland, Edwin . Moore, 
“ Port Deposit, John T. Webb, 
“ Frederick... Thomas M. Markell, 


Mp., 


“ “ “ 
“ Cecil 
Firat “ 


, First Nat. Bank, Norfolk.. — Chamberlaine, ** 
. _ Richmond. S. A. Glover, ? 
™ " Nath. August, President... 


Iuu., First Nat. Bank. Aurora.... E. A. Bradley, Cashier 
“* Mechanics’ Nat. B., Chicago, Andrew Forsyth, “ 
City Nat. Bank, Chicago J. P. Taylor, - 
“ North Western Nat. Bank, 
Chicago 
First Nat. Bank, Mendota . 
‘ Monmouth.. 
Peoria...... 
Princeton... 
Springfield... 
Rockford... 


“oe “ 


Va 


“ 
“ 


Farmers’ N, B. 


C. G. Hammond, President. 
. F. Gifford, Cashier 

Wm. Laferty, President.... 
M. P. Stone, Cashier..... 
F. W. Waller, - 
Frank W. Tracy, “ 
William W. Wood, ‘ 


Inp., Evansville N. Bk., Evansville, Samuel Bayard, 
“First Nat. B ank, Columbus, F. M. Banfil, 
Fort Wayne Nat. Bank, 


Fort Wayne Chas. D. Bond, President... 


S. Macknet, President. 


. John E. 


[ March, 


In place of 


. Stephenson, Cash Charles Palmer. 


Daniel Burtnet. 
S. R. Comstock, 


Cyrus A. Smith. 
Noah Wilson. 

. Alfred A. Post, 
William A. Kissam, 


Samuel Meeker. 


James B. Potter, 
N. W. Stokes, 
William R. Tatum. 


Chas. Megarge, Pres, 


Samuel A. Croser. 
William M. Bowen. 
James Bleakley. 
Miles W. Sage. 
William C. Boyle. 
Barclay J. Smith. 
William A. Shreve. 
Patterson. 
Samuel D. Herron. 
sutler Ward. 
Jacob W. Cook. 
Benj. W. Baum. 
William C ushing. 
Theodore F. Hunt. 
W. W. Winton. 


. John J. Abrahams. 
. William Weber. 


*Charles H. Haines. 
Thomas Gorsuch., 


William M. Clarke. 
Nathaniel August. 


Tra H. Fitch. 
Carl F. W. Junge. 
Albert C. Reed. 


Buckingham Sturges 
Elisha W. Fassett. 
Jobn Brown. 

Nath. B. Curtiss. 
Henry W. Rawson. 
George A. Black. 
Edward H. Griggs. 


Robert R. Roberts. 
John V. Story. 


Jesse L. Williams. 





* Deceased. 





1866.] 


Name of Bank. 
National Bank, 


Merchants’ 
Fort Wayne 
Merchants’ 
Fort Wayne. 
Indiana N. B., I 
First N. Bk., G 
Nat. State Bk 


“ “a 


ra, First Nat. Bk., 


Davenport St. Bk. * 
“ 


- « rae 
Nat. 


Kan., Second N. B., 


, First N 


Micu., First Nat. Bk., 
“ American Nat. 
First Nat. Sak. 

“a 


ah 


Fourth Nat. Bk., 
Ohio Nat. Bank, 
« Third “* 
“Central N 


a “ 


OXI, 


vat. 


Commercial N. B., 


First o 
First Nat. Bank, 


“ 


“ 
“ “ 
Wis., 


First Nat. Bank, 


“ 


ir 


TeNN., Tennessee N. B., 
“ Second Nat. 
Merchants’ N. 

Mo, Br. Bank State of 


Br. Bank State 
Girardeau 


Br. Bank State 


S| eee 
Br. Bk, State of Mo, Spr 


47 


<., Terre Haute, Preston Ilussey, 
Chas. M. Warren, Cashier... 


Bank, Oskaloosa. 
Leavenworth, 
. Bank, New Orleans, 


Ann Arbor, 


Pomeroy . .. 
Wilmington, William B. Lang, 
Youngstown, R. McCurdy, 


Bank, 


B., 


Changes of Presidents and Cashiers. 


Appointed. 


S. Cary Evans, President. 


National Bank, 


5 . John §. Irwin, Cashier. . 
ndian: 1polis, David E. Snyder, “ 
reensburgh, George H. Mills, 
President. . 


“ 


“cs 
Davenport, George H. French, Pres.... 


B. B. Woodward, 
FE. Clark, President 
Gustav Kerndt, 
Pleasant... 
. John H. Warren, 


William P. 
D. B. Forbes, 


E. Wells, President 

, De —s Geo. B. Sartwell, Cashier... 
Jackson... J. C. Bonnell, . 
Kalamazoo, George N. Hawley, 
iree Rivers, Charles L. Blood, 


Cincinnati, Charles H. Nash, 

- William B. Wood, 

- G. P. Griffith, 

M. H. Coates, 

Cleveland, Augustus 8. Gorham, “ 

2 A. K. Spencer. 
Ironton... George Willard, 
H. C. Burr, Cashier. 
H. W. Allen, President. 
John L. Meredith, Cashier. 
George W. Plants, “ 


“ac 


“ 


3o0rland, 


President. 


“a 


Madison.. N. B. Van Slyke, President. 
- George A. Mason, Cashier. 
" Timothy Brown, Vice-Pres. 

Kenosha.. G. A. Burbank, Cashier. 

Monroe... Asa Richardson, President. 
“a Julius B. Galusha, Cashier. 


Memphis.. W. 8. Morgan, 
Nashville. Join Lumsden, 
6 W. J. Thomas, 
Me mphis, 7: i. Cherry, 
R. C. Daniel, 


“ 


President. 
Cashier. 
President. 
Cushier. 


Mo., Arrow 


H. S. Mills, Ca-hier. 


John Ivers, Jr., President. 
Missouri, 

C.B 
ingtield, C. Shepard, 


Holland, - 


Cushier. 


* Deceased. 


George L. Davenport, Pres. 
Cashier. . 


I reside nt. ° 
George A. Stone, Cashier. . 


In place of 
Peter P. Bailey. 


- Dwight Klinck. 
David M. Taylor. 
Samuel Christy. 
*Levi G. Warren. 
Preston Hussey. 
Austin Corbin. 
Andrew J. Preston. 
Chas. 8. Watkins, Jr. 

Samuel J. Kirkwood. 
George W. Gray. 
Henry 8. Clarke. 
Cyrus Beede. 
Henry 8. Bulkley. 
L. B. Whitmore. 


Volney Chapin. 
William D. Morton. 


Thomas 8. Cobb. 
Charles C. Warren. 


Vm. F. Aldrich. 
Geo. W. Forbes, 
Frank Goodman. 
Wm. T. Perkins. 
Dan P. Eells. 

Seth W. Crittenden. 
John G. Peebles. 
George Willard. 
Asa Coleman. 

* Jos. C. Culbertson. 
Wm. P. Rathburn. 
Albert Hockett. 
John 8. Edwards. 


George A. Mason. 
Timothy Brown. 


G. Durant. 
John A. Bingham. 
Benj. Chenoweth. 


N. B. Brisbin. 

Anson Nelson. 
John Lumsden. 
R. 8. Daniel. 


B. W. Marmaduke. 


James J. Reily. 


H. Shepard. 
Jat unes R. Danforth. 
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NEW PUBLICATIONS. 


I. The Royal Almanack, for the year 1866, containing London, Pro- 
vincial, Colonial, and Foreign Banking Directory ; Royal Genealogy of 
England, Peerage, Parliamentary, Court, County, and Colonial Calen- 
dar; Alphabetical Navy and Army List; Register of Remarkable Oc. 
eurrences ; Public Income and Expenditure Table for 1865 ; Alphabeti- 
eal List of Agts of Parliament; pera Regulations ; and book of Gen- 
eral Reference and Information. 168 pages. (Price one dollar.) 

II. The Stock Fluctuations P the year 1865: in Bank, Insurance, 
Railroad, and Manufacturing Stocks and Bonds; Land, Gas, Copper, 
Mining, and other Companies; with the Semi-Annual Dividend paid 
by each, and their Present Market Values. Price fifty cents. 

A copy of this valuable record is supplied, gratuitously, to each sub- 
scriber to the Bankers’ en in the number for February, 1866. | 

Ill. The Mercantile 2 lyency Reference Book, for 1866, containing the 
Ratings of Merchants, Manufacturers ,and Traders in the United States, 
R. G. Den & Co,,. 293, Broadway, New York. We have been shown 
the proof-sheets of the forthcoming Reference Book of the Mereantile 
Agency, published by R. G. Dun & Co.; 293, Broadway, New York. It 
is a remarkable work in many respects, It contains the names of nearly 
every merchant, mi: inufacturer, and trader in the United States, some 
300,000 in number, to which are attached figures indicating the capital 
and credit standing of each person. The labor expended in ascertaining 
this information must have been immense. It has necessitated the em- 
ployment of an army of reporters, travellers, correspondents, and clerks, 
and is, doubtless, as the publishers say, the result of the closest applica- 
tion pot observation for a great many years. The whole work is con- 
densed into seven inundred pages of closely-printed type, and to each 
name is a comple te report by which the grant yr of credits can judye of 
the pecuniary worth and general standing of eve ry applicant for credit. 
The mode by which this is done is exceedingly simple. There are two 
columns of tigures—the first indicates the capital, the second the credit. 
The reader is able to see at a glance the position of the party of whom 
he requires information. But beyond this his relative standing is also 
ascertained. If his cz apite al m: king is higher than his credit marking, it 
is inferred that there is something lacking in either character, capacity, 
or condition of the party’s business ; while on the other hand, if the 
credit marking is relatively higher than the capital rating, it is inferred 
that the character and capacity of the party is good, and that he may 
be trusted in proportion to his means. Shades of meaning are thus cou- 
veyed, very imports mt to those who dispense credits. This system of 
marking or rating is peculiar to the Agency, and is manifestly superior 
to any other mode yet originated in its definiteness and simp licity. It 
is often urged against the Mercantile Agency that information is often 
incorrect. How could it be otherwise ? 7 Infallibility is not claimed for 
it, but it is urged that an efficient organization for obt: aining information, 
‘wad stly conducted, is v ery much more likely to result satisfactorily than 
the individual efforts of merchants, who can also pursue their own in- 
quiries in ad lition, Mistakes and misapprehensions doubtless do oceur, 
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bat the best test of the general reliability of the Agency is found in the 
fact that it continues, year after year, tu ‘have the confidence ‘and support 
of the best merchants and bankers of all great commercial centres, If 
Messrs. R. G. Dun & Co. were not thoroughly satisfied as to the general 
reliability of their information, they would hardly be bold enough to 
issue such a book as this, and place it in the hands of the entire trade. 
Indeed the Agency is now almost universally acknowledged essential to 
any business in which even short credits are an element. We commend 
this volume to our mercantile and banking friends in the city and 
country. 

IV. The Ame ried , Exel hange and Review, January, 1866 ; published 
by Messrs. F OWLE ay" “won, Philadelphia. Contents: 

The a Fre. ne} Chroniclers, 2. Central Pennsylvania—lIts Re- 
sources. The Vahey of the Salado. 4. Our American Sylva. 5. 
American nee, 6. Agents of Corporations. 7. Department of 
Mining and Mets llurey. 8. Monetary Department. 9. Insurance De- 
artment. 10, Department of Railways and Transportation. 11. De- 
yartment of Patents, Arts, and Science. 2. Noting and Commenting. 

\. Every Saturday: a Journal of Boise Reading, Selected trom 
Foreign Current Literature. Ticxnor, Firtps & Co., Boston. 

Much of the best literature of the day is found in the English and 
Continental magazines and periodicals ; and it is the design of the pub- 
lishers of this new journal to reproduce the choicest selections from 
these for American readers, in a form at once attractive and inexpensive. 
The publishers believe that such a journal, conducted upon the plan 
which they propose, will be not only entertaining and instructive in it- 
self, but interesting and valuable as a reflex of toreign periodical litera- 
ture of the better class. very Saturday is intended for town and 
country, for the fireside, the seaside, the railway, and the steamboat. Its 
plan embraces incidents of travel and adventure, essays critical and de- 
scriptive, serial tales, short stories, poems, biographies, literary intelli- 
gence, ete., in connection with judicious selections from the admirable 
popular papers on se ience which are constantly appearing in foreign 
periodicals. ‘The value of these papers arises from the fact that scien- 
tific subjects, however harsh and dry in themselves, are here treated in 
so graphic and picturesque a style as to charm the reader while instruct- 
ing him. It will be, in short, the aim of its publishers that Every Sat- 
urday shall commend itself by its freshness and variety to all classes of 
intelligent and cultivated readers. very Saturday will contain each 
week thirty-two large octavo pages, handsomely printed in double col- 
umns, with an engraved title. Terms, $5 per year. Monthly parts will 
be issued, containing one hundred and twenty-cight pages each, hand- 
somely bound in an attractive cover—price, fifty cents. Subscription 
price, $5 per year, in advance. Tickyor & Fiexps, publishers, 124, Tre- 
mont street, Boston. 

VL National Finances: a Philosophical Examination of Credit. A 
Lecture by Siras M. Sritweut, of New York City. Octavo, pp. 30. 
Joun A. Gray. 

VIL. Reconstruction in America. By a Member of the New York 
Bar. Qctavo, pp. 134. Published by W. J. Pootzy, New York. 


p 
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FRAUDS AND ROBBERIES. 


1. Washington D. C.—II. Adams Express Co.—III. Sheldon.—IV. Clinton.—y. 
Michigan —VI. Virginia —VII. Fraudulent Checks—VIII. Catskill—IX. New 
York.—X. National Bank Notes.—XI. Stolen Certificates —XII. E. B. Ketchum.— 
XIII. New York.—XI1V. Missouri.—XV. The Floyd Acceptances—XVI. The Con- 
cord Roblery.—XVII. Prussia. 

I. Wasuineton, D. C. 

A PAYMASTER of the United States Army went into a bank at Washington City 
with $15,000, which he laid on the counter, and turned about for the purpose of 
writing a check. His clerk entered at the time, and likewi ise nlaced on the counter 
a package of $10,000, and then engaged in conversation iv it a ne iend. Whilst the 
pay master and his clerk were thus engaged, some Paty in tvne crowd stole the 
$15,000 package, with which he made his ese: ape, uNNoti, 


II. Apams Express Company. 


On the night of the 6th January, the Adams Express car, on the New Haven 
Railroad, was entered, one of the safes blown open, and over a half million of trea- 
sure stolen. Three persons implicated in the robbery of the Adams Express Com- 
pany’s safe, on board the train from New York to Boston, have been arrested, 
hey were traced up by Mr. Sandford, agent of the Company, and some private 
detectives acting under his orders. Two of the parties were arrested in Norwalk, 
and one was tracked down to a low lodging-house in Division street. in this city, 
where he was captured and nearly three-fourths of the stolen money found in 
his possession. The whole amount stolen from the safe did not exceed $550,000, 
The Express Company feel no doubt whatever that the whole amount will be 
recovered within a very brief period. 


III. Suetpon, Vermont. 


The singular disappearance of Mr. HusBett, the Cashier of the Missisquoi Bank, 
Sheldon, Vt., is at last accounted for. He turns out to be a defaulter in a large sum. 
The amount is stated as high as $75,000. His embezzlements began years ago, but 
have been so covered, by false entries and false footings, as to elude obse rvation until 
yesierday. The accounts of the affairs of the bank have lately been examined by 
competent accountants, and the assets are believed to be sufficient for the redemp- 
tion of the bills. . The bill-holders are so advised. The defaleation of Hwvxnelt, 
cashier, is less than one hundred thousand dollars. The directors are not liable for 
the whole debts of the bank, but are liable, with their baii, for all the circulation, 
which will no doubt be redeemed from the assets of the bank, as the assets are 
sufficient for that purpose, and consequently none of the directors will be ruined 
financially. 


JV. Cirnton, Connecticut. 


We understand that thieves broke into the Clinton Bank, in January, and made 
desperate efforts to open the safe. -They broke off the padlocks, and tried several 
times to blow open the door with powder, but were unsuccessful. They became 
frightened at last, at some noise or other, and decamped in haste, leaving a large 
lot, of burglars’ tools. We believe there is some prospect of their detection and cap- 
ture. ‘The same bank was tried six months ago with like results. 


V. Micuiean. 


The Detroit Tribune says: “ A person, whose name we cannot ascertain, but who 
lives somewhere in Ohio, recently issued sight drafts on responsible houses in New 
York, which, it is stated, one Finlay McGregor, who formerly lived near Chatham, 
Canada, sold pretty extensively in Canada, and realized heavily. The drafts being 
apparently good, they found ready purchas ers, and we are informed that at least 
one of these buyers has been ruined in consequence, Although several acknow ledge 
they were heavy losers, they refused to let the amount be known. The losers by 
the operations, so far as we could ascertain, were as follows: McGREGOR, a broker at 
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Windsor, paid out $1,200; Ropinsoy, a broker at Chatham, lost $1,000; a man 
named TAYLOR, of London, is out for $2,000, and the St. Thomas branch of the 
Commercial Bank of Canada lost $4,000, and probably more. 

Bankers cannot be too cautious in their dealings with strangers. 


VI. Virerta. 


The Richmond Times reports the facts of a case which is being tried before the 
Court of Conciliation in that city. We copy :— 

Messrs. STILLMAN, Heinricks & Co., a wealthy firm in Baltimore, deposited with R. 
T. Foster & Co., at various times in 1862 and 1863, considerable sums of money in 
Confederate notes, to await orders for investment, or to be returned in the same 
kind of currency. No orders were given for investment, and in 1864, Foster & Co., 
acting as the bank did in similar cases, invested like amounts of Confederate notes 
in 4 per cent. bonds of the Confederate States, in the name and on account of Messrs. 
S7itLMAN, Hervricks & Co., having first advertised, as the banks did in like cases, 
in the Richmond papers, that unless depositors withdrew their deposits, the same 
would be invested before the 1st March, 1864, in 4 per cent. Confederate bonds, in 
order to save taxé ition on the “old issue,” prescribed by a recent act of the Confed- 
erate Congress. And Foster & Co. claim that such investment is a ome lete 
exemption of all liability to the plaintiffs. The latter contend that Foster & Co., 
instead of holding the money as special deposits, as they had a right to do, elected 
to convert the same to their own use, and made it their own by pli icing the same 
to their credit in bank, and checking upon the common fund as their own, and there by 
became indebted to the depositors for the value of the amount deposited, as money 
had and received. 


VII. FraupvuLent CHEcxks. 


On an examination recently at the Philadelphia Bank, and at the Mechanics’ 
Bank, it was discovered that forged checks in the name of D’INviuuirrs, P. T. KELLY 
&Co., and GEORGE J. Boyp, all prominent Third-street brokers, for about $1,700 
each, had been paid—two by the Philadelphia and one by the Mechanics’. They 
all appear to have been the work of the same individual, and were all payable to 
bearer. The execution of the checks is evidently by an adept, and they are excel- 
lent imitations of those made by the parties from whom they purport to come. 


VIII. Carsxitt, New York. 


Quite an excitement has been caused in Catskill, N. Y., by the discovery of the 
defaleation of Mr. Jonn A. Cooke, the Cashier of the Catskill National Bank. The 
Catskill Recorder says :— 

“When this announcement was made, it caused some comment, but Wednesday 
the fact was bruited about that Mr. Cooke had been displaced for usirg a large por- 
tion of the bank’s funds for private and hazardous speculations in petroleum and 
other stocks, and that he had conducted the affairs of the bank in such a loose 
manner as to permit irresponsible parties to largely overdraw their accounts. ‘The 
directors, having thoroughly investigated the affair, feel sanguine of a successful 
issue of the institution from the clouds which at one time lowered in a threatening 
Inanner, and they aver that the stability of the bank is unshaken. They have ob- 
tained nearly or quite suiiicient collateral securities to cover the defalcation, and feel 
able to go on. 

“The customers of the bank, though generally sharing in the belief that it will 
sustain a moderate loss, continue their deposits, and the bank has the entire con- 
fidence of the community, unfounded and ridiculous out-of-town stories to the con- 
trary notwithstanding. % 

“Mr. COOKE bas made an assignment. 

“As near as can be learned by outsiders, Mr. COOKE has ‘overdrawn’ the sum of 
about $50,000, and has pe rmitted a supposed partner, WM. H. RoBERSON, to ‘over- 
draw’ about $10.000 more. Roperson recently kept a little grocery store in Cats- 
kill, but went to New York and engaged in stock spec ulations, with Joun A. CooKE 
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as his banker. RoBerson has paid up a handsome portion of his indebtedness to 
the bank, and arranged to secure the payment of the balance.” 


IX. New York Ciry. 

On the 19th of January, James Te RRENY, a young man in the employ of the 
Farmers and Citizens’ National Bank, of Willis ymsbure (Brooklyn), was dis spate ‘hed 
to New York with $11,000 in Treasury notes and $70,000 in checks, for exchange 
in ihe Park Bank. After leaving the ferry-boat, and while passing through William 
street, TERRENY was stopped by two men in a butcher's cart, one of whom instant] y 
jumped to the pavement and struck him across the face with a pistol, knocking him 
down. The assailant then snatched the satchel containing the treasure from Trr- 
RENY'S hand, jumped into his cart, and drove rapidly away with his confederate. The 
alarm was given, but the highwaymen were out of sight in a few moments. Cap- 
tain De Camp, of the Second Precinct, on being informed of the occurrence, sti urted 
men in a of the thieves. Young TERRENY says the men wore soldiers’ coats, 
but fu rthes han that he is unable to describe them. The Farmers and € ken? 
National Bank have offered a reward of 31,000 for the recovery of the money. Two 
young men have been arrested as the supposed perpetrators of the robbery. 


X. Nationat Bank Notes, 

20 counterfeit National Bank note, purporting to have been issued by the 

National Bank of Indianapolis, was detected at the Lafayette Bank, Cincinnati, 

comber, It was so shabbily executed as to make its discovery a very easy 

r, with only a very slight observation. A description of its points is quite unne- 

sary. The brokers note the following points in a $50 counterfeit compound-in- 
est note, discovered there :— 

The gene ‘ral engraving in the counterfeit is coarser than in the genuine; the word 

in the lower right and left hand corners approaches near the bust and die; 

counterfeit there is quite an open space. The shadow of the Constitution in 

‘tte of the genuine is quite light; in the counterfeit it is darker and the en- 


coarser. The X in the “six per cent.” of the genuine is crossed; in the 
it itis not. All that have thus far appeared are dated July 15, 1864. 


XI. Sroten Cerriricares. 
ADVENTURES OF A $1,000 CERTIFICATE. 

The Comptroller of the Treasury has made a decision relative to the ownership of 
a thousand-dollar certiticate of indebtedness which, it appears, was stolen out of the 
mail, The certificate is dated August 10, 1864, payable in one year after date. It 
is payable, in fact, to the bearer, the name of the payee being omitted. On the 
10th ot August last, the day the certificate was due, the holder in New York mailed 
it to Washington. It appears the certificate was abstracted from the mail, and a 
few days afterwards was bought by innocent purchasers in Boston, who forwarded 
it to the Treasury for redemption. In the mean time the original holders in New 
York gave notice of their loss, and asked that payment be stopped. The Comptrol- 
ler decides that the Boston claimants, the last holders, are the lawful owners of the 
certilicute, and must receive the money. 


XII. Tue Ketrcucm Deratcarion. 
Epwarp B. Kercuvy, formerly of the firm of Morris Kercuum, Son & Co., was 
he close of oe arraigned in the Court of General Sessions, and was sen- 
- Recorder HorrmaN to be confined in the State Prison for the period of 
rs and six months. It will be remembered that Kretcuum was indicted for 
gold checks and embezzling the funds of the firm with which he was con- 
and that on trial in the Court of General Sessions he pleaded guilty to an 
it for forgery in the third degree, which plea was accepted. He was then 
iled for sentence; and when brought again before the court, judgment was 
I . So as to allow young Kercuvm’s testimony to be taken in some important 
iits growing out of bis forgeries and defaleations. 
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XIII. New York. 


One of the most ingenious robberies on record was perpetrated a few days since 
in New York. A police officer on duty in the Sixth Avenue, was accosted by a man 
in the uniform of a police sergeant, who informed the patrolman that having been 
detailed to arrest a counterfeiter, he should require some assistance. The porter of 
the Greenwich Savings Bank came along with a tin box on his arm, containing 
$3,000 dollars, and was at once arrested by the fictitious policeman and his unsus- 
pecting assistant. The robber handcuffed his victim, and sent him to the station in 
charge of thé well-meaning policeman, while he himself departed in another direc- 
tion with the cash-box and its contents. Tle policeman has since been arrested for 
connivance with the robber. 


XIV. Missovurt. 


The Savings’ Bank at Liberty, Clay County, Mo., was robbed on Tuesday after- 
noon, February 13th, of $72,000 dollars, under the following circumstances: Twelve 
men entered the town about 2 o'clock, three of whom guarded the suburbs of the 
place. The other nine went to the Clay County Savings Association, seven of whom 

uarded the outside of the building, while the other two entered. They presented 
cocked revolvers at the head of Mr. Barirp, the cashier, and his son, forced them 
into a vault, and compelled them to @eliver up all the money in the bank. As the 
robbers were leaving, Mr. BAirD thrust his head out of the window and gave the 
alarm. A boy named WyMown repeated the alarm, and was shot five times, and 
instantly killed. The robbers mounted their horses and escaped. <A party of thirty 
citizens started in pursuit, and fifty more followed, but at last accounts no 
captures had been made. The robbers divided the money at Mount Gilead Church, 
ten miles from Liberty, to enable them to scatter. if necessary. Three of the rob- 
bers were recognized as notorious bushwhackers during the war. 


XY. Tue Firoyp AccEeprances. 


The Court of Claims at Washington made a decision in a test case in relation to 
the Floyd acceptances. The case was that of Tuomas W. PEIRcE against the United 
States, and although involving the sum of only $30,000, the decision affects other 
outstanding acceptances amounting to upwards of $800,000, 

The petition of the claimant, PrrRce, sets forth that Joun B. Flop, as Secretary of 
the War Department, accepted three drafts or bills of exchange, drawn by Russell, 
Majors & Waddell, in November and May, 1860, respectively for the sums of $5,000, 
$10,000, and $15,000; and that, relying upon this oificial sanction, Perce became 
their holder and owner, in the regular course of business. The question at issue 
was thus stated by the Court—Chief-Justice Casey presiding: 

“The main question is, whether these instruments sued upon are valid bills of 
the United States. If they are, all the incidents appertaining to commercial paper 
attach to and inhere in them, and in the hands of a holder for value, which the 
claimant is admitted to be, no facts alleged or proved in this case can avail the 
defendants. On the other hand, if they are not the bills of the United States, such 
tiles do not apply, and they are, in the hands of the holder, subject to the same 
equities which might have been set up between the origina! parties.” 

The decision is against the claimant. 


XVI. Tue Concorp Roxzpery. 


Two persons implicated in the robbery of the Concord (Mass.) Bank have been 
arrested. The mystery surrounding the robbery of the National Bank of Concord, 
Mass., on the 25th of September last, has been partially rewarded through the un- 
tiring efforts of the detectives. A few days since two of the robbers were cap- 
tured in another State, and $196,000 of the money recovered, being about two- 
thirds of the total amount stolen. The money recovered has been paid over to the 
president of the bank. It is believed that three persons were concerned in the rob- 
bery, and the third person is still at large, but he is known, and will probably be 
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arrested. For prudential reasons the circumstances attending the capture of the 
two robbers are for the present withheld from publication. It will be recollected 
that the stolen money belonged principally to the Middlesex Savings Institution, 
and to residents in the town of Concord. 


XVII. Prussra. 


A telegram was received by the Prussian Consul at Liverpool, informing him that 
the manager of one of the Berlin banks had absconded, that he was “wanted” on 
a charge of forgery, and that it was suspected he had made his way to Liverpool. 
The telegram and a description of the man were placed in the hands of Mr. Superin- 
tendent Krunog, the head of the detective police, who directed Detective Hogartu to 
make inquiries in respect to the case. The detective traced the person he was in 
search of to several places, and at last succeeded in apprehending him at public 
house in the neighborhood of Kent street, when he gave the name of Dr Perre, 
The prisoner's forgeries are stated to amount to upwards of 13,000 thalers. The 
detective succeeeded in recovering about £600 in English moncy, supposed to be 
part of the proceeds of the prisoner's forgeries. The Prussian authorities will be 
communicated with, and the prisoner will no doubt be sent to Berlin for trial. The 
case came before the stipendiary magistrate, but the learned gentleman declined to 
deal with it upon finding that the necessary steps had not been taken under the 
extradition treaty. The prisoner was therefore discharged. 


BANK ITEMS. 


NATIONAL BAnKs.—Now ready: A List of 1,624 National Banks and 321 Public 
Depositories of the United States. The names of the New York correspondents, and 
the redemption agent of each. One volume octavo. Interleaved with writing-paper 
for office use. Price, two dollars. 

BANKS AND BANKERS.—The Merchants and Bankers’ Almanac for 1866 is now 
ready. One volume octavo. Containing lists of all the National and State Banks; 
Private Bankers in every State; alphabetical list of Cashiers; list of Banks and 

3ankers in London and prominent cities of Great Britain and the Contineut, ete. 
Price, two dollars. 

GOVERNMENT Bonps.—It was recently stated that on deposits of the new thirty 
year six percent. bonds of the United States, issued in aid of the Central Pacific 
Railroad Company, the Comptroller of the Currency has decided to, advauce the rate 
at which currency will be issued to National banks to eighty per cent. of the par 
value of the bonds. The following is the letter of authorization :— 

TREASURY DEPARTMENT, OFFICE OF COMPTROLLER OF THE CURRENCY, } 
WASHINGTON, Nov. 8, 1865. J 

JENTLEMEN :—I am instructed by the comptroller to inform you that Pacific Railroad 
bonds, issued by the United States, will be received as security for circulating notes 
of National banks, and circulation will be issued upon deposit of such bonds, at the 
rate of eighty per cent. of their par value. 

Very respectfully, H. R. Hurteurp, Deputy Comptroller. 

Messrs. Fisk & Harcu, New York. 

INTERNAL REVENUE Deposits.—The United States Treasurer, Hon. F. E. Sprnyxer, 
has issued the following circular:— 

TREASURY DEPARTMENT, TREASURER’S OFFICE, } 
WASHINGTON, Jan. 22, 1866. ) 

The 3d section of chapter 78, laws of the Second Session of the Thirty-eighth Con- 
gress (act approved, March 3, 1865), provides that “all moneys now directed by law 
to be paid the Commissioner of Internal Revenue” “ shall be paid into the Treasury 
of the United States by the party making such payment; and a certificate of such 


wee 
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payment, stating the name of the depositor, and the specific account on which the 
deposit was made, signed by the Treasurer, Assistant Treasurer, designated de »posi- 
tary or proper officer of a deposit bank, transmitted to and received by the Commis- 
sioner of Internal Revenue, shall be deemed a compliance with the law requiring 
payment to be made to the Commissioner, any law to the contrary notwithstanding.” 

In accordance with these provisions, many banks and other moneyed institutions, 
and railroads and other corporations, in making payment for taxes imposed by sec- 
tions 110, 120, and 122, of chapter 173, laws of First Session Thirty-cighth Congress 
(act approved, June 30, 1864), have transmitted to me bankers’ drafts upon their cor 
respondents, subjecting this office and its branches to the expense and inconvenience 
incident to the collection of such drafts before the amounts thereof can be carried 
into the Treasury and the proper certificates issued. 

To obviate this expense, inconvenience, and delay, parties or institutions making 
payments for taxes imposed by the sections of the act of June 30, 1864, above quo- 
ted, will hereafter be required to deposit lawful money of the United States for that 
purpose, with the officers or banks designated by the third section of the act of 
March 3, 1865, as aforesaid, and all drafts hereafter received by me for such payments 
will be returned to the parties from whom they may be received. 

The original certificates received for such deposits should be forwarded to the See- 
retary of the Treasury, and the duplicates, with the proper statements, to the Com- 
missioner of Internal Revenue. The Treasurer has nothing to do with either such 
statements or certificates in any of the above cases, except when the deposit is made 


» 


at this office. F. E. SPINNER, Treasurer of the Unite’ States. 


Bank Deposits.—At a meeting of bank officers at the American Exchange Bank, 
February 15, to consider the recent circular of Mr. SPINNER, forty-two banks were rep- 
resented. A committee of three, consisting of Messrs. Cog. of the American Exchange 
Bank, Hatcut, of the National Bank of the Commonwealth, and VEerMityg, Cashier 
of the Merchants’ National Bank, was appointed to wait upon the Secretary of the 
Treasury to procure a reversal of the opinion of Mr. Spinner; or, failing in that 
quarter, to procure from Congress a modification of the law. The banks present were 
unanimous in their determination not to make the amended return of deposits 
required; and should the gold interest on their bonds be withheld, will, it is intima- 
ied, resort to the courts and ask for a mandamus. The committee are authorized to 
associate with them a similar committee from Boston and Philadelphia. 

It is stated that the House Committee on Banking will report in favor of adopting 
some policy whereby the National banks will be compelled to change the present 
system of allowing said banks to hold interest-bearing — tender notes for the 
redemption of their liabilities. This course will compel the National banks to sur- 
render the interest-bearing legal-tender notes, and substitute legal tenders. This 
will be the first move toward a contraction of the currency. 


Maine.—tThe First National Bank of Portland, Marne, has increased its capital, 
January Ist, 1866, from $650,000 to $800,000, and shows, in its quarterly report, 


$157,000 profits on hand, and nothing “overdue. 


Massachusetts,—Notice to tax-payers.—Treasurer’s Office, City of Boston, 
December 6, 1865. As the banks which surrendered their State charters and be- 
come National banks are not legally obliged to redeem their State bank bills after 
two years’ operation under the National system, and this time having already expired 
with some and with many is soon to expire, notice is hereby given, that hereafter 
bills of the United States and of the National banks only will be received in pay- 
ment at this office. 


Northampton —Mr. Wrti1aM C. Roprnsoy, having resigned the Cashiership of the 
Hampshire County National Bank of Northampton, is succeeded by Mr. Lewis WAR- 
NER, Teller of the Chicopee National Bank of Springfield. 


New York.—At a meeting of the Board of Directors of the Merchants’ Ex- 
change National Bank, of N. Y., held January 24, 1866, Same. E. Sprowu.ts, Esq., 
was ey elected Presid nt of the Bank. Mr. Sprouts has been a mer- 
chant of high standi / in the city for many years, and one of the trustees of the 
Mutual Life Insurance Co. of New York. 
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New York.—Mr. Gurpvon G. BRINCKERHOFF was in January elected Cashier of ithe 
National Butchers and Drovers’ Bank of the City of New Y ork, in place of Mr. Roz- 
ERT P. PERRIN, who succeeded the late Mr. Lew Is, as President. 


Mavryland.—Mr. Jony T. Wess has been elected Cashier of the Cecil Nation- 
al Bank at Port Deposit, Md., in place of Mr. Cutartes H. Hatnes, deceased. 


Pennsylvania.—The Citizens’ National Bank of Pittsburgh has increased its 
capital stock from $500,000, to 750,000, out of its accumulated earnings; or fifty 
per cent.; each stockholder receiving one new share for every two shares before held 
by him. 

Pittsburgh.—By authority of the Comptroller of the Currency, the Directors of the 
Exchange National Bank of Pittsburgh, have declared a divident of fifty per cent. out 
of the reserved profits, payable in shares of new stock to the amount of five hun- 
dred thousand dollars ($500,000), making the capital fifteen hundred thousand dol- 
lars (31,500,000). Stockholders will have credit on the books of the bank with one 
new share of fifty dollars for each two shares held on the twenty-sixth day of Jan- 
uary, A. D. 1866. is 


Virginia.—The Directors of the Bank of Virginia have passed the following 
resolutions :—Resolved, That notice be given, by publication in the newspapers, tiat 
the Bank of Virginia will redeem its circulating notes, and pay deposits standing on 
Ist of July, 1861, as they do now, at the rate of twenty-five cents (25) in coin, or the 
equivalent in currency, per dollar; or will advance sixteen cents per dollar, in coin, 
or the equivalent in currency, to such holders and on such deposits, the parties to 
receive in addition a ratable proportion of such amount as may be realized and made 
available from the assets of the bank for distribution when its affairs can be brought 
toaclose. Resolved, That depositors having balances due them in Confederate cur- 
rency be requested forthwith to withdraw such balances. 

JAMES CASKIE, President. 
A. F. DENNy, Acting Cashier. 


Confederate Bonds.—We present below some statistics, from the “ Richmond Re- 
public,” relative to our State banks and their stocks. The information is official, 
being obtained from the office of the State Treasurer. The Bank of the Common- 
wealth, at Richmond, during the war, sold her State bonds at rates below par, and 
bought Confederate bonds above par. The Bank of Commerce at Fredericksburg, 
invested $35,000; the Farmers’ Bank of Fineastle, $20,000; and the Bank of Rich- 
mond, £28,000, in Confederate bonds. We call attention to the list which we havo 
below :— 

Bank of Berkeley, Martinsburg..... eaardndregs $50,000 00 
Central Bank of Virginia, Staunton 33,000 00 
Bank of Commerce, Fredericksburg (Confederate Bonds, $35, 0 00).. 147,800 00 
Bank of the Commonwealth, Richmond (all Confederate bonds S)...e22- 162,000 00 
Fairmont Bank, Fairmont 8.01 0 00 
Farmers’ Bank of Fincastle, Fincastle (Confederate bond, $ 180,000 00 
Bank of Howardsville, Howardsville 159,508 39 
Bank of Manassas, Front Royal. i 2.655 00 
Manufacturers and Farmers’ Ba ink of W ‘heeling, Ww he re 4,400 00 
Monticello Bank, Charlottesville 29.560 00 
Merchants’ Bank of Virginia, Lynchburg. 428,602 86 
Bank of the Old Dominion, Alexandria. . ae Perr .. 374,000 00 
Bank of Philippi, Philippi Se Wicirata sia ‘ . 37,000 00 
Bank of Richmond, Richmond (Confederate 1 <28 Lee 68,009 00 
Bank of Rockbridge, Lexington 00 
Bank of Rockingham, 00 
Bank of Scottsville, Scottsville 00 
Southwestern Bank of Virginia, Wy 168,400 00 
Trans-Alleghany Bank, Pearlsburg 2,700 00 
Bank of Weston, Weston......... 4,905 00 
Bank of Whedling, WHOGUNE. ....cccccccccccscesces ange 1,000 00 
Bank of Winchester, Winchester Se re . 160,300 00 


Total..... 
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WVirginia.—the Planters’ National Bank of Richmond, Va. (No.1,628), is now in 
active operation. The card of the bank may be found on the cover of this work. 
President, SAMUEL C, Robinson; Cashier, Jounxn M. Goppin, formerly Cashier of 
the Farmers’ Bank of Virginia. Capital, $200,000, limited to $500,000. 

P.tersburg.—The First National Bank of Petersburg proposes to make collections 
in Virginia, and to give faithful and prompt attention to financial negotiations. 
President, R. RAGLAND; Cashier, J. E. Cutipert; Vice-President, JAMES CHIEVES. 
Capital paid in, $120,000, limited to $1,000,000. (See their card on the cover of this 
work.) 

Pet-rsburg—The ecard of the Merchants’ National Bank of Petersburg may be 
found on the cover of this work. President, T. T. Broocks; Cashier, A. L. ARCHER. 
Their New York correspondent is the National Park Bank. Capital, $140,000. 


North Carolina.—The National Bank of Newbern, Craven Co., N. C. 
(No. 1,632), was organized in February, with a capital of $100,000, limited to $500,000. 
president, Davip Heaton; Cashier, H. H. Tuompson. 


Georgia,—The Chattahoochee National Bank of Columbus, Muscogee County, 
Georgia (No. 1,630), was organized in January. Capital, $100,000, limited to 
$500,000. President, Joun Rice; Cashier, A. TROWBRIDGE. 


Louisiana.—The Southern Bank of New Orleans has been re-established, and 
is now in active operation. Mr. Tuomas LAyton (formerly Cashier) is now the 
President. Mr. Joun G. DEVEREUX is the acting Cashier. The New York corre- 
spondent of this Bank is the Chemical National Bank ; at London, the London Joint 
Stock Bank; at Liverpool, Messrs. RopEwatp & Co.; at Paris, Messrs. MARCUARD, 
Anpre & Co. (See the card of the Southern Bank on the cover of this work.) 

New Orleans—The Louisiana National Bank of New Orleans has commenced 
business under the presidency of Mr. JAMES Ross (a member of the banking firm of 
Wiystow, LANtER & Co., New York). Vice-President, FRANK WILLIAMS; Cashier, 
CoyraD N. JorpAN. The capital is $1,000,000, limited to $5,000,000. Their New- 
York correspondents are the Third National Bank, and Messrs. WINSLOW, LANIER 
& Co. 

Eiliss@is,—Mr. Joun Deere was, in January last, elected President of the First 
National Bank of Moline, in place of Mr. J. S. Kearor, resigned. 

Decatur.—The First National Bank of Decatur, Macon County, IIl., has increased 
its capital to $100,000. President. Tuomas O. Smitu; Vice-President, Joun L. 
MANSFIELD; Cashier, THEODORE W. Freese. Their New York correspondent is the 
Fourth National Bank. 

Chicago.—Mr. BE. E. BRAIsTED has resigned his position as Cashier of the First 
National Bank of Chicago, and Cuar.es J. Scumirr has been appointed Assistant 
Cashier. 

Kentucky.—The Masonic Savings Institution has commenced business at 
Louisville, Ky.; Cashier, J. M. S. McCorKLeE. 

Missouri.-—The First National Bank of Sedalia, Pettis County, Mo. (No. 1,621), 
was organized in January. Capital $100,000, limited to $250,000. President, 
Crrts Newkirk; Cashier, A. D. JAYNEs. 

Fowa.—tThe First National Bank of Grinnell, Poweshiek County, Iowa (No. 
1,629), was organized in January. Capital $50,000, limited to $150,000. President 
Erastus Snow ; Cashier, Cuirtes H. SPENCER. 

Nebraska.—The Omaha National Bank (No. 1,633) was organized in February 

at Omaha City, Douglas County, with a eapital of $50,000, limited to $500,000. 
President, EzRA MILLARD; Cashier, JosepH N. Freup. The First National Bank of 
Omaha City (No. 209) was organized two years since. The Otoe County National 
Bank, Nebraska City, was organized last year, 
Arkamsas,—tThe First National Bank of Fort Smith, Sebastian County, Ar- 
Kansas (No. 1,631), was organized in February, with a capital of $50,000, limited to 
>800,000, President, Ettas Rector. This is the first National bank established 
in the State of Arkansas. 
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Tenwmessee.—Pending the discussion, in February, on the bill to wind up the 
Bank of Tennessee, Mr. Murpuy offered the following amendment: 

Be it further enacted, That the notes or bills received in payment of debts due said 
bank shall be counted at their market value, the lawful currency of the Uni ted 
States being the standard of value. 

Mr. Murphy said: 

“ According to the best information I have, the debtors to the Bank of Tennessee 
were chiefly wealthy rebels. They borrowed money from the bank which, when 
they borrowed it, was equal dollar for dollar to gold and silver. It served them 
every purpose, and in some instances a better purpose than gold and silver. They 
were thus enabled to speculate and make profitable investments. The war came 
on. The rebels, aided by a majority of these debtors to the bank, made war upon 
the Union, war upon the State, war upon the Bank of Tennessee. They faile d to 
destroy the Union, but came very near bankrupting the State, and the recapt ured ¢ 
sets of the bank area pile of ruins, among the debris of which we seek some 
small residuum of value. Now the question arises, shall we permit these debtors, to 
whom we loaned good money—par money—to p vy their indebtedness in the now 
depreciated notes of the bank? Right and every principle of justice say no. If the v 
are permitted to pay their debts at all in these notes, they should be counted at thei 
market value, the lawful currency of the United States being the standard of value. 


Wisconsin.—-Mr. E. G. Durant has resigned the Cashicrship of the First 
National Bank of Kenosha, Wisconsin, to become Treasurer of the International 
Screw Company, and resident partner in New York city of the Bay State Hardware 
Company, whose manufactories are located at North Hampton, Mass. Mr. D. is 
succeeded, as Cashier of the above bank, by Mr. G. A. BURBANK, late Cashier of the 
Bank of Caledonia, at Danville, Vt. New York correspondents, VERMILYE & Co.; 
Chicago, First National. 


Ohio.—Mr. Greorce W. Puants has been appointed Cashier of the First Na- 
tional Bank of Pomeroy, Ohio, in place of W. P. Ratugury, resigned, and now Presi- 
dent of the First National Bank of Ch: ittanooga, Tenn. 


Nova Scotia.—The Chamber of Commerce of Halifax have petitioned the 
legislature of Nova Scotia for a repeal of the usury laws of that province. 


Canada,— Mr. W. Duyy, Cashier of the Union Bank of Lower Canada, char- 
tered in 1865, gives notice that four instalments, of ten per cent each, will be paya- 
able on the capital stock of the bank, on the 1st March, May, July, and November, 
1866. 


London,.—In the city of London, an American bank has lately been estab- 
lished, called the English and American Bank, with a capital of two millions sterling. 
It is formed in connection with two of the largest and the soundest of the existing 
joint-stock banks, namely, the Union of London, and the Oriental. The object is 
to conduct the American business of these establishments, which has for years past 
been very considerable, and has been carried on hitherto by private firms at New 
York and New Orleans. This corporation will also take the business of a concern 
which was started two years ago at Liverpool, under the title of the American Ex- 
change Bank, but which unfortunately contained such speculative elements as pre- 
vented it from attaining a solid position, and rendered expedient its present trans- 
ference to different and more conservative management. The principal agency in 
this country will be located, it is said, in the city of New York. 


BANK DIVIDENDS, FEBRUARY, 1866. 


New York.—Manhattan Company, 5 per cent.; St. Nicholas National Bank, 5; 
National Bank of Republic, 5; Corn Exchange Bank, 5; Oriental Bank, 5; Ocean 
National Bank, 4; Leather Manufacturers’ National Bank, 6 per cent. 

MIScELLANEOUS—New York Central Railroad Co., 3 per cent.; Erie, 34 per cent. 
on the preferred stock, 4 per cent. on the common stock; New Jersey Railroad and 
Transportation Co., 5 per cent.; Delaware and Hudson Canal Co., 8 per cent. 





Private Bankers. 


PRIVATE BANKERS. 


MONTHLY LIST OF BANKING FIRMS RECENTLY ESTABLISUED IN THE 


NEw York City. 
Hatch & Phelps...... .-No. 9, Wall street. 
7 


Hart & Purcell ........ccccccvccscsce No. 74, Broadway. 
Heath & Co., Wm......20. als ......No. 61, Exchange place. 
Limbert & Leland Brothers saree ceeccccccee NO. 1%, Nassan street. 
Jacob Little & Co No. 30, New street. 
C. Powell, Green & Co..... . 38, Broad street, 
Underhill & Haven... ....cccccccccece er . 67, Wall street. 
J & W. Seligman & Co. ........ No. 19, Broad street, 
William I. Shreve & Co ‘ No. 9, Broad street. 

LOCATION, P NEW YORK CORRESPONDENT. 
Harrisburg, Pa. .....City Bank of Harrisburg... National City Bank. 
Phillipsburg “ Foster, Perks, Wright & Co. 
San Francisco, Cal. ..John Sime & Co. ............. ....Nat. Bank, State of N.Y. 
Laporte, Handi, .......Citizens’ Bank of Laporte..........National Park Bank. 
Dexter, WlieEa. G. E. Southwick & Co ............Ninth National Bank. 
Natchez, Miss, ......Britton & Koontz........ Bank of America, 
St. Louis, Mo. J. A. Gaylord --\merican Nat. Bank. 
San Antonio, 'Pexas, R. P. Pulliam & Co... ...d. H. Brower & Co. 
Atlanta, Ga, Perino Brown....<..< <<: ..... Waterhouse, Pearl & Co. 
Eufaula, Al .. Hardy & Beeman..........20+00. . Lawrence Brothers & Co. 
New Orleans, a,.... Smith Newman & Co., successors to 

Newman & Murphy 

Richmond Wa.—Messrs. C. W. Purcett & Co., bankers and dealers, at Rich- 
mond, are dealers in Government securities, coin, currency, and exchange; and 
execute orders for Southern stocks, bonds, bank notes, &c., and make collections 
throughout the South. Messrs. Hart & PurcELL, No. 74, Broadway, form the New 
York branch of the Richmond house. (See their card on the cover of this work.) 

Richmond, Va.—Messrs. W. M. Sutron & Co., bankers and dealers in exchange, 

Richmond, Va., offer to make collections on all accessible points in the United 

t Their correspondents are Lockwoop & Co., New York; McKie & Co., 
Baliimore; Conner & Co., New Orleans; The Bank of Liverpool, England. 

Eikim@is,—The annual meeting of the Chicago Clearing-House was held Janu- 
ary 5th, when the following officers were elected for the ensuing year :— 

President—W. F. CooLBauaH. 

Vice-President—J. LOMBARD. 

Manager—G, A. Ives. 

Executive Committee—E. I. Tinka, D. J. Lake, A. C. Banger, L. J. Gage, J. 
C. RUTTER. 

The subject of making weekly statements, showing the average condition of the 
banks, to the Clearing-House, is being agitated at Chicago, It will be highly satis- 
factory to the public, and no legitimate banker can object to it. In New York the 
weekly bank statement is looked for by merchants with great anxiety, as it indi- 
cates truly the state of the money market. There is no reason why the merchants 
of Chicago ought not have the fullest information possible on the state of the 
fiuances of the various banking iustitutions.—Chicago Tribune. 

Bement.—Messrs. Freese & Co. have succeeded Messrs. MILMINE & BopMAN as 
bankers at Bement, Piatt County, Illinois. Their New York correspondents are 
Messrs. HowrEs & Macy, 30, Wall street. 

’ 

Chicago.—The failure of Messrs. F. G. SEttonstatL & Co., stock brokers, at Chi- 
cago, No. 3, Clark street, was announced on the 30th January. 

Cincinnati.—Mr. A. L. Mowry, lately President of the Third National Bank of 
Cincinnati, has joined the banking firm of L. A. GREEN & Co., of that city, 
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New York, Fesruary 23, 1866. 
Exchange on London, at sixty days’ sight, 1084 @ 1083 for gold. 


Tne market has been unsettled during the month of February, with a more active inquiry for 
money and aa advance in the rates on both demand loans and commercial paper. Thi 
which marks the proceedings of Congress, and the numerous financial propositions i 1 out of 
Congress, serve to keep the market uneasy. The recommendations of the Secretary of the Treasury, 
if carefully carried out, would result in an early commencement of a contraction of the curre: 
As soon as this policy shall be adopted, renewed confidence will be felt at home and abroad in the 
ability of the Treasury to bring about a restoration of specie payments. 

The Congressional Committee on Banking have had under consideration the question of increas. 
ing the capital of the National banks to $400,000,000, in accordance with the recommendation of the 
Comptroller of the Currency. It is conceded that a majority of the Committee are opposed to such 
increase, although there has been no vete in regard to it. Some of the members of the Committe 
have recently had a conference with the Secretary of the Treasury upon the subject. He maintains 
that there is no necessity for a further increase at the present time. He says, however, that there 
ought to be something done in order to give the Southern States their apportionment under the 
law. 

Both the Secretary of the Treasury and the United States Treasurer are in favor of legislation 
that will allow any bank, with the consent of the directors, to remove to any other Staite or locality, 
If it should be adopted by Congress, it will enable any National bank, whose business is not sulli- 
ciently remunerative, to go to other sections of the country where banking will pay better 

We find that the circulation has increased $94,772,415, or nearly one hundred millions, since the 


sIst of March last. The circulation at that date and February, current, stood thus: 


Marek 31, 1865, Feb,, 186 
1 . $ 659,160.569 $ 612.451 


Legal 
»~LLGS0 


National 


int of legal tender notes outstanding at ditferent periods during the eleven 
the publication of the last debt statement is shown by the following table: 
1865. 
$ 659,160,569 October 31 
659,160,569 | November 30, 626,200,438 
685,236,269 | December 81........ 614,750,450 


654,135,959 1S66. 


673,126,940 January 31.... 612,451,274 


Che rapidity of the increase of National bank notes will be seen from the succeeding statement of 
the amount outstanding at various dates since the beginning of 1865: 
1865, 1865, 


December 2......0+. = 


1566. 
165, 794.440 January 6.. 
214,111,515 February 10...........+0- ee 


The financial resources of the country are shown to be ample to meet the future liabilities of 
Treasury, and the establishment of a sinking fund whereby the public debt may be liquidated with- 
in a reasonable period, 

The following table is from an oflicial statement of the receipts of internal revenue during the last 


three years: 
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Receipts from 
Manufactures . 
Slaughtered animals...... s 
Gross receipts.... 


Sales 


Legacies, &. .....- eeeis 
Schedule A 

Passports, Ke. . 

Special income 

Penalties, &c 


Banks, rai 


Stamps 
United States M 
Solicitor of the Treasury 


Grand total 


1863, 


.. $24,403,091 


710,812 
1,340,271 
64,003 
6,824,175 
455,741 
56,592 
865,630 


38.406 


27,170 
1,910,936 
696,151 
4,140,175 


34 
57 
SI 
87 
42 
26 
61 
99 


97 
71 
20 


Market. 


1864. 
$ 75,461,278 0S 
698,549 TE 
2.902.868 80 
141, 5S 
7,178,265 26 
14,9 32 
811,161 02 
696,878 43 


11.001 60 


T.017,5AT 03 
1,705,124 68 
5,694,945 14 
468 32 
7,967 22 


*3117 


8,591.37 
4,062,243 5 
12,613,478 
20,740,451 
546,703 
780,266 
99.5: 
25,929 312 


517,627 


The following is the official statement of the commerce of the port of New York for the year 1865, 


compared with fourteen previous years. The imports for the last year, contrary to the general an- 


pation, increased so rapidly during the last five months that the total is in excess of the corre- 


ling fizures for 1864, the gain on the twelve months being a little over six millions of dollars, 


¢ figures referring to the imports show only the foreign cost in gold, freight and duty not 


. and shert sight, 


FOREIGN IMP¢ 


Dutiable. 


115,336. 
179,512,412 
163,404,984 
142,900,661 
193,839,046 
196,279,562 
128,578,256 
213,640,363 


201,401,683 


Free Goods, 


ARTS AT NEW YORK, 


$ OTT 
12,105,542 
12,156,387 
15,768,916 
14,103,946 
17.902.573 
21,440,754 
22.024.961 
28,708,752 


28,006.447 


11,751.902 


10,410.83 


Specie. 
2,049 543 
2,408,225 
2,429,083 
2,107, 
855,63 1 
114.425 
12,898,033 
2.264.120 


2.516421 


Total. 

$ 151,361, 

129,549,¢ 

194.097, 

181,371, 
157.860,23 
213,556.649 
230,618,129 


152,867,067 


224,742. 


ce on London and continental cities are below par. For the steamers of 


ommercial bills on Lot 


1092 @ 


110; 


lon, at sixty days’ s 


ris, SINtY ¢ 


5.214 franes per dollar; Hamburg, 85% 
guilder; Bremen, 75 @ 79 cents per rix dollar; Frankfort, 406 @ 403; i 


‘ents per 


71}. 


t collaterals, 


@ 


» for loans “on eall” is 6 per cent. at which little is done, anc 


irst-class commercial paper the quotations are 7 to 8 per cent. 
tment will pay at the rate of five per cent. instead of six, on deposits; and 


isury De} 


» followi 


g notice: 


. 1073 @ 1054, 
@, 5183 franes per dollar; 


} cents per mar¢ 


ee re 
bankers | 


Amster 


The banks charge 7 per cent., with a greater demand than they can sup- 


Treasvry Drrartuent, Washington, January 29, 1866.—Notice is hereby given that the Treas- 


fesignated Depositories at Baitimore and Cincinnati, have been instructed to di 


ed States, the Assistunt Treasurers at New York, Philadelphia, and Bos 


ind after the sirst of February next ensuing, receiving deposits for temporary 


at six per cent, interest. 


* Including $285,676 63, amount refunded. 
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They have been instructed to receive such deposits in lawful money, on and after that date 
y . 7 ' 
at five per cent. interest, payable on ten days’ notice, after thirty days from date of deposit, 
H. MeCULLOCH, Secretary of the Treasury, 
The banking movement at New York at this time, compared with previous years, is illustrated 
by the following table of loans, specie, circulation, and deposits :— 
Date. Loans and Dis. Specie. Circulation. 
February 17, 1866..............-.+. $ 243,068,252 .. $10,308,758 
_ 11, 1865 . 186,365,120 .. 20,682,319 ’ 
« 90, 1864... 168,302,935 .. 22,528,918 5,90 .. 148,014,109 
“ 21, 1863. 178,335,880 .. 87,951,810 .. 8,752,536 .. 170,103,780 


“ ren 139,950,958 .. 28,875,992 .. 5 AS9AIG = .. 109,079,076 


2855,982 .. 156 "34 


The intelligence from Europe shows a feverish excitement in the money markets of the principal 


cities. 

The London Times, of February 9, says:—An Order in Council has been issued, authorizing the 
bank to replace by its notes the issues that have lapsed of the various country banks since the date 
of the last order in 1861. The total amount of notes thus withdrawn has been £739,965, of which, 
under the existing law, the Government are empowered to authorize the replacement of two- 
thirds, the other third being assumed to have been represented by the proportion of gold which 
the several banks must have retained as a reserve against their liabilities, and which, by the ter 
nation of those liabilities, has been set free, Two-thirds of the lapsed amount of £739,965 wou 
be £493.810, but the Order in Council just issued is only for £350,000—a sum that will raise the 
bank issue on paper unrepresented by gold to exactly £15,000,000. 

The London Daily News, of February 9, reports :—The discount market was quiet, and well sup- 
plied with money, but a feeling of uncertainty continuing to prevail, the rate for good bills was 
maintained at 7f to 8 per cent. There was a fair demand at the Bank discount office. In the Stock 
Exchange the supply of money was again very small, and 7} per cent. was readily paid for short 
loans on Government securities. In the afternoon the demand remained unsupplied, even at 8 per 
ecnt., and some loans were consequently taken from the Bank. 

The return of the Bank of France for the year ending February Sth shows the following changes 
as compared with the previous account :—Increase—Cash, 17 2-3 millions; current accounts, 
millions. Deerease—Commercial bills, 15 4-5 millions; notes, 30 4-5 millions; advances, 700,000; 
treasury balance, 400,000, 

American securities were quoted in London, on the 9th inst., as follows :— 
United States 5-20 years, 1552, 6 per cent 673 67 
Virginia 6 per cent 
Atlantic and Great Western, consolidated mort. scrip, 1895 
Erie shares, $100 (all paid), 8 per cent... 

Do. convertible bonds, 6 per cent 
Illinois Central, $100 shares (all paid), 10 per cent 
Pennsylvania Railroad bonds, $50 shares .... 

The London Economist, of the 9th ins : 

There are some indications—though perhaps only probable and dubious indications—of the 


proach of somewhat greater ease in the money market. There is a slight shade of difference prog- 


nosticating improvement, though not amounting to an improvement in itself. 


DEATHS. 


At Brooxtyn, N. Y., Turspay, January 2d, 1866, aged sixty-eight years, GeorGe L. Sampson, 
Esq., cashier for many years of the Long Island Bank, Brooklyn. 

Ar Bincnamrton, N.Y., on Saturpay, January 6th, aged cighty-nine years, Cyrvs Strona, presi- 
dent of the National Broome County Bank, and of the Broome County Bank from the year 1333 
until the organization of its successor. 

At Donss’ Ferry, Westchester County, N. Y., Turspay, February 13th, Georox W. Haren, 
president of the American Bank Note Company, and for several years a partner in the eminent 
engraving firm of Rawdon, Wright, Hatch & Co. 





